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FORATE Fln October 3, 2008

The U.S. Securities and Exchange Commission

Office of International Corporate Finance

100 F Street, N.E.

Mail Stop 3628
Washington, D.C. 20549
U.SA.

Re@@Kuzbassene rgo

 PROCESSED
OCT 2 22008

THOMSON REUTERS

12g3-2(b) Exemption No.: 82-4633

Dear Sir or Madam:

In connection with Kuzbassenergo exemption, pursuant to Rule 12g3-2(b) from the
registration and reporting requirements of the Securities Exchange Act of 1934, and in
compliance with its ongoing requirements under Rule 12-g2(b)(1)(iii), please find
enclosed:

Notification on information which can materially influence the Company’s share
price (2 documents)

Information on a listing of the Company’s securities on the stock exchange 2
documents)

Information on conclusion of an agreement with a stock exchange (2 documents)
Details of re-organization of the issuer

Approval of the Registrar by the Board of Directors

List of affiliated persons

Quarterly Report for the Qt of 2008




I'he bank ol New York acts as aepositary bank for JoU Kuzbassenergo under the From
F-6 registration statement number: 333-7690, with was declared effective by The SEC

on October 23, 1997.

Sincerely,

mitry-Skorokhodov
Corporate Governance
Deputy General Director

+7 3842 369147




Notification on Information Which Can Materially Influence the Cost of Securities
of the Joint-Stock Company
“About Winding-Up of a Business Entity Which Is a Subsidiary or Dependent Company
of the Joint-Stock Company”.

1. General
I.1. Full business name of the Issuer (name if a | Kuzbass Power and Electrification Open Joint-Stock
nonprofit institution): Company
1.2. Short business name of the Issuer: OAOQ Kuzbassenergo
1.3. Place of business of the Issuer: 656037, Russian Federation, Altai territory, city of

Barnaul, Brilliantovaya street, 2.

1.4. Primary state registration No. of the [ssuer: | 1024200678260

1.5. Taxpayer identification number of the 4200000333

Issuer (INN):

1.6. The unique Issuer code assigned by the 00064-A

registration authority:

1.7. Website used by the Issuer to disclose http://iwww. kuzbassenergo.ru/invest/doc/
information:

2. Notification Details

2.1. Kind, class, type and number of securities of the joint-stock company with respect to which the
capital market federal executive authority issued an authorization for their circulation and/or placement
beyond the Russian Federation: 14,144,019,303 (Fourteen billion one hundred forty four million
nineteen thousand three hundred three) ordinary registered uncertificared shares in OAQ
Kuzbassenergo with a par-value of 0.01 (point zero one) rouble. :

2.2. Number of securities of the joint-stock company of the same kind (class, type) which already
circulate beyond the Russian Federation: 560,130,000 (Five hundred sixty million one hundred thirty
thousand).

2.3. If the circulation of securities of joint-stock company beyond the Russian Federation is arranged
through placing according to a foreign securities right of a foreign issuer, - full business name (name) of
' such a foreign issuer: The Bank of New York.

3. Signature

3.1. Deputy General Director,

Corporate Management D.V.Skorokhodov
(Power of Attorney No, 70-119/249 (signature)
of 25.06.2007) Stamp here

3.2. Date: May 29", 2008

=3
Po B4
s - .
L e
“n ET: o i
—
% O
--4:_: :7‘
e ~ —
-~ 77 <
=2 U m

}
Ll

t




Notification on Information Which Can Materially Influence the Cost of Securities
of the Joint-Stock Company

“About Winding-Up of a Business Entity Which Is a Subsidiary or Dependent Company
of the Joint-Stock Company”.

1. General
1.1. Full business name of the Issuer (name if a | Kuzbass Power and Electrification Open Joint-Stock
nonprofit institution): Company
1.2. Short business name of the Issuer: OAQ Kuzbassenergo
1.3. Place of business of the Issuer: 656037, Russian Federation, Altai territory, city of

Barnaul, Brilliantovaya street, 2.
1.4. Primary state registration No. of the Issuer: | 1024200678260

1.5. Taxpayer identification number of the 4200000333

Issuer (INN):

1.6. The unique Issuer code assigned by the 00064-A

registration authority: .

1.7. Website used by the Issuer to disclose hup://www.kuzbassenergo.ru/invest/doc/

information:

2. Notification Details

2.1. Full business name of subsidiary or dependent business entity:

Open Joint-Stock Company Kuzbassenergoservis.

2.2. Share of the joint-stock company in the authorised capital of the subsidiary or dependent company:
100 %.

Share of common stock of the subsidiary or dependent business entity held by the joint-stock company:
100 %.

2.3. Ground for winding-up of the subsidiary or dependent business entity: Certificate about entering a
record in the Unified State Register of Legal Entities about discontinuation of activities of the legal

entity OAO Kuzbassenergoservis due to its winding-up. State registration number 2084205056000 of
05.03.2008

3. Signature
3.1. Deputy General Director,
Corporate Management D.V Skorokhodov
(Power of Attorney No. 70-119/249 (signaturc)
of 25.06.2007) Stamp here

3.2. Date: June 18" 2008
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Information on Inclusion of Securities of the Joint-Stock Company in the List of
Securities Admitted to Stock Market Trading by the Stock Market Trade Institutor.

1. General

1.1. Full business name of the Issuer (name if a
nonprofit institution):

Kuzbass Power and Electrification Open Joint-Stock
Company

1.2. Short business name of the [ssuer:

OAO Kuzbassenergo

1.3. Place of business of the Issuer:

656037, Russian Federation, Altai territory, city of
Barnaul, Brilliantovaya street, 2.

1.4, Primary state registration No. of the Issuer: | 1024200678260
1.5. Taxpayer identification number of the 4200000333
Issuer (INN):

1.6. The unique Issuer code assigned by the 00064-A

registration authority:

1.7. Website used by the Issuer to disclose
information:

http://www.kuzbassenergo.ri/invest/doc/

2. Information Details

2.1. Full business name of the stock market trade institutor: Closed Joint-Stock Company Moscow

Interbank Currency Exchange (MICEX).

2.2. Kind, class, type of securities of the joint-stock company entered in the list of securities admitted to
trade on the stock market by the stock market trade institutor: Ordinary registered uncertificated

shares.

2.3. Name of the quotation list in which the joint-stock company securities are included: Quotation List

HBH.

3. Signature

3.1. Deputy General Director,
Corporate Management

D.V.Skorokhodov

(Power of Attorney No. 70-119/249
of 25.06.2007)
3.2. Date: May 13® 2008

(signature)
Stamp here




Information on Inclusion of Securities of the Joint-Stock Company in the List of
Securities Admitted to Stock Market Trading by the Stock Market Trade Institutor,

1. General

L.1. Full business name of the Issuer (name if a | Kuzbass Power and Electrification Open Joint-Stock
nonprofit institution):

Company
1.2. Short business name of the [ssuer:

OAQ Kuzbassenergo
1.3. Place of business of the Issuer:

656037, Russian Federation, Altai territory, city of
Barnaul, Brilliantovaya streel, 2.
1.4, Primary state registration No. of the issuer:

1024200678260
1.5. Taxpayer identification number of the 4200000333
Issuer (INN):

1.6. The unique [ssuer code assigned by the 00064-A
registration authority:

1.7. Website used by the Issuer to disclose
| information:

http://www.kuzbassenergo.ru/invest/doc/

2. Notification Details

2.1, Full business name of the stock market trade institutor; Open Joint-Stock Company ""Russian
Trading System" Stock Exchange.

2.2, Kind, class, type of securities of the joint-stock company entered in the list of securities admitted to
trade on the stock market by the stock market trade institutor: Ordinary registered uncertificated
shares.

2.3. Name of the quotation list in which the joint-stock company securities are included: Quotation List
"B‘..

3. Signature

3.1. Acting General Director,

Yu.A.Gretsinger
{signature}

Stamp here

3.2. Date: April 24", 2008
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Information on Conclusion by the Joint-Stock Company of an Agreement with a Stock
Exchange Based on Which the Securities of the Joint-Stock Company Are Admitted to
Listing.

. General

1.1. Full business name of the Issuer (name if a

Kuzbass Power and Electrification Open Joint-Stock
nonprofit institution):

Company
OAO Kuzbassenergo

1.2. Short business name of the Issuer:

1.3. Place of business of the Issuer: 656037, Russian Federation, Altai territory, city of

Barnaul, Brilliantovaya street, 2.
1.4. Primary state registration No. of the Issuer: | 1024200678260

1.5. Taxpayer identification number of the £200000333
Issuer (INN):
1.6. The unique Issuer code assigned by the 00064-A

registration authority:

1.7. Website used by the Issuer to disclose
information:

http:/iwww.kuzbassenergo.ru/invest/doc/

2. Notification Details

2.1. Full business name of the stock exchange carrying out listing of securities of the joint-stock
company (stock market trade institutor which enters securities of the joint-stock company in the list of

securities admitted to trade on the stock market): Open Joint-Stock Company "Russian Trading
System" Stock Exchange.

2.2. Kind, class, type of securities of the joint-stock company listed by the stock exchange (entered in the

list of securities admitted to trade on the stock market by the stock market trade institutor): Ordinary
registered uncertificated shares.

2.3. Date of conclusion and number of the agreement according to which the stock exchange carries out
listing of securities of the joint-stock company (by virtue of which the stock market trade institutor enters

securities of the joint-stock company in the list of securities admitted to trade on the stock market): April
22" 2008; Agreement for Rendering Listing Services No. 66/L/AO.

3. Signature

3.1. Acting General Director,

Yu.A.Gretsinger
(signature)
Stamp here

3.2. Date: April 22" 2008
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Information on Conclusion by the Joint-Stock Company of an Agreement with a Stock
Exchange Based on Which the Securities of the Joint-Stock Company Are Admitted to

Listing.
1. General
t.1. Full business name of the Issuer (name if a | Kuzbass Power and Electrification Open Joint-Stock
nonprofit institution): Company
1.2. Short business name of the [ssuer: OAO Kuzbassenergo
1.3. Place of business of the Issuer: 656037, Russian Federation, Altai territory, city of

Barnaul, Brilliantovaya street, 2.
1.4. Primary state registration No. of the Issuer: | 1024200678260

1.5. Taxpayer identification number of the 4200000333

Issuer (INN):

1.6. The unique Issuer code assigned by the 00064-A

registration authority:

1.7. Website used by the Issuer to disclose hup: iwww. kuzbassenergo.ru/invest/doc/
information:

2. Notification Details

2.1. Full business name of the stock exchange carrying out listing of securities of the joint-stock
company (stock market trade institutor which enters securities of the joint-stock company in the list of
securities admitted to trade on the stock market): Closed Joint-Stock Company Moscow Interbank

Currency Exchange (MICEX).

2.2. Kind, class, type of securities of the joint-stock company listed by the stock exchange (entered in the
list of securities admitted to trade on the stock market by the stock market trade institutor): Ordinary

registered uncertificated shares.

2.3. Date of conclusion and number of the agreement according to which the stock exchange carries out
listing of securities of the joint-stock company (by virtue of which the stock market trade institutor enters
securities of the joint-stock company in the list of securities admitted to trade on the stock market): July
15", 2008; Agreement No. B-71/080n Listing of securities in the Quotation List of Closed Joint-
Stock Company Moscow Interbank Currency Exchange (MICEX].

3. Signature

3.1. Deputy General Director,

Corporate Management D.V.Skorokhodov
(Power of Attorney No. 70-119/249 (signature)
0f 25.06.2007) Stamp here

3.2. Date: May 15™, 2008
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Details of Reorganisation of the Issuer and its Subsidiary and Dependent Companies D
NP, -4 ". H

1. General U o
1.1. Full b}lSiI.IBSEE name of the Issuer (name if a | Kuzbass Power and Electrification. ‘O'Eegg.{qigf?.’s‘:tgﬁ!r
nonprofit institution): Company CCaToReTE R, '
1.2. Short business name of the Issuer: OAO Kuzbassenergo
1.3. Place of business of the Issuer: 656037, Russian Federation, Altai territory, city of

Barnaul, Brilliantovaya street, 2.

].4. Primary state registration No. of the Issuer: | 1024200678260

1.5. Taxpayer identification number of the 4200000333

Issuer (INN):

1.6. The unique Issuer code assigned by the 00064-4

registration authority:

1.7. Website used by the Issuer to disclose hup:/f/www.kuzbassenergo.ru/invest/doc/fact/
information:

2. Notification Details

2.1. Reorganisation form (merger, takeover, splitting-up, splitting-up carried out simultaneously with
merger and takeover, spin-off, spin-off carried out simultaneously with merger and takeover). 0AO
Kuzbassenergo reorganisation through takeover of OAQ Kuzbassenergo Holding wound up
simuftaneously with its spin-off from OAO RAO UES of Russia.

2.2. Competent management body of the Issuer (competent management body of subsidiary or
dependent company of the lssuer, competent state body, court), which took the decision being the
ground for reorganisation, and the date of its approval. Resolution on reorganisation of OAQO
Kuzbassenergo passed by the extraordinary general meeting of shareholders of OAQ
Kuzbassenergo on 31.10.2007.

2.3. Date of making up and number of the minutes of the meeting of the competent management body
of the Issuer (competent management body of subsidiary or dependent company of the Issuer), which
took the decision being the ground for reorganisation in case such body is a collegiate management
body. Minutes No. 19 of 06.11.2007.

2.4. Full and short business names (name if a nonprofit institution) of each reorganised legal entity, its
place of business.

2.4.1. Russian Power Generation and Electrification Open Joint-Stock Company UES of Russia
UES of Russia, OAQ RAQ UES of Russia. 119526, Russia, Moscow, Prospekt Verdnadskogo, 101,
Bldg. 3.

2.4.2. Kuzbass Power and Electrification Open Joint-Stock Company, OAO Kuzbassenergo .
656037, Russian Federation, Altai territory, city of Barnaul, Brilliantovaya street, 2.

2.4.3. Open Joint-Stock Company Kuzbassenergo Holding, OAQ Kuzbassenergo Holding. 119526,
Russia, Moscow, Prospekt Verdnadskogo, 101, Bldg. 3.

2.5. Full and short business names (name if a nonprofit institution) of each reorganised legal entity
created or wound up as a result of reorganisation, its place of business. Open Joint-Stock Company
Kuzbassenergo Holding, OAO Kuzbassenergo Holding. 119526, Russia, Moscow, Prospekt
Verdnadskogo, 101, Bidg. 3.




2.6. Issuer share in the authorised (share) capital (share fund) of the business entity created as a result
of reorganisation, date of reorganisation. None.

2.7. Reorganisation date (date of state registration of the legal entity created as a result of merger,
splitting-up, spin-off, transformation); date of entering into the Uniform State Register of Legal
Entities of a record about winding-up of the affiliated legal entity). July 01%, 2008.

3. Signature
3.1. Deputy General Director,
Corporate Management D.V .Skorokhodov
(Power of Attorney No. 70-119/468 {signature)
of 27.06.2008) Stamp here

3.2. Date: July 3, 2008




Details of Decisions Taken by the Board of Directors (Supervisory Board)
of the Joint-Stock Company (Approval of the Registrar to Maintain and Keep the
Register of Holders of Registered Equity Securities of the Company and the Terms and
Conditions of the Contract with It)

1. General
- 1.1. Full business name of the Issuer (name ifa | Kuzbass Power and Electrification Open Joint-Stock
nonprofit institution): Company
1.2. Short business name of the Issuer: OAQ Kuzbassenergo
1.3. Place of business of the Issuer: 656037, Russian Federation, Altai territory, city of

Barnaul, Briiliantovaya street, 2.

1.4. Primary state registration No. of the Issuer: | 1024200678260

1.5. Taxpayer identification number of the 4200000333

Issuer (INNY:

1.6. The unique Issuer code assigned by the 00064-A

registration authority:

1.7. Website used by the Issuer to disclose htp://www.kuzbassenergo.riw/invest/doc/info/
information:

2. Notification Details

2.1. Date of the meeting of the Board of Directors at which the resolution in question was passed:
June 25", 2008

2.2. Date of drawing up and the number of the minutes of the meeting of the Board of Directors at which
the resolution in question was passed: June 27%, 2008; No. 10/14.

2.3. The content of the resolutions passed by the Board of Directors of the Issuer on the following
matters:

2.3.1. Item No. 2: Approval of the terms and conditions of the contract with the Company’s registrar
Jor maintaining and keeping af the register of holders of registered equity securities.

Resolution: That the contract with the Company’s registrar (OAQ Central Moscow Depositary) for

maintaining and keeping of the register of holders of registered equity securities in a new wording
with Appendices Nos 3, 4, §, 6 be approved.

3. Signature
3.1. Deputy General Director,
Corporate Management D.V.Skorokhodov
(Power of Attorney No. 70-119/468 {signature)
of 27.06.2008) Stamp here

3.2. Date: June 30™, 2008
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Introduction

The Issuer is obliged to disclose the information in the form of the quarterly report because Kuzbass
Power and Electrification Open Joint-Stock Company is a joint-stock company established at privatiza-
tion of government-owned enterprises, according to the privatization plan approved according to the es-
tablished procedure and as of the date of its approval representing the Issuer's share issue prospectus
which stipulated possibility of allocation of Issuer's shares to more than 500 purchasers.

The full and short business names of the Issuer are: Kuzbass Power and Electrification Open Joint-Stock
Company, OAO Kuzbassenergo.

Place of business of the Issuer: 656037, Russian Federation, Altai territory, Barnaul, Brilliantovaya
street, 2.

Contact telephone of the Issuer: (384-2) 45-33-50.

E-mail: adm@kuzbe.elektra.ru

Web site: hetp://www.kuzbassenergo.ru

Basic data about securities placed by the Issuer: The Company placed 70,616,380,000 (seventy billion six
hundred sixteen million three hundred eighty thousand} common registered uncertificated shares with
the same par value of 0.01 (point zero one) rouble each for a total amount of 706,163,800 (seven hun-
dred six million one hundred sixty three thousand and eight hundred) roubles (at par value).

This quarterly report contains estimations and forecasts of competent management bodies of the Issuer
regarding future events and/or acts, prospects of development of the economy branch where the Issuer
carries oul its core business, and results of activity of the Issuer, including Issuer's plans, probability of
certain events and fulfilment of certain acts. Investors should not rely completely on estimations and
forecasts of the Issuer's management bodies since actual results of activity of the Issuer in the future
can differ from predicted results for many reasons. Acquisition of Issuer's securities is associated with
risks specified in this quarterly report.
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1. Profiles of persons forming management bodies of the Issuer, information on
bank accounts, auditor, appraiser and financial adviser of the Issuer, as well as
on other persons who signed the quarterly report

1.1. Members of the management bodies of the Issuer

According to the Issuer Charter, management bodies of the Issuer are:
1. General Meeting of shareholders;
2. Board of Directors;
3. Management Board;
4. General Director.
All management bodies of the Issuer have been formed in full.

Members of the Board of Directors

Full name Born on

1 BOGOMAZOV Viadimir Mikhailovich 1956

2 BOLSHAKOV Andrey Nikolaevich 1955

3 DUNIN Oleg Valentinovich 1965
4 EVSEENKOVA Elena Viadimirovna 1980

5 LISYANSKY Mikhail Eduardovich 1968

6 MARTYNOQV Sergey Aleksandrovich 1959

7 MIKHAILOV Sergey Nikolaevich 1959

8 PETELIN Sergey Aleksandrovich 1965

9 PLATONOV Viadimir Yurievich 1959

10 SOROKIN Igor Yurievich 1974
11 SHATSKY Pavel Olegovich 1972

Chairman of the Board of Directors: SHATSKY Pavel Olegovich

Members of the Management Board:.

Full name Born on
1 GREBENNIKOV Alexey Antonovich 1939
2 GRETSINGER Yury Aleksandrovich 1953
3 EROFEEV Alexander Kupriyanovich 1959
4 LAVROV Alexander Mikhailovich 1950
5 MIKHAILOV Sergey Nikolaevich 1959
6 SKOROKHODGYV Dmitry Viktorovich 1977
7 SHEIBAK Yury Viadimirovich 1953
Chairman of the Management Board: MIKHAILOV Sergey Nikolaevich
General Director;
Full name Born on
1 MIKHAILOV Sergey Nikolaevich 1959

All management bodies of the Issuer stipulated by the Issuer Charter have been formed in full.




1.2. Details of bank accounts of the Issuer

1. | Full business name of the credit institution: | J§ CB Bank of Moscow (OAO). Kemerovo branch of

O0AQ Bank of Moscow
Short business name of the credit institu- | OAO Bank of Moscow, Kemerove Branch
tion.
Place of business: 650099, Kemerovo,Nogradskaya street, 5
Taxpayer identification number: 7702000406
Account type: Settlement account
Account number: 40702810200530000444
BIC: 043207743
Correspondent account number: 301018107000060000743

2. | Full business name of the credit institution: | Branch of Open Joint-Stock Company Bank URAL-
SIB in the city of Kemerovo

Short business name of the credit institu- | Branch of OAO Bank URALSIB in the city of Ke-

tion: merovo

Place of business: 650099, Kemerovo,Qktyabrskiy avenue, 2
Taxpayer identification number: 0274062111

Account type: Settlement qccount

Account number; 40702810100000000863

BIC: 043207783

Correspondent account number: 30101810100000000783

3. | Full business name of the credit institution: | Branch of Open Joint-Stock company Bank URALSIB
in the city of Kemerovo

Short business name of the credit institu- Branch of OAO Bank URALSIB in the city of Ke-

tion: merove

Place of business; 650099, Kemerogvo,Qktyabrskiy avenue, 2
Taxpayer identification number: 0274062111

Account type: Sertlement account

Account number; 40702810800020000509

BIC: ' 043207783

Correspondent account number: 3010181016000000:0783

4. | Full business name of the credit institution: | Commercial Bank Entrepreneurship Support Invest-

ment Bank
Short business name of the credit institu- CB Entrepreneurship Support Investment Bank
tion:
Place of business: 125319, Moscow, Hyushin street, 9, blg. 1
Taxpayer identification number: 7734050463
Account type: Settlement account
Account number: 40702810800000000384
BIC: 044583861
Correspondent account number: 30101810000000000861

[ 5. l Full business name of the credit institution: | Open Joint-Stock Company Bank ALEMAR 4‘
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Short business name of the credit institu-
tion:

OAO Bank ALEMAR

Place of business:

630099, Novosibirsk, Serebrennikovskaya street, 37

Taxpayer identification number:

5406102877

Account type: Seittlement account
Account number: 40702810900000001843
BIC: 045004874
Correspondent account number; 30161810500000000874

Full business name of the credit institution:

Kuzbass Branch of Open Joint-Stock Company URSA
Bank

Short business name of the credit institu-
tion:

KB OAO URSA Bank

Place of business:

650099, Kemerovo, Nogradskaya street, 5 in

Taxpayer identification number:

5408117935

Account type: Settlement account
Account number: 40702810400120000152
BIC: 043207784
Correspondent account number: 30101810400000000784

Full business name of the credit institution:

Branch No. 8615 of Joint-Stock Commercial Savings
Bank (Sberbank) of the Russian Federation (OAQ) —
Kemerovo Branch

Short business name of the credit institu-
tion:

Branch No. 8615 of JS SB RF (OAQ) — Kemerovo
Branch

Place of business:

650066, Kemerovo, Oktyabrskiy avenue, 53

Taxpayer identification number:

7707083893

Account type: Settlement account
Account number: 40702810126020102036
BIC: 043207612
Correspondent account number: 30101810200000000612

Full business name of the credit institution:

Branch No. 4207 of Bank VTB 24 (Closed Joint-Stock
Company} in the city of Kemerovo

Short business name of the credit institu-
tion:

Branch No. 4207 of Bank VTB 24 (ZAO)

Place of business:

650066, Kemerovo, Oktyabrskiy avenue, 53/2

Taxpayer identification number:

7710353606

Account type: Settlement account
Account number: 46702810100070000201
BIC: 043207739
Correspondent account number: 30101810400000000739

Full business name of the credit institution:

Branch of JS CB Moscow Business World (OAO)
in the city of Kemerovo

Short business name of the credit institu-
tion:

Branch of OAQ MDM - Bank
in the city of Kemerove

Place of business:

650003, Kemerovo, Lenin avenue, 137/3




Taxpayer identification number: 7706074960

Account type: Settlement account
Account number: 40702810100120000256
BIC: 043207791
Correspondent account number: 30101810600000000791

10. | Full business name of the credit institution: | Branch No. 8615 of Joint-Stock Commercial Savings
Bank (Sberbank} of the Russian Federation (0AO) -
Kemerovo Branch
Short business name of the credit institu- Branch No. 8615 of JS SB RF (OAO) — Kemerovo
tion; Branch
Place of business: 650066, Kemerova, Qktvabrskiy avenue, 53
Taxpayer identification number: 7707083893
Account type: Settlement account
Account number: 40702810826020102640
BIC: 043207612
Correspondent account number: 30101810200000000612
11, { Full business name of the credit institution: | Open Joint-Stock Company Alfa Bank Subsidiary Of-
[ice in Obraztsova Business Centre
Short business name of the credit institu- OAO Alfa Bank Subsidiary Office in Obrazisova Busi-
tion: ness Centre
Place of business: 127055, Moscow, Obraysova street, 4, bldg. 1
Taxpayer identification number: 7728168971
Account type: Settlement account
Account number: 40702810902800000138
BIC: 044525593
Correspondent account number: 30101810200000000593
12. | Full business name of the credit institution: | Kemerovo branch of OAO Bank ALEMAR in the city
of Kemerovo
Short business name of the credit institu- Kemerovo branch of OAO Bank ALEMAR in the city
tion; of Kemerovo
Place of business: 650070, Kemerovo, Molodezhny avenue, 7/1
Taxpayer identification number: 5406102877
Account type: Settlement account
Account number: 40702310860560000017
BIC: 043207730
Correspondent account number: 301018107600000600730
13. | Full business name of the credit institution: | Kemerovo branch of OJSC Bank ZENIT

Short business name of the credit institu-
tion:

Kemerovo branch of OJSC Bank ZENIT

Place of business:

650099, Kemerovo, Sovetskiy avenue, 77/1

Taxpayer identification number:

7729405872

Account type: Settlement account
Account number: 40702810100040000005%
BIC: 043207730
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I Correspondent account number:

30101810700000000730

14. | Full business name of the credit institution: | Branch of JS CB Moscow Business World (OAQ)
in the city of Kemerovo
Short business name of the credit institu- Branch of 0A0 MDM - Bank in the city of Kemerovo
tion:
Place of business: 650003, Kemerove, Lenin avenue, 137/3
Taxpayer identification number: 7706074960
Account type: Settlement account
Account number: 407028102001200003%2
BIC: 043207791
Correspondent account number: 30101810600000000791
15. | Full business name of the credit institution: | Branch of JS CB Moscow Business World (OAO)
in the city of Kemerovo
Short business name of the credit institu- Branch of OAO MDM - Bank in the city of Kemerovo
tion:
Place of business: 650003, Kemerovo, Lenin avenue, 137/3
Taxpayer identification number: 7706074960
Account type: Settlement account
Account humber; 407028108001206000433
BIC: 043207791
Correspondent account number: 30101810600000000791
16. | Full business name of the credit institution: | Branch of Open Joint-Stock Company Bank for For-
eign Trade in the city of Kemerovo
Short business name of the credit institu- Branch of OAO VTB in the city of Kemerovo
tion:
Place of business: 650099, Kemerovo, Ostrovsky street, 12
Taxpayer identification number: 7702076139
Account type: Settlement account
Account number; 40702810400430000001
BIC: 043207756
Correspondent account number: 30101810700000000756
17. } Full business name of the credit institution: | Kemerove Branch of OAO Alfa Bank
Short business name of the credit institu- Kemerovo Branch of OAO Alfa Bank
tion:
Place of business: 650099, Kemerovo, Ostrovsky street, 12
Taxpayer ideatification number: 7728168971
Account type: Settlement account
Account number: 40702810500320000138
BIC: 043207745
Correspondent account number: 30101810300000000745
18. | Full business name of the credit institution: | NKO RTS Clearing House {Limited Liability Com-
pany), Moscow
Short business name of the credit institu- NKO RTS Clearing House {000), Moscow

10
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tion:

Place of business:

127006, Moscow, Dolgorukovskaya street, 38

Taxpayer identification number:

7710298190

Account type: Settlement account
Account number: 30214810310000000620
BIC: 044583258
Correspondent account number: 30103810206000000258

19. | Full business name of the credit institution: | Kemerove Branch of OAQ Northwest VTB Bank
Short business name of the credit institu- Kemerove Branch of OAO Northwest VIB Bank
tion:
Place of business: 650040, Kemerovo, Kirova street, 13
Taxpayer identification number: 7831000010
Account type: Settlement account
Account number: 40702810364000000054
BIC: 043207747
Correspondent account number: 30101810900000000747
20. | Full business name of the credit institution: | Siberian Branch of ZAO Raiffeizenbank Austria in the
city af Novosibirsk
Short business name of the credit institu- Siberian Branch of ZAO Raiffeizenbank Austria in the
tion: city of Novosibirsk
Place of business: 630099, Novasibirsk,Uritsky street, 20
Taxpayer identification number: 7744000302
Account type: Settlement account
Account number: 40702810407000404888
BIC: 045004799
Correspondent account number: 30101810300000000799
21. | Full business name of the credit institution: | Kemerove Branch of JS CB Promsviazbank in the city
af Kemerovo
Short business name of the credit institu- Kemerovo Branch of JS CB Promsviazbank in the city
tion: of Kemerovo
Place of business: 650000, Kemerovo, Kuznetskiy avenue, 33
Taxpayer identification number; 7744000912
Account type: Settlement account
Account number: 40702810280000199601
BIC: 043207798
Correspondent account number: 3010181G700000000798
22. | Full business name of the credit institution: | Kemerovo Branch of OAQ Bank ALEMAR

Short business name of the credit institu-
tion:

Kemerovo Branch of OAO Bank ALEMAR

Place of business:

650070, Kemerovo, Molodezhny avenue, 7/1

Taxpayer identification number:

5406102877

Account type: Settlement account
Account number: 40702810300500000326
BIC: 043207786

k1
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I Correspondent account number:

30101810000000000786

23. | Full business name of the credit institution: | Kemerovo Branch of OAO Bank ALEMAR
Short business name of the credit institu- Kemerovo Branch of OAQ Bank ALEMAR
tion:
Place of business: 630070, Kemerovo, Molodezhny avenue, 7/1
Taxpayer identification number: 5406102877
Account type: Settlement account
Account number: 40702810301500000354
BIC: 043207786
Correspondent account number: 30101810000000000786
24. ] Full business name of the credit institution: | Branch of JSB GAZPROMBANK (ZAOQ) in the city of
Kemerovo
Short business name of the credit institu- Branch of JSB GAZPROMBANK (ZAO) in the city of
tion: Kemerovo
Place of business: 650070, Kemerovo, Sobornaya street, 3
Taxpayer identification number: 7744001497
Account type: Settlement account
Account number: 40702810200360000020
BIC. 043207748
Correspondent account number: J0101810200000000748
25. | Full business name of the credit institution: | OAQ Joint-Stock Bank KUZNETSKBIZNESBANK
Short business name of the credit institu- 0AO JSB KUZNETSKBIZNESBANK
tion:
Place of business: 654080, Novokuznetsk, Kirova street , 89 a
Taxpayer identification number: 4216004076
Account type: Settlement account
Account number; 40702810100000001904
BIC: 043209740
Correspondent account number: 36101810600000000740
26. | Full business name of the credit institution: | Branch of OAQ Bank URALSIB in the city of Ke-
merovo, additional office Novokuznetsk Branch
Short business name of the credit institu- Branch of OAO Bank URALSIB in the city of Ke-
tion: merovo, additional office Novokuznetsk Branch
Place of business: 654027, Novokuznetsk, Entusiastov street , 21
Taxpayer identification number: 0274062111
Account type: Settlement account
Account number; 40702810300030000280
BIC: 043207783
Correspondent account number: J0101810100000000783
27. } Full business name of the credit institution: | Branch No. 7763 of Joint-Stock Commercial Savings

Bank (Sberbank) of the Russian Federation (OAQ) —
Mezhdurechensk Branch

12
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Short business name of the credit institu-
tion:

Branch No. 7763 of JS SB RF (QAO) — Mezhdure-
chensk Branch

Place of business:

652888, Mezhdurechensk Shakhterov avenue, 9-A

Taxpayer identification number:

40702810526070101085

Account type: Settlement account
Account number: 40702810526070101085
BIC: 045004641
Correspondent account number: 30101810500000000641

28.

Full business name of the credit institution:

OAQ Joint-Stock Bank KUZNETSKBIZNESBANK

Short business name of the credit institu-
tion;

OAQ JSB KUZNETSKBIZNESBANK

Place of business:

654080, Novokuznetsk, Kirova street , 89 a

Taxpayer identification number:

4216004076

Account type: Corporate account
Account number; £0702810400000163827
BIC: 043209740
Correspondent account number: 30101810600000000740

29.

Full business name of the credit institution:

Branch No. 2359 of Joint-Stock Commercial Savings
Bank (Sherbank) of the Russian Federation (OAQO) -
Belovo Branch

Short business name of the credit institu-
tion:

Branch No. 2359 of J§ SB RF (OAO) - Belovo Branch

Place of business:

652600, Belove, Tsinkozavodskoy lane, 2

Taxpayer identification number:; 7707083893

Account type: Settlement account

Account number: 40702810926140100493

BIC: 045004641
36101810500000000641

Correspondent account number:

30.

Full business name of the credit institution:

Branch of OAO Bank URALSIB in the city of Ke-
merove Subsidiary Office Belove Branch

Short business name of the credit institu-
tion:

Branch of OAO Bank URALSIB in the city of Ke-
merovo DQ Belovo Branch

Place of business:

652600, Belovo, Oktyabrskaya street, 8

Taxpayer identification number; 0274062111

Account type: Settlement account
Account number: 40702810800010000386
BIC: 043207783
Correspondent account number: 301018101006060600783

3L

Full business name of the credit institution:

Branch No. 2359 of Joint-Stock Commercial Savings
Bank (Sberbank) of the Russian Federation (OAO) -
Belovo Branch

Short business name of the credit institu-
tion:

Branch No. 2359 of JS SB RF (OAO) — Belovo
Branch

Place of business:

652600, Belovo, Tsinkozaviodskoy lane, 2

13
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Taxpayer identification number: 7707083893

Account type: Business account
Account number; 40702810826140400976
BIC: 045004641
Correspondent account number: 30101810500000000641

32. | Full business name of the credit institution: | Branch Neo. 2359 of Joint-Stock Commercial Savings
Bank (Sherbank) of the Russian Federation (OAQ) —
Belovo Branch
Short business name of the credit institu- Branch No. 2359 of JS SB RF (OAO) — Belovo
tion: Branch
Place of business: 652600, Belovo, Tsinkozavodskoy lane, 2
Taxpayer identification number: 7707083893
Account type: Settlement account
Account number; 40702810226140100753
BIC: 045004641
Correspondent account number: 30101810500000000641
33. t Full business name of the credit institution: | Subsidiary Office Belovsky of Kemerove Branch of
Open Joint-Stock Company URSA Bank
Short business name of the credit institu- DO Belovsky of KB of OAQ URSA Bank
tion:
Place of business: 652612, Belove, Zheleznodorozhnaya street, 40
Taxpayer identification number: 5408117935
Account type: Settlement account
Account number; 40702810408120000468
BIC:; 043207784
Correspondent account number: 30101810400000000784
34. | Fuil business name of the credit institution: | Subsidiary Office Inskoy Department of Kemerovo
Branch of CAQ Bank ALEMAR
Short business name of the credit institu- DO Inskoy Department of Kemerove Branch of OAO
tion: Bank ALEMAR
Place of business: 652612, Belovo, settfement Inskoy, residential district
Technologicheskiy, 5
Taxpayer identification number: 5406102877
Account type: Setilement account
Account number; 40702810500500000281
BIC: 043207786
Correspondent account number: 301018100000060000786
35. | Full business name of the credit institution: | Subsidiary Office Inskoy Department of Kemerovo

Branch of QAO Bank ALEMAR

Short business name of the credit institu-
tion:

DO Inskoy Department of Kemerove Branch of OAQ
Bank ALEMAR

Place of business:

652612, Belove, setlement Inskoy, residential district
Technologicheskiy, §

14
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Taxpayer identification number: 5406102877

Account type; Settlement account
Account number: 40702810102500000317
BIC: 043207786
Correspondent account pumber: 30101810000000000786

36.

Full business name of the credit institution:

Branch of OAO Bank URALSIB in the city of Ke-
merovo Subsidiary Office Novokuznetsk Branch

Short business name of the credit institu-
tion:

Branch of OAO Bank URALSIB in the city of Ke-
merovo DO Novokuznetsk Branch

Place of business:

634027, Novokuznetsk, Entusiastov street , 21

Taxpayer identification number:

0274062111

Account type: Corporate account
Account number: 43801810900148000001
BIC. 043207783
Correspondent account number: 30101810100000000783

37.

Full business name of the credit institution:

Novokuznetsk Branch of Open Joint-Stock Company
URSA Bank

Short business name of the credit institu-
tion:

NB of OAO URSA Bank

Place of business:

654007, Novokuznetsk, Pavlovskogo street, 7

Taxpayer identification number:

5408117935

Account type: Setttement account
Account number: 4G702810%00120600326
BIC: 043207784
Correspondent account number: 30101810400000000784

38.

Full business name of the credit institution:

Branch of OAO Bank URALSIB in the city of Ke-
merovo Subsidiary Office Novokuznetsk Branch

Short business name of the credit institu-
tion:

Branch of OAQ Bank URALSIB in the city of Ke-
merove DO Novokuznetsk Branch

Place of business:

654027, Novokuznetsk, Entusiastov street , 21

Taxpayer identification number:

0274062111

Account type: Settlement account
Account number: 40702810300030000031
BIC: 043207783
Correspondent account number: 30101810100000000783

39.

Full business name of the credit institution:

Branch of OAO Bank URALSIB in the city of Ke-
merovo Subsidiary Office Novokuznetsk Branch

Short business name of the credit institu-
tion:

Branch of OAO Bank URALSIB in the city of Ke-
merove DO Novokuznetsk Branch

Place of business:

654027, Novokuznetsk, Entusiastov street , 21

Taxpayer identification number;

0274062111

Account type: Corporate account
Account number: 40702810100030080031
BIC: 043207783

15
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l Correspondent account number:

| 30101810100000000783

490.

Full business name of the credit institution:

O0AQ Joint-Stock Bank KUZNETSKBIZNESBANK

Short business name of the credit institu-
tion:

OAO JSB KUZNETSKBIZNESBANK

Place of business:

654080, Novokuznetsk, Kirova street , 89 a

Taxpayer identification number:

4216004076

Account type: Settlement account
Account number; 40702810000000004069
BIC: 043209740
Correspondent account number: 30101810600000000740

41,

Full business name of the credit institution:

Branch No. 6656 of Jaint-Stock Commercial Savings
Bank (Sberbank) of the Russian Federation (0OAQ) —
Osinnikovskoye branch

Short business name of the credit institu-
tion:

Branch No. 6656 of JS SB RF (OAO) — Osinnik-
ovskeye Branch

Place of business:

654083, Novokuznetsk, Tolyatti street, 27

Taxpayer identification number:

7767083893

Account type: Settlement account
Account number: 40702810826170103816
BIC: 045004641
Corrgspondent account number:; 30101810500000000641

42,

Full business name of the credit institution:

Branch of Open Joint-Stock Company Bank URAL-
SIB in the city of Kemerovo

Short business name of the credit institu-
tion:

Branch of OAO Bank URALSIB in the city of Ke-
merovo :

Place of business:

650099, Kemerove, Oktyabrskiy avenue, 2

Taxpayer identification number:

0274062111

Account type: Settlement account
Account number: 40702810500020000320
BIC: 043207783
Correspondent account number: 30101810100000606783

43.

Full business name of the credit institution:

Kemerovo Branch of OAQ Bank ALEMAR

Short business name of the credit institu-
tion:

Kemerovo Branch of OAO Bank ALEMAR

Place of business:

650070, Kemerovo, Molodezhny avenue, 7/1

Taxpayer identification number;

5406102877

Account type: Settlement account
Account number: 407028101005000006047
BIC: (043207786
Correspondent account number: 30101810600000000786

44.

Full business name of the credit institution:

Branch of Open Joint-Stock Company Bank URAL-
SIB in the city of Kemerovo

Short business name of the credit institu-

Branch of OAO Bank URALSIB in the city of Ke-
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tion: merovo

Place of business; 650099, Kemerovo, Oktyabrskiy avenue, 2
Taxpayer identification number: 0274062111

Account type: Settlement account

Account number; 40702810600020000246

BIC: 043207783

Correspondent account number: 30101810100000000783

45.

Full business name of the credit institution:

Branch of Open Joint-Stock Company Bank URAL-
SIB in the city of Kemerovo

Short business name of the credit institu-
tion:

Branch of OAO Bank URALSIB in the city of Ke-
merovo

Place of business:

650099, Kemerovo, Oktyabrskiy avenue, 2

Taxpayer identification number: 0274062111

Account type; Settlement account
Account number: 40702810000020000325
BIC: 043207783
Correspondent account number: 30101810100006000783

46.

Full business name of the credit institution:

Kemerovo Branch of 0AQ Bank ALEMAR

Short business name of the credit institu-
tion:

Kemerovo Branch of OAO Bank ALEMAR

Place of business:

650070, Kemerovo, Molodezhny avenue, 7/1

Taxpayer identification number:

5406102877

Account type: Settlement account
Account number: 40702810500500000016
BIC: 043207786
Correspondent account number: J0101810000000000786

47.

Full business name of the credit institution:

Altai Bank of the Savings Bank of the Russian Federa-
tion in the city of Barnaul

Short business name of the credit institu-
tion:

Altai Bank of the Sberbank of the Russian Federation
in the city of Barnaul

Place of business:

6356038, Barnaul, Komsomolskiy avenue, 106a

Taxpayer identification number:

7707083893

Account type: Settlement account
Account number: 40702810602000100276
BIC: 045004641
Correspondent account number: 30101810500000000641

48.

Full business name of the credit institution:

Barnaul Branch of OAO Sobinbank

Short business name of the credit institu-
tion:

Barnaul Branch of OAO Sobinbank

Place of business:

656056, Barnaul, Partizanskaya street, 44

Taxpayer identification number:

7722076611

Account type: Settlement account
Account number: 40702810900040000816
BIC: 040173712

17
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| Correspondent account number:

30101810600000000712

49.

Full business name of the credit institution:

Branch of Open Joint-Stock Company Bank URAL-
SIB in the city of Kemerovo

Short business name of the credit institu-
fion:

Branch of OAQ Bank URALSIB in the city of Ke-
Merovo

Place of business:

650099, Kemerove, Oktyabrskiy avenue, 2

Taxpayer identification number:

0274062111

Account type: Settlement currency account
Account number: 40702840000000000111
BIC: 043207783

Correspondent account number: 30161810100600000783

30.

Full business name of the credit institution:

Branch of Open Joint-Stock Company Bank URAL-
S1B in the city of Kemerovo

Short business name of the credit institu-
tion:

Branch of OAO Bank URALSIB in the city of RKe-
merovo

Place of business:

650099, Kemerovo, Oktyabrskiy avenue, 2

Taxpayer identification number:

0274062111

Account type: Transit currency account
Account number: 40762840300001000111
BIC: 043207783
Correspondent account number: 30101810100000000783

51. | Full business name of the credit institution: | Branch of Open Joint-Stock Company Bank URAL-
SIB in the city of Kemerove
Short business name of the credit institu- Branch of OAO Bank URALSIB in the city of Ke-
tion: merovo
Place of business: 650099, Kemerovo, Oktyabrskiy avenue, 2
Taxpayer identification number: 0274062111
Account type: Settlement currency account
Account number: 40762978000000000012
BIC: 043207783
Correspondent account number: 30101810100000006783
52. | Full business name of the credit institution: | Branch of Open Joint-Stock Company Bank URAL-
SIB in the city of Kemerovo
Short business name of the credit institu- Branch of OAO Bank URALSIB in the city of Ke-
tion: merovo
Place of business: 650099, Kemerove, Oktyabrskiy avenue, 2
Taxpayer identification number: 0274062111
Account type: Transit currency account _
Account number: 407062978900003000012
BIC: 043207783
Correspondent account number: 30101810100000000783
53. | Full business name of the credit institution: | OAO Alfa Bank, Subsidiary Office, Pokrovka Busi-

ness Centre

18
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Short business name of the ¢redit institu-
tion:

0AO Alfa Bank, Subsidiary Office, Pokrovka Busi-
ness Centre

Place of business:

101000, Moscow, Pokrovka street, 3/7, bldg 1

Taxpayer identification number:

7728168971

Account type:

Settlement account

Account number: 40702810801200001414
BIC: 044525593
Correspondent account number: 30101810200000000593

54. | Full business name of the credit institution: | OAO Alfa Bank, Subsidiary Office, Pokrovka Busi-
ness Centre
Short business name of the credit institu- OAO Alfa Bank, Subsidiary Office, Pokrovka Busi-
tion: ness Centre
Place of business: 101000, Moscow, Pokrovka street, 3/7, bldg 1
Taxpayer identification number: 7728168971
Account type: Settlement account
Account number: 40702810101200001415
BIC: 044525593
Correspondent account number: 30101810200000000593
55. | Full business name of the credit institution: | Branch of Open Joint-Stock Company Bank for For-
eign Trade in the city of Kemerovo
Short business name of the credit institu- Branch of OAO VTB
tion: in the city of Kemerovo
Place of business: 650099, Kemerovo, Ostrovsky street, 12
Taxpayer identification number: 7702070139
Account type: Deposit account
Account number: 42104810400430000908
BIC: 043207756
Correspondent account number: 301018107000000060756
56. | Full business name of the credit institution: | Branch of Open Joint-Stock Company Bank for For-
eign Trade in the city of Kemerovo
Short business name of the credit institu- Branch of OAO VTB
tion: in the city of Kemerovo
Place of business: 650099, Kemerove, Ostrovsky street, 12
Taxpayer identification number: 7702070139
Account type: Deposit account
Account number: 42104810300430001308
BIC: 043207756
Correspondent account number: 30101810700000000756
57. | Full business name of the credit institution: | Branch of Open Joint-Stock Company Bank for For-

eign Trade in the city of Kemerovo

Short business name of the credit institu-
tion:

Branch of OAO VTB
in the city of Kemerovo

Place of business:

650099, Kemerovo, Ostrovsky street, 12

Taxpayer identification number:

7702070139
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Account type:

Deposit account

Account number: 42104810600430001008
BIC: 043207756
Correspondent account number: 30101810700000000756

38. | Full business name of the credit institution: | Branch of Open Joint-Stock Company Bank for For-
eign Trade in the city of Kemerovo
Short business name of the credit institu- Branch of OAO VTB
tion: in the city of Kemerovo
Place of business: 650099, Kemeravo, Ostrovsky street, 12
Taxpayer identification number: 7702070139
Account type; Deposit account
Account number: 42104810500430000808
BIC: 043207756
Correspondent account number: 30101810700000000756
59. | Full business name of the credit institution: | Branch of JS CB Moscow Business World (OAQ)
in the city of Kemerovo
Short business name of the credit institu- Branch of 0OAO MDM - Bank in the city of Kemerovo
tion:
Place of business: 650003, Kemerovo, Lenin avenue, 137/3
Taxpayer identification number: 7706074960
Account type: Deposit account
Account number: 42105810300120000004
BIC: 043207791
Correspondent account number: 30101810600000000791
60. | Full business name of the credit institution: | Branch of JS CB Moscow Business World (0AO)
in the city of Kemerovo
Short business name of the credit institu- Branch of 0OAO MDM - Bank in the city of Kemerovo
tion:
Place of business: 650003, Kemerovo, Lenin avenue, 137/3
Taxpayer identification number; 7706074960
Account type: Deposit account
Account number: 421058106001200600005
BIC: 043207791
Correspondent account number: 30101810600000000791
61. | Full business name of the credit institution: | Branch of JS CB Moscow Business World (0OAO)

in the city of Kemerovo

Short business name of the credit institu-
tion:

Branch of OAO MDM - Bank in the city of Kemerovo

Place of business:

650003, Kemerovo, Lenin avenue, 137/3

Taxpayer identification number:

7706074960

Account type: Deposit account
Account number: 42106810700120000001
BIC: 043207791
Correspondent account number: 30101810600000000791
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62,

Full business name of the credit institution:

Branch of JS CB Moscow Business World (OAO)
in the city of Kemerovo

Short business name of the credit institu-
tion:

Branch of OAO MDM - Bank in the city of Kemerovo

Place of business:

650003, Kemerovo, Lenin avenue, 137/3

Taxpayer identification number:; 7706074960

Account type: Deposit account
Account number: 42105810000120000006
BIC: 043207791
Correspondent account number: 30101810600000000791

63.

Full business name of the credit institution:

Branch No. 8615 of Joint-Stock Commercial Savings
Bank (Sherbankj of the Russian Federation (0OAO) —
Kemerovo Branch

Short business name of the credit institu-
tion:

Branch Ne. 8615 of JS SB RF (OAQ) — Kemerovo
Branch

Place of business:

650066, Kemerove, Oktyabrskiy avenue, 53

Taxpayer identification number:

7707083893

Account type: Deposit account
Account number: 42106810826000000036
BIC: 043207612

Correspondent account number:

30101810200000000612
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1.3. Details of the auditor (auditors) of the Issuer

1) Full business name. Closed Joint-Stock Company PricewaterhouseCoopers Audit.
Short business name:Z40 PwC Audit.

Place of business of the auditor. 115054, Moscow, Kosmodamianskaya emb., 52,big. 5.
Ph.: + 7(495) 967-60-00

Fax: +7(495) 967-66-01.

E-mail: hrdgph@pwcinfo.com

Number of the licence authorizing carrying out auditor activity: £ 000376
Date of issue of the licence: 20.05.2002
Period of validity of the licence authorizing carrying out auditor activity. #ilf 20.05.2012.

Authority which issued the above licence: Central Certification and Licensing Auditor Commission at the
Ministry of Finance of the Russian Federation.

Financial year (years), for which the auditor conducted independent audit of financial statements (bookkeep-
ing) of the Issuer: Joint-Stock Company PwC Audit carried out independent audit of financial statements
(bookkeeping) of the Issuer for 2005 and 2006.

Factors which can affect independence of the auditor from the Issuer, including information on availability of
material interests relating the auditor (auditor's officers) with the Issuer (Issuer's officers):

~ availability of equity interest of the auditor (auditor's officers) in the authorised (share) capital (unit fund)
of the Issuer: There is no equity interest of PwC Audit (PwC Audit officers} in the authorised capital of
the Issuer.

- extension of loans to the auditor (auditor's officers) by the Issuer: The Issuer did not extend loans to PwC
Audit (PwC Audit officers).

— availability of close business relations (participation in promotion of Issuer's products (services), participa-
tion in joint business, etc.), as well as kinship: There are neither close business relations (participation in
promotion of Issuer's products (services), participation in joint business, etc.}), nor any kinship.

— details of the Issuer's officers who are simultaneously auditor's officers (the auditor): There are no Is-
suer's officers who are simultaneously PwC Audit officers.

Details of measures taken by the Issuer and the auditor to alleviate the influence of the above factors:

The main measure taken by the Issuer and the auditor to alleviate the influence of the above factors, is the
process of thorough examination of an auditor candidate in terms of its independence of the Issuer.

2) Full business name. Closed Joint-Stock Company KPMG.

Short business name: ZAO KPMG

Place of business: 129110, Moscow, Olimpiysky avenue, 18/1, office 3035.

Telephone: +7(495) 937-44-77.

Fax: +7(495) 937-44-99.

E-mail: moscow(@kpmg.ru

Auditor's licence number: E 003330

Date of issue: 17.01.2003

Period of validity. rifl 17.01.2013

Authority which issued the licence: the Ministry of Finance of the Russian Federation.

Details of the auditor's membership in boards, associations or other professional unions (organisations):
KPMG International Association registered under the law of Switzerland; American Chamber of Com-
merce in Russia; Association of European Businesses; Audit Chamber of Russia; US-Russia Business
Council; Russian-British chamber of commerce; Russian Union of Industrialists and Enterpreneurs;
German Business Association in the Russian Federation, Institute of Professional Accountants and Audi-
tors of Russia.

Financial year (years), for which the auditor conducted independent audit of financial statements (bookkeep-
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ing) of the Issuer: ZAQ KPMG carried out independent audit of financial statements (bookkeeping) of the
Issuer for 2007.

Factors which can affect independence of the auditor from the Issuer, including information on availability of
material interests relating the auditor (auditor's officers) with the Issuer (Issuer's officers):

— availability of equity interest of the auditor (auditor's officers) in the authorised (share) capital (unit fund)
of the Issuer: There is no equity interest of ZAO KPMG (ZAO KPMG officers) in the authorised capital
of the Issuer.

— extension of loans to the auditor (auditor's officers) by the Issuer: The Issuer did not extend any loans to
ZAO KPMG (ZAQ KPMG officers).

— availability of close business relations (participation in promotion of Issuer's products (services), participa-
tion in joint business, etc.), as well as kinship: There are neither close business relations (participation in
promotion of Issuer's products (services), participation in joint business, etc.), nor any kinship.

— details of the Issuer's officers who are simultaneously auditor's officers (the auditor): There are no Is-
suer's officers who are simultaneously ZAO KPMG officers.
Details of measures taken by the Issuer and the auditor to alleviate the influence of the above factors:

The main measure taken by the Issuer and the auditor to alleviate the influence of the above factors, is the
process of thorough examination of an auditor candidate in terms of its independence of the Issuer.

Issuer's auditor selection procedure:

Procedure of the tender for selecting an auditor, and its main terms and conditions:

There is no tender procedure for selecting an auditor

2005-2006.

According to the corporate standard of RAO UES of Russia being the majority shareholder of the Issuer a
tender was held with the purpose of selection of the Issuer’s auditor. The Tender Commission of RAO UES
of Russia determined the winning bidder for 2005-2006: ZAO PricewaterhouseCoopers Audit.

2007.

The Board of Directors of the Issuer by its resolution (Minutes No. 21712 of 23 April, 2007) recommended
to the General Meeting of shareholders of the Issuer to approve ZAO KPMG as the Company auditor for
2007.

According to the resolution of the annual General Meeting of shareholders of the Issuer of 06 June, 2007,
ZAO KPMG was approved as the Company auditor for 2007 (Minutes of the General Meeting of share-
holders No. 17 of 06 June, 2007).

The Board of Directors of the Issuer by its resolution (minutes No.02/13 of 04.07.2007) established an Au-
dit Committee of the Board of Directors of OAO Kuzbassenergo and approved the Regulations on the Audit
Committee of the Board of Directors of OAQO Kuzbassenergo. The resolution of the Board of Directors of
the Issuer (minutes No. 03/14 of 01.04.2008) approved the Regulations on the Audit Committee of the
Board of Directors of the Issuer in a new wording. The Audit Committee of the Board of Directors of the
Issuer is a permanent advisory body providing for an efficient fulfilment by the Board of Directors of the
Issuer of its functions on general management of the Issuer’s activity. The resolutions of the Commitiee
have a recommendational character for the Board of Directors of the Issuer. The Committee’s tasks in-
clude, among other things, development and submission to the Board of Directors and the executive body of
the Issuer of recommendations (conclusions) in the field of the Issuer audit and reporting. The terms of
reference of the Committee includes the following matters of erganisation of interacting between the audi-
tors and the Issuer:

1. Preliminary consideration, analysis and development of recommendations (conclusions), in particular,
those within the terms of reference of the Board of Directors of the Issuer:

- consideration of a candidate to the position of the Issuer’s auditor;

- determination of the amount of the Issuer’s auditor fee.

2. Working out recommendations for the Board of Directors of the Issuer on organisation of an independ-
ent annual audit of the Issuer financial statements;

3. Estimation of candidates to the position of the Issuer’s auditor and working out recommendations for the
Board of Directors of the Issuer regarding selection of candidates to the position of external auditors of the
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Issuer according to the requirements of the effective legislation of the Russian Federation, qualification of
external auditors, quality of their work and their compliance with the independence requirements;

4. Discussion with the internal and independent auditors of the total scope and schedule of auditor checks,
including sufficiency of human resources and financing.

Procedure for putting forward a nominee auditor for approval by a meeting of shareholders (members), includ-
ing the management body which should take the respective decision:

According to paragraph 12 of clause 10.2 of the Issuer's Charter the approval of the Company Auditor re-
Jers to the competence of the General Meeting of shareholders of the Issuer.

Part 2 of Clause 11.1. of the Issuer's Charter reads as follows:

"The annual General Meeting of shareholders shall obligatorily handie issues of election of the Board of
Directors and the Internal Audit Commission, approval of the Auditor of the Company, approval of the An-
nual Report of the Company presented by the Board of Directors of the Company, annual accounts, includ-
ing the Profit and Loss Statement (profit and loss accounts) of the Company, as well as distribution of the
Company profit (including payment (declaration) of dividend, except for the profit distribated as dividend
based on results of the first quarter, six months, nine months of the financial year) and loss based on re-
sults of the financial year.

Part 2 of Clause 11.2. of the Issuer’s Charter reads as follows:

"The General Meeting of shareholders, the agenda of which includes the issues of election of the Board of
Directors of the Company, the Internal Audit Commission of the Company, approval of the Company's
auditor, as well as matters provided for by paragraph 14 of clause 10.2 of article 10 of this Charter, may be
held only in the form of a meeting (compresence of shareholders)".

Clause 12.2, of the Issuer's Charter reads as follows:

"The General Meeting of shareholders, the agenda of which includes the issues of election of the Board of
Directors of the Company, the Internal Audit Commission of the Company, approval of the Company's
auditor, as well as matters provided for by paragraph 14 of clause 1.2 of article 10 of this Charter may not
be held in the form of an absentee ballot.

A new General Meeting of shareholders convened instead of an aborted General Meeting of shareholders
which had to be held in the form of compresence of shareholders may not be held in the form of an absen-
tee ballot.

According to paragraph 14 of clause 15.1. of the Issuer's Charter the following matter refers to the compe-
tence of the Board of Directors of the Issuer:

"Recommendations to the General Meeting of the Company shareholders regarding the amount of remu-
nerations and compensations to be paid to the members of the Internal Audit Commission of the Company
and determination of the amount of the Auditor's fee".

Information on activity performed by the auditor within the framework of special auditor tasks: Ne special
auditor assignments were completed by PwC Audit in 2005-2006 and by KPMG in 2007.

Procedure for determining the amount of the auditor's remuneration:

According to clause 23.9 of the Issuer Charter the amount of the nuditor's remuneration shall be deter-
mined by the Board of Directors of the Issuer. :

Actual amount of remuneration paid by the Issuer to the auditor for cach financial year or other accounting
period for which the auditor conducted independent audit of accounts and financial statements (bookkeeping)
of the Issuer:

PwC Audit fee for the audit of financial statements (accounting) for the financial year ended 31 December,
2005 prepared according to the Russian Accounting Standards amounted to 3,280,000 (three million two
hundred eighty thousand) roubles including VAT, and those prepared according to IFRS amounted to
6,780,000 (six million seven hundred eighty thousand) roubles including VAT.

PwC Audit fee for the audit of financial statements (accounting) for the financial year ended 31 December,
2006 prepared according to the Russian Accounting Standards amounted to 4,484,000 (four million four
hundred eighty four thousand) roubles including VAT, and those prepared according to IFRS amounted
to 6,844,000 (six million eight hundred forty four thousand) roubles including VAT

KPMG fee for the audit of financial statements (accounting) for the financial year ended 31 December,
2007 prepared according to the Russian Accounting Standards amounted to 5,241,560 (five million two
hundred forty one thousand five hundred sixty) roubles including VAT, und those prepared according o
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IFRS amounted to 6,844,000 (six million eight hundred forty four thousand) roubles including VAT

Information on availability of delayed and overdue payments for the auditor services:
The Company has no delayed or overdue payments for the auditor services rendered by PwC Audit.
The Company has no delayed or overdue payments for the auditor services rendered by KPMG.

1.4. Details of the Issuer's appraiser

The Issuer has not engaged any appraiser for the purposes of:

- Determination of the market value of securities being offered and outstanding securities;

- Determinations of the market value of property used as a security under offered lien bonds or outstanding
lien bonds.

To determine the market value of the Issuer's fixed assets or real estate with respect to which the Issuer calcu-
lated an accumulated depreciation reflected in other sections of the quarterly report, the Issuer engaged the
following appraiser:

1) Full and short business name: Closed Joint-Stock Company NP Consult, ZAO NP Consult.

Place of business of the appraiser: 115191, Moscow, Duhovskiy lane, 14.

Telephone: (495) 952-1041.

Fax: (495) 954-4408.

E-mail: npg@npg.ru

Number, date of issue and term of validity of the licence for carrying out appraisal activity, the authority
which issued the licence: Licence No. 000031 of 06.08.2001, issued by the Ministry of Property Relations of
the Russian Federation, valid till 06.08.2007. In compliance with Federal Act No.129-FZ of 13.07.2007 pe-
riod of validity of licences for appraising activity was extended till 1 January, 2008. Thaus, the period of va-
lidity of the licence expired on 1 January, 2008. The licence for carrying out appraisal activity was with-
drawn.

Information on appraisal services rendered by the appraiser:

Evaluation of total reproduction cost of a part of fixed production asscts being on the balance of OAO Kuz-
bassenergo as of 01.01.2004, rendering consultation services regarding revaluation of fixed assets of the
Company according to the Accounting Regulations "Accounting of Fixed assets” PBU 6/01.

Evaluation of total reproduction cost of a part of fixed production asscts being on the balance of OAO Kuz-
bassenergo as of 01.01.2005, rendering consultation services regarding revaluation of fixed assets of the
Company according to the Accounting Regulations "Accounting of Fixed assets" PBU 6/01.

Evaluation of total reproduction cost of a part of fixed production asscts being on the balance of OAO Kuz-
bassenergo as of 01.01.2006, rendering consultation services regarding revaluation of fixed assets of the
Company according to the Accounting Regulations "Accounting of I'ixed assets” PBU 6/01.

Evaluation of total reproduction cost of a part of fixed production assets as of 01.01.2008, rendering con-
sultation services regarding revaluation of fixed assets of the Company according to the Accounting Regu-
lations "Accounting of Fixed assets" PBU 6/01.

2) Full and short business names: Consortium of appraisers including: ZAQ Deloitte & Touche CIS, Insti-
tute of Entrepreneurship Problems LLC, Top Audit Auditing and Consulting Firm LLC. Chief executive
officer of the Consortium: Institute of Entrepreneurship Problems L1.C.

Place of business of the appraiser: 199178, Russia, Saint-Petersburg, Vussilievskiy Ostrov, 12" line, 11, of-
Sfice 3-H.

Telephone: (812) 703-40-9; 703-40-90.

Fax: (812} 703-30-08.

E-mail: mail@ipp.spb.ru

Number, date of issue and term of validity of the licence for carrying out appraisal activity, the authority
which issued the licence: Licence No. 000154 of 20.08.2001 with a period of validity from 20.08.2001 till
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20.08.2007 issued by the Ministry of Property Relations of the Russian Federation. In compliance with
Federal Act No.129-FZ of 13.07.2007 period of validity of licences for appraising activity was extended till

1 January, 2008. Thus, the period of validily of the licence expired on 1 January, 2008. The licence for car-
rying out appraisal activity was withdrawn.

Information on appraisal services rendered by the appraiser:

Evaluation of total reproduction cost of a part of fixed assets as of 01.01.2007, rendering consultation ser-
vices regarding revaluation of fixed assets of the Company according to the Accounting Regulations "Ac-
counting of Fixed assets’ PBU 6/01.

3) Full and short business name: Institute of Appraisal of Property and Financial Activity, Limited Liability
Company (Institute of Appraisal of Property and Financial Activity LLLC).

Place of business of the appraiser: 634041, Russia, Tomsk region, city of Tomsk, Frunze avenue, 96.
Telephone: (382-2) 52-11-49.

Fax: (382-2) 52-25-61

E-mail: instoc @mail.tomsknet.ru

Number, date of issue and term of validity of the licence for carrying out appraisal activity, the authority
which issued the licence: Licence No. 000857 of 10.09.2001, issued by the Department of Economy and
Regulation of Appraisal Activity of the Ministry of Property Relations of the Russian Federation, valid from
10.09.2001 till 10.09.2007. In compliance with Federal Act No.129-FZ of 13.07.2007 period of validity of
licences for appraising activity was extended till 1 January, 2008. Thus, tle period of validity of the licence
expired on 1 January, 2008, The licence for carrying out appraisal activity was withdrawn,

Information on appraisal services rendered by the appraiser:

Determination of the market value of assets of OAO Altaienergo ay of 01.01.2006 and as of 01.01.2007 for
redemption purposes. The cost of appraisal services amounted to 3,000 thousand RUB.

4) Full and short business names: Institute of Entrepreneurship Problemns, Limited Liability Company ( LLC.
Place of business of the appraiser: 199178, Russia, Saint-Petersburg, Vassilievskiy Ostrov, 12th line, 1I1A,
office 3-0.

Telephone: (812) 703-40-90; 703-40-90.

Fax: (812) 703-30-08.

E-mail: mail@ipp.spb.ru

Number, date of issue and term of validity of the licence for carrying out appraisal activity, the authority
which issued the licence: Licence No. 000154 of 20.08.2001; period of validity from 20.08.2001 till
20.08.2007; issued by the Ministry of Property Relations of the Russian Federation. In compliance with
Federal Act No.129-FZ of 13.07.2007 period of validity of licences for appraising activity was extended till

1 January, 2008. Thus, the period of validity of the licence expired on I Junuary, 2008. The licence for car-
rying out appraisal activity was withdrawn.

Information on appraisal services rendered by the appraiser:

Determination of the market value of one ordinary share in QAQ Kuzhassenergo held by minority share-
holders as of 01.07.2007 for redemption purposes. The cost of appraisal services amounted to 1,700 thou-
sand RUB.

Rendering of appraising services related to the issue of securities information on which is presented in the se-
curities prospect: no appraiser was engaged.

1.5. Data on Issuer's advisers

Information on the Issuer's financial adviser on the stock market, as well as other persons rendering to the Is-
suer consultation services related to the issue of securities who signed the quarterly report and/or the registered
issue prospectus of the Issuer: no adviser was engaged.
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Data on other Issuer's advisors shall be specified in this item if, according to the Issuer, disclosing of such data
is critical to the decision making about acquisition of the Issuer's sccuritics: none.

1.6. Data on other persons who signed the quarterly report

Chief Accountant of OAO Kuzbassenergo - PRIKHODCHENKO Svetlana Stanistavovna.

Born on: 1972,

Details of the main place of employment: Bookkeeping and Tax Accounting Department of OAO Kuz-
bassenergo.
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I1. Basic information on financial and economic standing of the Issuer

2.1. Financial and economic performance of the Issuer

Indicators dynamics characterizing the financial state of the Issuer for the last 5 completed financial years, as
well as for the first quarter of the current financial year (the information is provided in the form of a table, in-
dicators are provided for the completion date of every completed financial year and for the completion date of

the last completed accounting period).

Parameter

Accounting period

31.12.2003

31.12.2004

31.12.2005

31.12.2006

31.12.2007

Issuer’s net assets value, RUB.
According to the procedure established
by the Ministry of Finance of the Rus-
sian Federation

24,851,878,000

24,389.890,000

27,343,.343,000

17,594,527,000

28,030,941,000

Debt-to-equity and reserves ratio, %,
{Long-term liabilities as of the end of
the accounting period + current liahili-
ties as of the end of the accounting pe-
riod) / (Equity and reserves as of the
end of the accounting period) x 100

32,74

33,60

25,94

22,38

8,72

Current liabilities-to-equity and reserves
ratio, %

(Current liabilities as of the end of the
accounting period) / (Equity and re-
serves as of the end of the accounting
period) x 100

23,59

20,60

19,20

12,48

6,63

Cover of debt service payments, %
(Net profit for the accounting period +
depreciation expenses for the account-
ing period) / (Debts payable within the
accounting period + interest payable
within the accounting period) x 100

26,89

23,89

48,93

40,17

51,84

Level of overdue accounts payable, %
{Debt overdue as of the end of the ac-
counting period) / (Long-term liabilities
as of the end of the accounting period +
current liabilities as of the end of the
accounting period) x 100

1,88

0,20

0,16

0,41

0,32

Turnover of accounts receivable, times

{Proceeds) / (Debt receivable as of the
end of the accounting period - arrears
of members (founders) with respect to

contributions to the authorized capital
as of the end of the accounting period)

3,58

4,48

2,07

14,70

6,29

Dividends payout ratio, %

(Dividend on ordinary shares based on
results of the financial year) / (Net profit
Jor the financial year - dividend on pref-
erence shares based on results of the
Sfinancial year) x 100

0.6

0,0

16,71

58,78

0,39

Labour efficiency, RUB/employee

(Proceeds) / (Average number of em-
ployees (workers)

1,228,538

1,544,152

2,082,453

2,452,592

2,573,846

Depreciation-to-income ratio, %
(Depreciation expenses) / (Proceeds) x

100

9,79

160,64

9.94

9,20

7,22
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Note. Indicators calculation:

-“Issuer’s net assets value”. According to the procedure established by the Ministry of Finance of the Russian
Federation (Form No.1 as of the end of the accounting period without subsidiaries line 190 + line 290 - line
244 — line 590 - lino 690 + line 640);

~“Debt-to-equity and reserves ratio,%”: (line 590 of Form No.1 + line 690 of Form No.] as of the end of the
accounting period without subsidiaries) : (line 490 of Form No.1 as of the end of the accounting period with-
out subsidiaries) x 100;

~“Current liabilitles-to-equity and reserves ratio, %" (Form No.l as of the end of the accounting period
without subsidiaries line 690 : line 490);

-“Cover of debt service payments, % ”: (line 190 of Form No.2 as of the end of the accounting period without
subsidiaries + Form No.5-3 as of the end of the accounting period without subsidiaries) : (line 390 F. No.4 as
of the end of the accounting period without subsidiaries + line 070 of Form No.2 as of the end of the account-
ing period without subsidiaries) x 100;

-“Level of overdue accounts payable, %” (averdue accounts payable according to accounting explanatory
note as of the end of the accounting period without subsidiaries): (line 590 of Form No.! as of the end of the
eccounting period without subsidiaries + line 690 of Form No.1 as of the end of the sccounting period without
subsidiaries) x 100;

-“Turnover of accounts recelvable, times”: (line 010 of Form No.2 as of the end of the accounting period
without subsidiaries): (line 230 + line 240 - line 244 (arrears of members (founders) with respect to contribu-
tions to the authorized capital) Form No.1 as of the end of the accounting period without subsidiaries);
-“Dividends payout ratlo,%™: (dividends on ordinary shares on the basis of completed financial year) / (net
profit according to line 190 of Form No2 on the basis of completed financial year — dividends on preference
shares on the basis of completed financial year) x 100;

-“Labour efficiency™. (line 010 of Form No.2 as of the end of the accounting period without subsidiaries):
(average list number of employees from P-4 form as of the end of the accounting period without subsidiaries);
-“Depreclation-to-income ratlo”: (depreciation deductions from Form No.5-3 as of the end of the accounting
period without subsidiaries): (line 010 of Form No.2 as of the end of the accounting period without subsidiar-
ies) x 100, ‘

The Issuer Is not a credit instiution.

The Issuer financial solvency analysis on the basis of economic analysis of the above indicators:

The amount of net assets is the basic indicator of an enterprise financial state stability. In the result of finan-

cial and economic activity of OAO Kuzbassenergo in 2007 the net assets increased as compared to the previ-

ous 5 years, which is explained by a significant change of the Company activity conditions (recrganization in
the form of spin-off as off July 1, 2006) and in the Company ownership capital (placement of shares of addi-

tional issue of OAO Kuzbassenergo). Net assets data analysis as of December 31, 2007 and December 31,

2006 demonstrates an increase by 10,436,414 thousand RUB (59.3 %) which is connected with the results of
operation of the Company in 2007: the Company received proceeds from placement of the additional issue of
shares in the Company amounting to 7,500 thousand RUB and net profit of 2,924,233 thousand RUB.

The decrease of the debt-to-equity ratio from 32.74 % (data for 2003} to the level of 8.72 % as of 31.12.2007
Is explained by reduction of the Company dependence from borrowed funds - the Company repaid long-
term and short-term credits, and lts capital increased.

For the same reasons current liabilities-to-equity ratio decreased from 23.59 % (as of 31.12.2003) to the
level of 6.63 % as of 31.12.2007.

The debt servicing payments cover ratio as of 31.12.2607 amounted to 51.84 %, which Is the highest level
Jor the reviewed periods. It is connected with reception of a net profit in 2007 in the amount of 2,924,233
thousand RUB,

Overdue accowunts payable level is 0.32 % of all liabilities. This is an evidence of the Company ability to clear
its liabilities in due time.

The decrease of the turnover of accounts receivable as of the end of 2007 down to 6.29 times as compared
to 2006 (maximum level - 14.7 times) is explained by the 2.5-times growth of the debt receivable,
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Labour efficlency as of 31.12.2007 amounted to 2,574 thousand RUB/employee (maximum for the periods
under consideration). This was due to reduction of the average number of employees.

The decrease of the depreciation-to-income ratio as of 31.12.2007 down to 7.22 % as compared to the
peak figure of 2004 (10.6 %) was conditioned by the decrease of depreciation expenses by 30 % and

growth of sales profit.
Financial and economic performance of the Issuer
for the 1* quarter of 2007 and the 1* quarter of 2008
Parsmeter N Acrounting period
31.03.2007 31.03.2008
Issuer’s net asscts value, RUB. 19,334.494,000 28,037,713,000
According to the procedure extablished by the Ministry of Finance of the Rus-
slan Federation
Debt-to-equity and reserves ratio, %. #5403 12,74
(Long-term liabilities as of the end of the accounting period + current liabili-
ties as of the end of the accounting period) / (Equity and reserves as of the end
of the accounting period) x 100 -
Current lizbilities-to-equity and reserves ratio, % 19.38 10,46

(Current liabilities as of the end of the accounting period) / (Equity and re-
serves as of the end of the accounting period) » 100

Cover of debt service payments, % ' ‘ 052 30.393,91
{Net profit for the accounting period + depreciation expenses for the account-
ing pericd) / (Debts payable within the accounting period + interest payable
within the accounting period) x 100

Level of overdue accounts payable, % ‘ 222 070
{Debt overdue ax of the end of the accounting period) / (Long-term liabilities ax
of the end of the accounting period + current liabilities as of the end of the ac-
counting period) x 100

Turnover of accounts receivable, times ' 224 5L72*
(Proceeds; / (Debt receivable ax of the end of the accounting period - arrears
of members (founders) with respect to contributions to the authorized capital as
of the end of the accounting period)

Dividends payout ratio, % - .
(Dividend on ordinary shares based on results of the financial year) / (Net
profit for the financial year - dividend on preference shares based on results of

the financial year) x 100

Labour efficiency, RUB/employee 794,329 976,062
(Proceeds) / (Average number of employees (workers) .

Depreciation-to-income ratio, %

(Depreciation expenses) / (Proceeds) x 100 492 335

The financial standing of the Issuer is stable. The analysis of net assets as of 31.03.2008 and as of
31.03.2008 shows a growth by 8,703,221,000 roubles (1.5 times). In the I* quarter of 2008 the Company
received 400,017 thousand RUB of net profit. For the period under consideratlon Company dependence
Jfrom borrowed funds (debt-to-equity and reserves ratio) decreased, which Is testified by the financial de-
pendence factor dynamlics from 29.03 % (data as of 31.03.2007) to the level of 12.74 % a3 of 31.03.2008.

In comparison with 31.03.2007 the debt servicing payments cover ratio considerably increased, reaching
30,393.91 % as of 31.03.2008, which is the maximum value for the periods under consideration because of

the absence of liabilities due and payable in the current period.

Overdue accounts payable level increased from 0.22 % of all liabilities as of 31.03.2007 to 0.7 % as of
31.03.2008, but still remains insignificant, which is the evidence of the Company’s ability to meet lts liablli-

ties in due time.
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* Turnover of accounts receivable was calculated for a quarter, it somewhat slowed down as compared to
the I" quarter of 2007 from 2.24 (o 1.72 times mainly due (o the growth of indebtedness of consumers of
heat.

** Labour efficlency was calculated for a quarter, it increased as compared to the 1 gquarter of 2007
Jrom 796,329 RUB/employee to 976,662 RUB/employee due to reduction of personnel strength by 93 per-
sons from 7,246 to 7,153.

2.2. Market caplitalisation of the Issuer

Information on the market capitalization of the Issuer, being an open joint-stock company, ordinary registered
shares of which are admitted by the trade institutor to trading at the securities market, for the last § completed
financial years, or for every completed financial year in case the Issuer carries out its activity for less than §
years, including data on market capitalization as of the completion date of every completed financial year and
as of the completion date of the last completed accounting period:

Market capltalisation b calculated as a product of the number of shares of the respective class (type) by the
market price of one share disclosed by the stock market trade institutor and determined according to the
Procedure of calculation of the market price of equity securities and investment units of share investment
Junds, admitted to trading through the trade institutor, approved by the decree of the Federal Commission
on Securities of Russia No. 03-$2/nc dated 24.12.2003 (registered with the Ministry of Justice of the Rus-
sian Federation on 23.01.2004, registration No. 5480).

Market capltalisation of OAO Kuzbassenergo in 2003 — 2007 and the I” quarter of 2007 (RUB).

31.12.2003 2. 31.12.2004 2. 31.12.2008 2 | 31.12.2006 ¢ 31122007 2. 31.03.2008
24,851,878,000* | 24,389,890,000* | 15,145,699,631 | 44,359,066,384 142,938,049,211 | 48,943,732,787

* Market capitalization as of December 31, 2003, December 31, 2004 was determined on the basils of net
assets value of the Issuer since within the last 90 trade days less than ten transactions were made via trade
institutors (OAO RTS Stock Exchange, MICEX). 040 Kuzbassenergo net assets value was celculated on
the basis of the method provided in the “Procedure for Evaluation of Joins-Stock Companies Net Assets
Value", approved by Order No.10n/03-6/pz of the Ministry of Finance of the Russlan Federation dated
January 29, 2003,

Market capltalization as of December 31, 2005 was determined on the basls of price of 10 magjor transar-
tions for 3 months, whichk equals to 24.98615 RUB according OAO RTS Stock Exchange, and amounted to
15,145,699,631 roubles (24.98615 x 606,163,800).

Market capltalization as of December 31, 2006 was calculated as the product of the number of shares by the
market price of one share disclosed by MICEX, since during the last trade day there were 10 and more se-
curities transactions.

Market capitalisation as of 31.12.2007 was calculated proceeding from the market price (the last one for 90
business days), according to OAO RTS Stock Exchange (hifp://www.rts.ru/? id=15813).

Market capitalisation as of 31.03.2008 was calculated proceeding from the market price (the last one for 90
business days), according to OAQ RTS Stock Exchange (http://www.ris.ru/? id=]16359).

2.3. Issuer’s liabilities
Breakdown of accounts payable in 2007 and the 1* quarter of 2008

31.12.2007 31.03.2008
Accounts payable Maturity term Maturity term
less than | over 1 year | lessthan 1 year over | year
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year
Accounts payable to suppliersand | 926,134,000 0 ~ 1,035,077,000 0
contractors, RUB
- including those overdue, RUB 7,242,000 X 7,242,000 0
Accounts payable to the Company 93,243,000 0 63,077,000 0
employees, RUB
- including those overdue, RUB 0 X 0 0
Tax due and liabilities to off-budget| 373,136,000 0 603,490,000 0
funds, RUB
- including those overdue, RUB 0 X 0 0
Credits, RUB 0 0_ 350,348,000 0
- including those overdue 0 X 0 )
Loans, total, RUB 0 0 0 8
- including those overdue, RUB 0 X 0 [/}
- including bonded loans, RUB 0 0 0 0
- including overdue bonded loans, 0 X 0 0
RUB
Other accounts payable, RUB 300,072,000 0 358,616,000 0
- including those overdue, RUB 608,000 X 483,000
TOTAL, RUB 1,692,585,000 0 2,060,260,000 0
- including those overdue, RUB 7,850,000 X 7,727,000 0

Issuer’s accounts payable disregarding credits and loans in the I" quarter of 2008 Increased as coripared to
the beginning of the year by 367,673 thousand roubles due to:

- growth of accounts payable to suppliers and cantractors by 108,943 thousand roubles, including 106,000
thousand roubles payable to fuel suppliers;

= increase of tax due and labilitles to off-budget fumB by 230,354 thousand roubles because of the legisia-
tive change of perlodicity of payment of VAT with ¢ffect from 01.01.2008 (quarterly instead of monthly
paymeni).

The overdue accounts payable occurred due (o creditors’ failure to claim the debt and amount to 7,727
thousand roubles (0.22 % of total amount of liabilitles). The insignificant share of overdue accounts pay~
able testifies to a high level of solvency of the Issuer. The Issuer has overdue debt nelther under credit and
loan agreements, nor with respect to securities (bills).

Information on creditors accounting for more than 10 per cent of total accounts payable:

31.12.2007
Full business name Open Jolnt-Stock Company Siberian Coal En-
ergy Company
Short business name OAO SUEK
Place of business 109028, Moscow, Serebryanicheskaya emb,, 29
Amount of accounts payable, RUB 308,605,000

Amount and conditions (interest rate, penal There are no overdue accounts payable

sanctions, default interest) of overdue accounts

payable, RUB.
Details of affiliation

Is an affiliated person

L | 31.03.2008 )
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Full business name Open Joint-Stock Company Siberian Coal En-
ergy Company
Short business name 0A0 SUEK
Place of business 109028, Moscow, Serebryanicheskaya emb., 29
Amount of accounts payable, RUB 396,958,000
Amount and conditions (interest rate, penal There are no overdue accounts payable
sanctions, default interest) of overdue accounts
vable, RUB.
Details of affiliation Is an affiliated person

The share of the Issuer's participation in the authorised (share) capital (unit fund) of the affiliated person
which is a business entity, and in case when the affiliated person is a joint-stock company, also a share of
common stock of the affiliated person held by the Issuer - none;

The share of the affiliated person participation in the authorised (share) capital (unit fund) of the Issuer, and in
case when the Issuer is a joint-stock company, also a share of common stock of the Issuer held by the affiliated
person - OAO SUEK holds 44.02 % of the authorised capital of the Issuer, and of the number of our-
standing ordinary registered shares of the Issuer,

The Issuer is not g credit institution.

2.3.2. Credit history of the Issuer

Performance by the Issuer of its obligations under credit and/or loan agreements effective during 5 last com-
plete financial years and on the end date of the accounting quarter, principal debt under which amounts to $
and more percent of the book value of the Issuer's assets as of the closing date of the last complete accounting
quarter prior to the conclusion of the respective agreement, as well as under other credit and/or loans
agreements which the Issuer considers to be material.

As of the closing date of the last complete accounting period [Issuer’s debs under credits and loans
was 350,000,000 roubles,

The Issuer has no labilitles under credit and/or loan agreements effective earlier and on 31.03.2008, prin-
cipal debt under which amounts to § and more percent of the book value of the Issuer's assets as of the
closing date of the last complete accounting quarter prior to the conclusion of the respective agreement, as
well as under other credit and/or loans agreements which the Issuer considers to be material

For 5 last complete financial years the Issuer has not entered Into any credit and/or loan agreements, prin-
cipal debt under which amounts to 5 and more percent of the book value of the Issuer’s assets.

If the Issuer issued bonds, the Issuer shall give details of performance of its obligations on each issue of bonds
aggregate par value of which amounts to 5 and more percent of the book value of the Issuer's assets as of the
closing date of the last complete accounting quarter prior to the state registration of the bond issue results
report,

As of the end of the accounting quarter, the Issuer has no outstanding bonds.

2.3.3. Issuer's liabilities relating to security provided to third persons

Details of the total amount of the Issuer’s liabilities under security provided by the Issuer and total amount of
liabilities of third persons under which the Issuer provided security to third persons, in particular in the form of
a lien or a guarantee, as of the closing data of the respective accounting period:

Haumenosanue nokasaresns 31.12. 2007 2. 31.03.2008 2.
Total amount of the Issuer’s liabilities under security provided
by the Issuer, thou RUB.

Total amount of third party’s liabilities under which the Issuer
provided security to third parties, thou RUB

-
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There have been no facts of nonfulfillment or improper fulfiliment of liabilities towards third parties.

Details of each of the Issuer’s liabilities under security provided to third persons, in particular in the form of a
lien or a guarantee during the last complete financial year and the last complete accounting period prior to the
date of epproval of the issue prospectus, amounting to at least $ percent of the book value of the Issucr’s assets
as of the closing data of the ast complete quarter prior to the provision of such security:

As of 31.03.2008 the Issuer had no liabilities relating to security provided to third persons, in particular in
the form of a lien or a guarantee, amounting to at least S percent of the book value of the Issuer's assets as
of the closing data of the last complete quarter prior to the provision of such security.

2.3.4, Other kssuer's liabilities

Issuer’s agreements, including forward contracts which are not reflected in its balance sheet and may materi-
ally affect financial standing of the Issuer, its liquidity, financing sources and terms and conditions of their
use, as well as the Issuer’s performance and expenses.

There are no agreements, including forward contracts which are not reflected in the balance sheet and may
materially affect financlal standing of the Issuer, its liguidity, financing sources and terms and conditions
of their use, as well as the Issuer's performance and expenses.

Factors at which abovementioned liabilitics may enteil the specified changes and probability of their
occurrence: nsone.

Reasons why the Issuer entered these agreements, expected Issuer’s benefit from these agreements and reason
wherefore such agreements are not reflected the Issuer’s balance sheet: Are not specified since there are no
such agreements,

Cases when the Issuer may suffer losses as a result of the specified agreements, probability of occurrence of
the specified cases and maximum extent of damages which the Issuer may suffer: Are nof specified since
there are no such agreements.

2.4. Purposes of the issue and allocation of funds raised as a result of placement of equity secu-
rities

In the accounting quarter the Issuer did not placed any securities through subscription.

In the accounting quarter the Issuer did not placed any securities to provide financing of a certain
transaction (interconnected transactions) or any other operation (acquisition of assets necessary for
production of certain products (goods, works, services); acquisition of shares of participation In the
authorised (share} capital (equlty stock} of any other entity; to reduce or settle accounts payable or other
Issuer’s commitments).

2.5. Risks related to acquisition of equity securities being offered (outstanding equity securities)

Emerging markets, in particular markets of the Russian Federation, are characterised by higher level of
risks than developed markets, including significant legal, economic and political risks. It should be taken
into account that developing economles, such as the economy of Russia, are subject to fast changes. Ace
cordingly, the investors shall carefully evaluate thelr risks and take the decision as o the expediency of in-
vestments with allowance for the existing risks. In practice, investments on emerging markets are more
sultable for competent Investors completely realising the level of current risks, and before investing into
Russian securitles investors are recommended to consult their legal counsels and financial advisers.

Market price of shares may fluctuate considerably under the influence of various factors. Market price of
shares may not reflect actual cost of respective investments into the Issuer shares. Besides, it may largely
fluctuate depending on many factors (many of which are beyond the Issuer’s control), including changes
resulting from the Issuer’s activity, deviations of financial performance from the stock market expectations,
changes in the amount of cash receipts, analyst estimations, apprehension that other market sectors have
better growth prospects, general economic conditions, legislation changes affecting the branch in which the
Issuer operates, as well as on other events and factors beyond the Issuer’s control. Market price of shares
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may substantially deviate from the Issuer’s net asset value.
Major risks are mentioned In brief hereinafier, however their list is not exhaustive.

2.5.1. Branch risks
The effect of possible backset in the Issuer's branch on its activity and fulfillment of obligations on securities:

Production of electric power by thermal power stations Is the core business of the Issuer.

The electric power industry Is an infrastructural branch of econorny. The predicted development trend of
the branch is determined by general dynamics of social and econamic development of all branches of
economy of the Russian Federation, as well as, to a certain extent, by climatic and weather conditions in
Russia.

The most significant events In the electric power industry for the Issuer are:
»  On-going process of reforming of OAO RAO UES of Russia and the electric power industry as a whole;
s Creation of the competitive electric power market.

As of today structural transformations in the branch have been almost completed - the companies of the
new target structure have been established (Wholesale Generation Companles (WGCs), Territorial Genera-
tion Companles (TGCs), Federal Grid Company (FGC), System Operator, etc,), the competitive market of
electric power has been launched. At the present, investment, stage of reforming power companies of OAO
RAO UES of Russia are implementing a large-scale investment program as a result of which by 2010 about
160 generating units with total capacity of almost 30 thousand megawat! and about 70 thousand km of
power transmission lines of di{ferent voltage classes will be built in the country. Only during the last year
almost 740 billion RUB of direct private investments obtained as a result of placement of additional shares
of WGCs and TGCSs, as well as sale of shares of generation companies owned by OA0 RAO UES of Rus-
sia and held by the government were allocated for implementation of the program.

Structural transformations in the electric power industry will be completed by 1 July, 2008, by reorganisa-
tion and winding-up of the head company, OAO RAQ UES of Russia.

Branch risks inherent for the Issuer include:
* Risks associated with change of market prices on the "day-ahead” market;

» Risks associated with competition on the part of hydraulic generation companles, wholesale generation
compandies, territorial generation companies and other types of generation companies;

s Risks related to entrance of new companies producing electric energy to the market;
*  Risks connected with decrease in consumption expansion;

*  Risks assoclated with leading growth rates of prices for coal, metal products, chemicals relative to
tariffs growth rate.

All the risks mentioned above and the fact, that due to a large share of lydro-electric power statlons In gen-
eration of electrical energy in high-water years the price may significantly go down, wiil lead to a situntion
when a lot of power plants of the Issuer become noncompetitive in this market. Bearing in mind that ac-
cording to the wholesale market reformation plan, conceived is a decrease of amounts of electrical energy
to be bought at regulated prices, every year evaluation of this type of risks will assume a greater importance
and will require the following:

» (training of highly qualified personnel capable to properly evaluate risks;
» enhancement of operating efficiency of the Issuer in the “day-ahead” market;

s use of flexible methods in formation of electrical energy supply price requests taking into account
market trends and operating conditions;

s attainment of additlonal profit in the system service market;
« increase of level of free long-term contracts with large consumers up to 70 %.
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Risks assoclated with ageing and gradual retirement of basic power generating assets, change of electrical
power output due to thermal load variation or hydroelectric power stations idle discharge hazard,

To reduce the risks related to both gradual physical and moral depreciation of power generating assets, re-
quired are significant capltal investments, which are feasible only ln case of attractlon of investors. There-
Jore the Issuer hax developed an investmens program, which allows to replace the equipment, whose operat-
ing life has been expired, at the expense of depreciation allowance and to attract Investments, including
those intended to commission new high-performance generating faciliies. This will allow to provide the
south of Kemerovo reglon with electrical and thermal power; besides, It will expand the trade area of local
coal producers.

Risks related to cventual change of prices for raw material, services used by the Issuer in its activity (sepa-
rately at the domestic and foreign markets) and their effect on the Issuer’s activity and its fulfillment of obligs-
tions ensuing from securities.

Among the risks related to eventual change of prices for raw materials used by the Issuer one can single out
the risk of change of prices for fuel used by the Issuer. If this risk comes true, it maqy entall increase of pro-
duction cost and, as a result, degradation of financial and economic performance of the Issuer.

Issuer measures intended to reduce these risks:
s Increasing the Issuer’s operating efficlency (including fuel) by decreasing manufacturing costs and
saving fuel while carrying out the Issuer’s investrment program;

» Conclusion of long-term agreements with suppliers at steady foregone prices. According to the terms
and conditlons of concluded contracts for fuel supply (coal, natural gas) the prices have been agreed
Jor the whole period they will be in force (from 01.01.2008 to 31.12.2008;

® Asa conseguence ~formation of prices in accordance with existing prices for energy carriers.

There Is also a risk assoclated with eventual escalation of prices for egulpment and other materlal and
technical resources employed by the Issuer in Uts business.

Issuer measures intended to reduce this risk:

* creation of a competltive environment in the field of purchasing of works and services by organizing a
system of apen tenders and purchases;
" optimization of the maintenance-and-running costs and capital developnent costs.

Risks related to change of prices a1 foreign markets are not substantial for the Issuer as fur as the Issuer
does not import raw materials and services.

The effect of mentioned risks on the Issuer’s activity and its fulfillment of gbligations ensuing from securitics.
The effect of the above mentioned risks on the Issuer’s activity and its fulfiliment of obligations ensuing
Jrom securities [s evaluated as negligible.

Risks associated with eventual change of prices for the products and/or services of the Issuer (separately at the
domestic and foreign markets) and their effect on the Issuer’s activity and its fulfillment of obligations ensuing
Tariff regulation risks are the most essential ones and difficult to control Business profitability depends to
a large extent on tar{ff regalation.

Tarlff regulation policy in 2008 remained the same: there is a tarlff corridor with stricily determined
maximum and minimum tariff limit levels. Energetics shall stay within these limits. Due to these restriction
the tarlff growth rate lacks behind the inflation, which causes shortfalls in income of power companies.

The tariffs do not envisage investors’ interests, so the company still remains low-attractive for Investments.
Since today’s tariffs are not tansparent the investor can not estimate the pay-back period.

There is a risk of tariffs freezing or directive reduction, or approval of tariffs not adequate to the Issuer’s
expenditures. Issuer employees continuously co-operate with Federal Tariffs Service and Reglonal Energy
Comumission in order to approve a justified level of triffs.
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To reduce the tariff regulation risk by resolution No. 258 of OAO Kuzbassenergo of 26.03.2007 the Issuer
approved the OAO Kutbassenergo tariff management schedule which specifies tariff management func-
tions, procedure and methods within the Issuer.

The effect of mentioned risks on the Issuer’s activity and its fulfillment of obligations ensuing from securitics.

The effect of the above mentioned risks on the Issuer’s activity and its fulfillmens of obligations ensuing
Jrom securities Is evaluated as negligible.

The Issuer does not carry on any foreign trade activity, all electrical and heat power is sold on the home
market. Accordingly, there are no risks associated with eventual change of prices for the Issuer product on
Jorelgn markets.

2.5.2. Country and regional risks

Risks associated with political and economic situation in the country (countries) and the region where the Is-
suer is registered as 8 taxpayer and/or carries out its principal activity provided the Issuer’s principal activity
in such country (region) has brought 10 and more percent of the Issucr’s income in the last completed account-
ing period preceding the date of termination of the last accounting quarter.

Country risks:

There ks a possibility of destabilization of economic situation In the country as a result of eventual crisis on
world financlal markets or a sharp fall in oil prices. Besides, the situation In the country may be
destabilized due to labour conflicts, build-up of social strain caused by unpopular acts of authoritles at
implementation of economic reforms.

Political instadilily in the Russian Federation may negatively affect the Issuer’s activity. Eventual changes
in the government, large polltical shifts and absence of internal consensus between the management,
executive and political bodles and influential economic groups In Russia may bring about political
instability which in some cases may render an adverse effect on the Issuer’s activity, its financial standing,
prospects, and stock value,

Regional risks:
The Issuer carries out its activity in Kemerovo region, and Altay territory. As a whole, power statlons of the
Issaer located in these reglons demonstrate a steady trend of growth of electricity production and thermal

energy sale volumes. This is an evidence of the Issuer stability and frs significantly lesser susceptibility to
country risks.

The Issuer evaluates the political and economic situation in the reglons of Uts activity as comparatively
stable. Further economic growth of the regions would help forward the Issuer's business as well as Its
[inancial standing. Negatlve changes in the situation in the reglons of the Issuer’s business and the
Russian Federation at large, that may adversely affect the Issuer's business and economic status, are not
anticipated in the nearest future.

Eventual ections of the Issuer in case of a negative effect of change of situation in the country (countries) and
the regions on its business:

Most of these risks cannot be controlled by the Issuer because of thelr scale. In case of destabilization of the
situation in Russia or in any specific reglon which may adversely affect the Issuer’s activity the Issuer will
take appropriate contingency measures to alleviate fo maximum possible degree the negative effect of the
situation on the Issuer, including reduction of production and other costs, and curtailment of investment
plans.

To reduce the regional risks the Company maintains insurance policies against emergencies. On May 31,
2007 (Minutes No.24/12) the Board of Directors of the Company approved the Regalations on Maintaining
the Company’s Insurance Coverage for the Period till January 1, 2010.

Risks refated to eventual military conflicts, announcement of the state of ¢mergency and labour troubles in the
country (countries) and the region where the Issuer is registered as a taxpayer and/or carries out its principal
activity:
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Risk of an open military conflict, as well as risk of announcement of the state of emergency I assessed as
minimam at the reglonal level since the level of ethnic and soclal straln in the reglon Is far from being criti-
cal. However there is a risk of terroristic acts. To minimize this risk, the Issuer considerably toughened se-
curlty measares at its critical installations. Territories of power stations, coal warehouses, petroleum prod-
ucts bases, pump houses, Aydraulic facilities, ash dumps and other major factlities involved in continnous
production process and supply of users with heat and electric power are taken under special control

Motor transport and personnel access control at the enterprises of the Company, in particular with the use
of manual and stationary metal detectors has been made more rigorous. Interaction of non-departmental
security services with road traffic police units, alert forces of the Ministry of Interior and the Ministry of
Emergencies became more active,

Round-the-clock video observatlon and patrolling, including patrolling with use of tracker dogs and service
vehicles has been organised on the most important and remote facilitles of the power system enterprises.
The operating personnel of the enterprises has been briefed on emergency actlons and procedures to be fol-
lowed in case of anonymous messages on possible terroristic acts at power installations of Kemerovo region
and Altal territory.

Risks related to posssible strike actions as applied to the region of the Issuer's business are assessed by the
Issuer as minimum ones.

Risks associated with geographical peculiarities of the country (countries) and the region where the Issuer is
registered as a taxpayer and/or carries out its principal activity, including a heightened hazard of natural ca-
lamitics, eventual discontinuation of transport communication due to remoteness and/or difficult ground, etc.:

Risk associated with geographical particularities of the reglon where the Issuer carries out Is core activily,
namely:
*  Risk of damage caused by natural disasters.

Main sources of natural emergencies specified in the annual forecast of natural and technogenic
emergencles for the territory of Siberlan region of the Russian Federation (Kemerovo region and Altai
territory being part of thix reglon) for 2008 are: adverse and hazardous meteorological phenomena,
Jlooding and bigh water, avalanches, earthguakes, exogenic processes.

Floods and inundations are natural hydrological calamities, they constitute the greatest hazard in the
Siberian region of the Russian Federation because of their regular recurrrence and the most extensive
damage they inflict on tBe economy and social system.

Kemerovo Reglon. Up to 24 localities in the river Tom plain may turn to be In the possible water-logging
area.

Altal Territory, Flood analysis in the recent years showed that in spring tide lce jams are likely to occur on
rivers Biya, Ob, Chumysh, Charysh.

Among technogenic emergencies and incldents prevail emergencies and Incidents caused by fires and ex-
plosions at housing, communal services and power industry facilities, etc.

2.5.3. Financial risks

Exposure of the Issuer to risks associated with the change in interest rates, foreign currency exchage rates due
to cither the Issuer’s activity or the Issuer’s hedging intended to minimize the adverse effects of the risks
specified above:

The electric power industry is referred to capital-intensive branches of the national economy, and the
Issuer’s activity requires substantial capital investments. Strengthening the Issuer’s position in the market
will requlre significant additional investment expenditure. Within the framework of lts planned economic
and financlal policy the Issuer is going to attract various borrowed funds and repay the resulting
obligations In due time. Therefore the Issuer is exposed to the risk related to changes in interst rates under
intereest-bearing liabilities. A negative change in the interest rates for the Issuer is the intererst rates rise,
which may cause increase of the borrowed funds servicing costs.

However the monetary policy pursued currently in the Russian Federation is aimed at the Interest rate
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decline, therefore the Issuer considers negative effect of this factor on its bulsiness as unlikely.

Exposure of the Issuer’s financial standing (its liquidity, sources of finance, performance, etc) to the change in
currency exchange rate: The Issuer’s financial standing (¥s liguidity, sources of finance, performance, etc)
bs lintle affected by the change in currency exchange rate on account of the following:

= The Issuer does not operate in the foreign market and is not going to;

- The Issuer’s assets and Habilities are denominated in roubles.

Eventual actions of the Issuer in case of a negative effect of change in currency éxchange rate and interest
rates on the Issuer’s activity: Since the Issuer’s business is little affected by changes in currency exchange
rate, the eventual actions of the Issuer in case of negative effect of the change in currency exchange rate
are not under considration.

Contemplated actions of the Issuer in case of interest rate rise:

~ atiraction of lomg-term credits and loans to reduce the negative effect of short-term interest rate
Sluctuations;

~ reduction of the ratio of credits and loans in the Issuer’s current assets.

The Issuer shall specify how inflation may affect securities payments, critical values of inflation in the opinion
of the Issuer as well as contemplated actions of the Issuer intended to reduce this risk. Negative effect of
inflation on the financial and economic activity of the Issuer may be limited to the following risks:

- risk of losses related to those in the reaf value of receivables in case of significant payment postponement
or delay;

- risk of increase of outstanding interest;

- risk of Increase of production cost of goods, products, works, and services due to increase of price for
energy sources, transportation charges, salaries, etc;

-risk of decrease of the real value of funds involved in the Investment program.

Target Inflation rates established by the Government of the Russian Federation among the objectives of the
econamic policy, are generally complied with and have a downward tendency. Nevertheless, in case of esca-
lation of inflation the Issuer plans to increase the working capltal turnover rate by modifying contract rela-
tions with consumers. Taking into account the fact of tariff ralsing restriction within limits of not exceeding
15 to 25% per year and potential earning power of the business, the Issuer belleves that the inflatlon value
at which the Issuer would get into a predicament, is at least 40% per annum.

In case of escalation of inflation beyond the above limits the Issuer intends to:

- Increase the fraction of short-term financlal instruments within its assets;
- reduce the turnover terms of the accounts receivable;

- take measures to compensate for expenses;

- eliminate excess idle funds,

Parameters of the Issuer’s financial accounting that are most likely to change in consequence of effects of the
specified financial risks: The key parameter, which is the most likely to undergo changes due to financial
risks, Is the Issuer’s profit. As the interest rates go up, interest payments for ase of credits of commercial
banks increase, thus shrinking the Issuer’s profit. Besides, the profit is qffected by the inflation upturn risk
since the profit may be reduced with the raising of production cost of goods, products, works, services at
simultaneous tarlff freeting on the statutory level,

3R
No.

Pattern of changes in the financial

Risks Probability of their occurrence .
reporting

The OAO Kuzbassenergo credit policy is | . .., ase of operating expenses

Int rate aimed ar attraction of credit resources and, correspondingly, reductlon of

Fi . under most favoraltle credit condttwr.zs,. at profit in  the profit-and-loss
Increas reduction of credit resources servicing statement.

costs. Borrowed funds were raised by
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with Company at a rate below the
refinancing rate established by the
Central Bank of the Russian Federation
(10.25 %). In the Ist quarter of 2008
welghted average interest rate for the
Company's use of credit facilitles was
9.1%. The share of credits raised without
pledged security was 100 % of the total
amount of the loan debt on short-term
credits.

Probability of the risk occurrence exists,
Bowever their effect is insignificant since
the amount of Interest payment is

negligible,

2.5.4. Legal risks
Legal risks associated with the Issuer’s activity (separately at the domestic and foreign markets):

The Issuer does not export goods, works and services. Therefore legal risks associated with the Issuer’s
activity are regarded as for domestic market only. Upon the whole, legal risks associated with the Issuer’s
activity are characteristic of the majority of business companies aperating in Russia.

Risks associated with changes in currency exchange regulation:

Amendments of the currency exchange control and regulation law will not affect the Issuer’s business since
all the expenses are denominated in national currency and are not related to financial operations with
Joreign suppliers.

Risks associated with revision of the tax legislation:

As any other economic agent, the Issuer is involved in tax relations. At present in Russia the Tax Code and
a number of laws are in force, regalating various taxes imposed by the federal and regional authoritles. The
applicable taxes include, in particular, value added tax, profit tax, wealth tax, uniform social tax and other
Jiscal charges. In many cases the respective regulatory enactments contain obscure wording. Besides,
various government services and their representatives, often disagree about the legal interpretation of some
issues, which gives rise to vagueness and certain contradictions, Preparation of reports and submission of
accounting are supervised and controlled by various authorities that have a lawfully vested right to inpose
substantial fines, sanctions and surcharges.

Risks related to changes of customs regulations and customs duties:
Changes of custons regulations and customs duties do not bear any risks for the Issuer’s business.

Risks associated with changes of the Issucr’s core business activity licensing requirements or licensing of
rights of use of limited-turnover objects (including environmental assets):

Changes of the Issuer’s core business licensing requirements may cause increase of terms of preparation of
documents required to extend the license period and lead to the necessity of the Issuer’s compliance with
the prescribed requirements, However, apon the whole, this risk should be taken as insignificant one,
except for cases when to prolong a license or to conduct a business, which is subject to licensing, there will
be requirements the Issuer will not be able to comply with or if compliance with such requirements will be
assoclated with excessive costs, due to which the Issuer may discontinue the business In question.

Risks associated with changes in judicial practice with respect to issues influencing Issuer's business (includ-
ing licensing issues), which may adversely affect the results of its activity as well as the results of current liti-

gations to which the Issuer is a party:
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The Issuer studies thoroughly the changes in judicial practice related to its business (including licensing
Issues) with the view to promptly addressing these changes In its activity. Judiclal practice is analyzed both
at the level of the Supreme Court of the Russian Federation, the Supreme Arbitration Court of the Russian
Federation and at the level of district federal arbitration courts Besides, Issuer analyzes legal views of the
Constltutional Court of the Russian Federation on specific law enforcement issuex. Changes in Judicial
practice may result In adjudgements to the disfavor of the Issuer, which may adversely affect the resalts of
Uts actlvity. There are risks of formation of judicial practice dedicated to issues related to economic results

of restructuring of the AO — Energo, which are not in favor of regional generation companies.

2.5.5. Risks associated with the [ssuer’s activity

Risks inhcrent exclusively in the Issuer, including:
Risks associated with current litigations to which the Issuer is a party:

- Subject and cost of claim .
qu.mt:ff Defendant (plea) Disposal
Kemerovo interre- OAO Kuz- Compulsion In achlevement | By the court decision the clalm was
glonal environmental | bassenergo by Kemerovo Combined dismissed, By determination of
prosecutor's office Heat & Power Station of cassation instance dated 13.06.2007
maximum admixsible dis- the dechsion of the first instance
charge to the atmosphere was cancelled, the case was expe-
dited for reconsideration. In the
course of a new court session Com-
pany’s mofion to assign g technical
expertise was satisfled and consid-
eratlon of the case was suspended
Kemerovo interre- OAO Ky~ Compulsion in achlevement | By the court declsion the claim was
glonal enviranmental | bassenergo by Kemerovo Combined dismissed. By determination of
prosecutor’s offlce Heat & Power Station of cassation instance dated 15.08.2007
maximum admissibie dis- the dechlon of the first Instunce
charge to the atmosphere waz cancelled, the case was expe-
dited for reconslderation. In the
coarse of a new coart session
10.09.2007 Company's motion to
assign a technical expertise was
sotisfled and consideration of the
case was suspended
Kemerovo interre- OAO Ruz- Compulsion in achievement | Preliminary session was appointed
glonal environmental | dassenergo by Kemerovo Combined on 06.02.2008
prosecutor’s office Heat & Power Station of
maximam admissible dis-
charge to the atmosphere
Kemerovo interre- OAO Kz~ Compulsion in achlevemens | The clalm was satlifled. The court
glongl environmental | bassenergo by Kemerovo Combined of cassation instance upheld the
prosecutor's office Heat & Power Station of declsion. A supervisory clalm was
maximum admissidle dis- submitted,
charge to the atmosphere
KOAO Azot Administration of | Acknowledgement of re- By resolution of appeal instance
the clty of Ke- Susal of Kemerove admini- | dated 28,05.2007 the sult of KOAO
merovo stration to establish a uni- | Azot was satisfled partlally: refitsal
fied sanitary pretection area | of Kemerovo administration to es-
as illegal; compulsion to tablish a anifled sanltary protection
approve the detailed design | area was ruled tllegal; The claim
of arrangement of a unified | for approval of the detailed design
sanitary profection zone in | of the unified sanitary protection
Petrozavodskol settlement area was dismissed. By resolution
of Kemerovo of Federal Arbltration Court of
West Siberlan District dated
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17.07.2007 the appeal courf resoln-

tion was cencelled, the case was
expedited for reconsideration in the
gppeal coart of Kemerovo reglon.

Russian Federal Tax | OAO Kuz- Collection of 40,168,782 By the decision of the court of

Service Interreglonal | bassenergo RUB of the penalties cassetion of 08.10.2007 judiclel

Inspectorate for the charged according to the acty on collection of penaltles in

clty of Kemerovo resolution No.250 of storage were gpheld in full A mo-

10.04.2003, passed based on | tion for o new trial was submitted
results of the fleld tax in- In the exercise of supervisory func-
spection tlons,

OAOQ Kuzbassenergo | Russlan Federal | Annulment of decisions | The case was suspended antll com-
Yax Service Inter- | No.16-14/108 of 15.11.2007, | pletion of the legal Investigation
regional Inspec- No.16-14/109 of 15.11.2007 | regarding contestation of the decl-
forate on Large o charge additionally slon No. 16-14/02-47/058 of
Yax Bearers Nod4 | 10,366,652 RUB of VAT for | 24.09.2007

July 2006 and 9,680,731
RUB of VAT for August
2006 due to failure to In-
clude the cost imbalance of
the Federal Whalesale
Electric Power Market Into
the Company taxable base

OAO Kuzbassenergo | Russiun Federal Annulment of decision The court session Is qppointed on
Tax Service Inter- | No.16-14/02-47/058 of 11.03.2008
regional Inspec- 24.09.2007 to charge add)-
torate on Large tionally 26,729,910 RUB of
Tax Bearers No.4 | profit tax for 2006 due to

Jallure to Include the cost
imbalance of the Federal
Wholesale Electric Power
Market into Company in-
comes

OAOQ Kugbassenergo | Russian Federal Annulment of the Declsion | 149,788 thogsand RUB were coj-
Tax Service Inter- | No. 1 about collection of a | lected from OAO Kuzbassenergo
reglanal Inspec- default interest under the withkout recourse to court. The
torate on Large VAT to the amount of court dectsion of 21.05.2007 satly-
Tax Bearers No.4d | 149,784,997 RUB at the Jled the requirements of OAQ Kuz-

expense of money kept with | bassenergo. The court of appesis of
banks, charged according to | the clty of Moscow by Uty decision of
the decision No. 250 based | 16.08.2007 upheld the declsion.
on results of the field tax The court of cassation by its deci-
Inspection ston of 26.11.2007 sens the case for

« new trigl. The conurt session was
appointed on 13.03.2008

OAO Kuzbassenergo | Russian Federal | Annulment of the field tax | According to the Moscow Arbltro-
Tax Service Inter- | Inspection Decision No.02- | tion Court award of 10.10.2007 the
reglonal Inspec- 47/013 of 09.06.2007. The | requirements were satisfied with
torate on Large challenged amount, taking | respect to the following addltional
Tax Bearers No.4 | into consideration the charges: 58,163,596 roubles of

plaintiff motion to adjust proflt tax, respective defaull inter-
the subject of the claim in- | ests and fines under articte 122 of
cludes: thhe Tax Code of the Russian
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* 82,355,321.8 RUB of Federatlon regarding the federal
profit tax, and local budget, defanlt interest on
» respective default interest | %% payable to the budpet of the
and fines under article 122 | constitnent enttly of he Russian

of the Tax Code of the Rus- Federatlon in the amount of

slan Federation regarding | 16:433,732 roubles, fine under art-
Sederal and local budget, cle 122 of the Tax Code of the Rus-
* defaull interest on tax sian Federation on tax payable 2o

the budget of the constituent entity
payable to the budget of the of the Russian Federation tn the
constituent entity of the bf 11.693.69¢ roubl,
Russian Federari;u h; the 29,313,049 ro’ubl; of valze added
amount of 16,433,78 '
tax, respective defaull interests and

RUB, fines under orticle 122 of the Tax
* fine under article 122 of Code of the Russian Federatlon.
the Tax Code of the Rus- OAO Kugbassenergo filed an ap-
sian Federation on tax pay- m‘ due fo refusal to satlsfy cleim.
able to the budget of the The court of appeul appolnted the
constituent entity of the date of the court session.

Russtan Federation in the

amount of 11,693,694 RUB;

* respecilve default interests

and fines under articte 122

of the Tax Code of the Rus-

slan Federation,

Risks associated with infeasibility to extend validity of the Issuer’s license to conduct & certain business or to
use limited-tumover objects (inctuding environmental assets):

The Issuer considers the risk associated with infeasibility to extend validity of the Issuer’s license to con-
duct a certain business or to ase limited-turnover objects of is (including environmental assets) as insignifi-
cant,

Risks associated with the Issuer’s cventual liability for debts of third parties including the Issuer’s subsidiar-
ies:

Risks of non-fulfillment or improper fulfillment of obligations by third parties, including the Issuer’s sub-
sidiaries, related to possible liabllity of the Issuer, are regarded as insignificant.

Risks associated with eventual loss of consumers whose share of tumover amounts to at Jeast 10 per cent of
total proceeds of sales of products (works, services) of the Issuer:

At present this type of risks does not exist for OAO Kuzbassenergo since consumers are allocated to
suppllers by means of the electric energy (power) trade mechanism in compliance with the Regulated
Bilateral Contracts {RD) within the framework of the New Wholesale Power Market (NOREM) model.
Contractors under Regulated Bilateral Contracts are selected without particlpation of the generation com-
pany (Customers are allocated to Suppliers by RAO UES of Russia). One of the main responsibilitles of the
Supplier stipulated by contracts of purchase and sale of electric power at NOREM & (o provide the
Customer with electric power either derived from the in-house facilities or purchased at NOREM, while one
of the main responsibilidles of the consumer is to pay for the contracted amount of power. This trade
mechanism provides for the electric power supply in compliance with contracts concluded at NOREM at all
accounts.

Issuer’s risks management:

The Issuer considers the risk management system to be one of major elements of corparate gavernance and
internal control. Within the framework of the risk management policy the Issuer reveals, evaluates, moni-
tors and anticipates threats and possibilities of occurrence of phenomena which may affect its activity. The
Issuer carries out conservative policy in the field of risk management, using both ifs own methods, and rec-
ommendations of leading consulting companies at management of all kinds of risks. Basic risk manage-
ment methods applied by the Issuer are: renunciation of risky investments, abandonment of unreliable

43




counterparts, insurance of operational activity, compliance with regulatory documents.

The creatlon of the Audit Comemittee at the Board of Directors of the Issuer also serves risk management
purposes. The Audit Committee of the Board of Directors of OAO Kuzbassenergo was established by the
resolution of the Board of Directors of the Issuer (Minutes No.02/13 of 04.07.2007). The same resolution
approved the Regulations on the Audit Committee of the Board of Directors of OAO Kuzbassenergo. The
Board of Directors of the Issuer by its resolution (minutes No. 03/14 of 01.04.2008) approved Regulations
on the Audit Committee of the Board of Directors of the Issuer in a new wording. The Audit Committee of
the Board of Directors of the Issuer is a permanent advisory body providing for an efficient fulfilment by
the Board of Directors of the Issuer of its functions on general managemens of the Issuer’s activity, The
resolutions of the Committee have a recommendational character for the Board of Directors of the Issuer.
The Comimittee’s tasks include, in particular, the development and submission of recommendations (con-
clusions) to the Board of Directors and the executive body of the Issuer in the fleld of audit and reporting of
the Issuer. The scope of competence of the Committee includes the following matters of analysis of effi-
clency of the Issuer’s activily in the field of risk management:

1) the Committee shall consider, comment on and approve the Issuer’s policy in the field of risk manage-
ment suggested by the Company management, including assignment of respective functions within the or-
ganizational structure of the Company and matters of interaction of various stractural divisions;

2) the Committee shall evaluate on a regular basis the risk management system adopted by the Issaer, and
prepare a respective opinion for the Board of Directors;

3) the Committee shall discuss with the management, as well as internal and Independent auditors:

- the rules and procedures of estimation and monitoring of risks originating in the course of the Issuer’s
activity;

- programs of provisions aimed af elimination and/or alleviation of aftereffects of risks originating in the
course of the Issuer’s activity including risks associated with observance of the effective legisiatlon and re-
quirements of regulating authorities.

2.5.6. Bank risks
There are no bank risks since the Issuer is not a credit institution.

In this Section 2.8. described are the risks, which, in the Issuer's opinlon, are substantial. Apparently there
are also other risks that are not included in this section. Other risks, which the Issuer ignores or those that
Jor the time being are not significant for the Issuer may potentially adversely affect the Issuer’s business
activity.
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I11. Detailed Information on the Issuer
3.1. Issuer establishment and development history
3.1.1, Business name of the Issuer

Full business name of the Issuer;
In Russian - Kysbaccxoe Omxpsimoe axyuoneproe obuiecmso Inepemuxa & nexmpupuxayus;

In English ~ Kuzbass Power and Electrification Open Joint-Stock Company.

Sho; iness name;

In Russian - 040 «Kyzbacconepzon;

In English — OAO Kusbassenergo.

Similarity of the full or short business name of the Issuer to those of other entities:
Short business name of the Issuer is similar to the names of the following companies:

- OAO Kuzbassenergo — Reglonal Electrical Grid Company;
- OAO Trunk Electrical Power Supply Grids Kuzbassenergo;
« OAO Kuzbassenergosbyt;

« ZAO ATP Kuzbassenergo;

« ZAO Kuzbassenergosvyay,

« ZAO Kuzbassenergoremont;

- OAO Kuzbassenergoremont;

- OAO Kuzbassenergoservis;

- 000 Ruzbassenergoremstroj;

- ZAO Kuzbassenergosnabkomplekt;

- ZAO Kutbassenergomontazh.

Details of registration of the Issuer’s business name as a trade mark or a service mark.
The Consumer Market and Entreprencurship Department of Kemerovo reglon Issued to Kuzbass Power
and Electrification Open Jolni-Stock Company a Certificate for the right to use images and/or names of

architectural and historical symbols of Kemerovo region and the verbal symbol of Kemerovo region from 25
January, 2008 till 24 January, 2011 (registration No. 091 of 25 January, 2008),

The Issuer’s business name has not been registered as a trade mark or a service mark.

Details of changes in the Issuer’s name since its incorporation:

Full business name of the Issuer: The Kuzbass Power and Electrification Joint-Stock Company of Open
Type.

Short business name: AOQOT Kutbassenergo.

Date instituted: 30.12.1993

Grounds for the change: The Company was created by reorganisation of the governmens-owned enterprise -
the Kuzbass Power and Electrification Production Association according to the Decrees of the President of
the Russian Federation No. 923 of 15 August, 1992 "Concerning organisation of management of the elec-
tric power complex of the Russian Federation under conditions of privatization”, No. 1334 of 3 November,
1992 "Concerning implementation in the electric power industry of the Decree of the President of the Rus-
sian Federation No. 922 of 14 August, 1992 "Concerning particularities of reorganisation of government-
owned enterprises, associations, organisations of the fuel-and-power sector into Joint-stock companies",
No. 721 of 1 July, 1992 "Concerning organisational measures on reorganisation of government-owned en-
terprises and voluntary unlons of government-owned enterprises into joint-stock companles”.

Registered by the Resolution of Administration of the city of Kemerove No. 345 of 30.12.1993.
Full business name of the Issuer: Kuzbass Power and Electrification Open Joint-Stock Company.
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Short business name: OAO Kuzbassenergo.
Date instituted: 25,07.1996

Grounds for the change: On the basis of requirements of the Civil Code of the Russian Federation and Fed-
eral Law No. 208-FZ "On Joint-Stock Companies” of 26 December, 1995 annual General Meeting of
shareholders of OAO Kuzbassenergo on 15.05.1996 approved the Company Charter in a new wording. The
Charter was registered by the Department of State Registration and Licensing of Administration of the city
of Kemerova on 25 July, 1996 under Registration No. 584,

3.1.2. Details of state registration of the Issuer

Beforg 1 July, 2002,

Number of the Certificate of State Registration (or other document confirming state registration of the Issuer):
1901.

Date of state registration of the Issuer: 30,12.1993.

The suthority which carried out the state registration: Administration of the city of Kemerovo.
After | July, 2002,

Primary state registration number: 1024200678260

Date of registration: 23.07.2002.

The authority which has carried out state registration: Inspectorate of the Ministry of Taxation of the Russian
Federation for the city of Kemerovo, Kemerovo region.

3.1, Issuer establishment and development details

The company was established on 30 December, 1993 according to the plan of privatization of The Kuzbass
Power and Electrification Production Association (POEIE Kuzbassenergo).

The term of existence of the Issuer since the date of its state registration: 14 pears and 3 months.
The term until which the Issuer shall exist: The Issuer was established In perpetuity.
Short description of the history of creation and development of the Issuer:

In pursuance of the Decrees of the President of the Russian Federation No. 923 of 15 August, 1992 "Con-
cerning organisation of management of the electric power complex of the Russian Federation under condi-
tions of privatization™, No. 1334 of 3 November, 1992 "Concerning implementation in the electric power
industry of the Decree of the President of the Russian Federation No. 922 of 14 Auguss, 1992 "Concerning
particularities of reorganisation of government-owned enterprises, assoclations, organisations of the fuel-
and-power sector into joint-stock companies®, No. 721 of 1 July, 1992 "Concerning organisational meas-
ures on reorganisation of government-owned enterprises and voluntary unlons of government-owned en-
terprises into joint-stock companies” the State-Owned Property Management Commiitee of Kemerovo re-
gion on 21.09.1993 passed Resolutlon No. 330 "On privatization and reorganisation of POEIE Kuz-
bassenergo into The Kuzbass Joint-Stock Power Generation and Electrification Company of Open Type"”.

On 30.12.1993 the Administration of the city of Kemerovo approved Resolution No. 345 "On reglstration of
Kuzbassenergo Joint-Stock Company of Open Type".

In 1994 the first shareholder's meeting of OAO Kuzbassenergo was held.

In 1996 the Company replaced two PK-40 boilers of 200- MW units at Tom-Usinskaya State District Power
Station and Belovskaya State District Power Station that allowed to reduce emissions of nitrogen axides 2 to
2.5 times thereby ensuring compliance with the emissions standard, 450 mg / cu. m. PK-10 boiler of South
Kuzbass State District Power Station underwent the same modernization.

In 2000 OAO Kuzbassenergo successfully recovered from bankruptcy procedures.
In 2003 OAO Kuzbassenergo celebrated its 60 anniversary. The Company commisstoned R-12-3,4/1 turbine
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and a boller with a capacity of 160 tons of steam per hour at Kuznetskaya Combined Heat & Power Station
as well as T-115-8,8 turbine installed on vibration mounts at South Kuzbass State District Power Station.

In 2004 according to the preparatory program of reorganisation of OAO Kuzbassenergo the Company es-
tablished repalr and service subsidiaries: OAO Kuzbass Power Repair Company, OAQ Kuzbassetremont,

OAO Kutbasstekhenergo Engineering and Analytical Centre. Within the framework of reorganisation the
Company proceeded to transfer of trunk electrical grids to Federal Grid Company.

In 2008 the Board of Directors of RAQ UES of Russia took a decision on restructuring of OAO Kuz-
bassenergo. On 30 December, 2005 the shareholder's meeting of OAQ Kuzbassenergo passed a resolution
on Company reorganisation. According fo the results of operation in 2004-2005 OAQ Kuzbassenergo was
awarded a honorary title "Leader of Russian Economy - 2005",

On 1 July, 2006 the following new companies spun-off from OAO Kuzbassenergo, were registered with
state taxation authorities as legal entities and received all documents required for independent operation:
OAO Kutbassenergo Regional Electrical Grid Company, OAQ Kuzbass Power Sales Company, 0AO Kuz-
bassenergo Trunk Electrical Grids, OAO West-Siberian Combined Heat & Power Station, OAO South Kuz-
bass State Districs Power Station.

In October, 2006 the Barnaul Branch of OAO Kuzbassenergo was created which since I January, 2007
lncorporates three Barnaul Combined Heat & Power Stations, Barnaul Central Heating Station and Biysk
Heat Networks.

According to the results of 2006 OAO Kuzbassenergo is the only company of the electric power industry
which decame o winner of the VI Russian Contest “Russian organisation of a high social efficlency” held
under the aegis of the Government of the Russlan Federation. OAO Kutbassenergo was awarded a di-
ploma, a honorary title “Organisation of a high social efficiency in the electric power industry ~ 2006"and
a commemorative medal. The honorary title “Organisation of a high soclal efficlency” as a highest award
of the Contest is awarded to organizations which achieved high results in social activitles.

In 2007 within the framework of the International Forum “World Experience and Economy of Russia”™
Generatlon Conmpany OAO Katbassenergo received an award in the field of efficlent buman resources and
soclal responsibility policy, “Leader of Soclally-Responsible Business - 2007 diploma

Besides, OAQ Kuzbassenergo became a winner of the Russian award “For the best social report / report in
the fleld of sustainable development”™. The Company was included In the short-list of 9 Russian and
International companles which took part in the contest, and was awarded a Diploma of the Federation
Council for a significant contridbution to develapment of corporate soclal reporting in Russia and a
memorable medal :

For an active participatlon in the public life of Kemeravo region OAO Kuzbassenergo was recognised the
Winner of the contest “Carparate Donor of Russia — 2007". The contest “Corporate Donor of Russia” was
organised in order to make an open charity rating of companles, to carry out an expert appraisal of social
investments, analysis and revealing of the best instances of corporate charity and to atfract attention of the
soclety, government authorities and mass-media to companies activiy in the fleld of benefaction and social
investments.

OAO Kuzbassenergo Is one of the largest companies of Kuzbass. Its logo Is its "carte-de-visite®. OAO Kuz-
bassenergo logo is registered in the State register of trade marks and service marks of the Russian Federo-
tion. The Company logo can be seen not only on various letter-heads, cards, but also on OAO Kuz-
bassenergo buildings, publiclty boards, it accompanies publications about the Company in mass-media and
Internet. The Company logo promotes company positioning in the country, among users, business partners,
shareholders and state and municipal authorities.

The purpose of establishment of the Issuer: General goal of creation of the privatised enterprises was the en-
kancement of efficiency of the economic system of the country and the transition from planned economy to
market relations.

Malin purpose of activity of the Issuer is profit earning.

The Issuer’s mission: The Issuer’s mission consists in uninterrupted and reliable supply of our users with
heat and electric power, ensuring production efficiency and investment attractiveness of the Company.
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Other information on the Issuer which is material for taking decision on acquisition of the Issuer securities:
None

3.1.4. Contact information |
Place of business of the Issuer: 656037, Russia, Altai territory, city of Barnaul, Brilliantovaya street, 2.

Mailing address: 650000, Rassia, city of Kemerovo, Kuznetskiy avenue, 30.

Telephone: (334-2) 45-33-39.

Fax: (384-2) 45-38-30.

E-mail: adm@kuzbe.elektra.ru;

Website where the information on the Issuer, its issued or offered securities is available:
www.kuzbassenergo.ru

The organisational structure of the executive apparatus of OAO Kuzbassenergo includes Share Capital De-
partmens which Is charged among other things with communication with shareholders and investors. The
Department exists since 01.07.2007. The Chief of Department is Mr. CHERPINSKIY Pavel Valerievich
born in 1972, higher education.

Place of business: Russia, 6350000, Kemerovo, Kuznetskly avenue, 30;
Telephone / fax: (384-2) 45-31-73.

E-mail: cherpinskypv@hutbe.clektra.ru

Website page: www.kuzbassenergo.ru/invest/

3.1.5. Taxpayer identification number
Taxpayer identification number assigned by tax authorities: 4200000333.

3.1.6. Branches and representative offices of the Issuer
Details of the Issuer branches and representative offices according to its Charter (constituent instruments):

Name: Yom-Usinskaya State District Power Statlon

Opening date: 30.12.1993.

Place of business: 652880, Kemerovo region, city of Myski-S.
Chief executive officer: GLUKHOV Victor Fedorovich.
Period of validity of the power of attomey: 30.06.2008.

Name: Belovskaya State District Power Station.

Opening date: 30.12.1993.

Place of business: 652644, Kemerovo region, city of Belovo, settlement Inskoy.
Chief executive officer: ARTYUKH Valery Mikhailovich.

Period of validity of the power of attorney: 30.06.2008.

Name: Kemerove Branch.

Opening date: 27.04.2007.

Place of business: 650000, Kemerove, Kuznetskiy avenue, 7.
Chief executive officer: BENEDIKTOV Alexander Viktorovich.
Period of validity of the power of attorney: 30.06.2008.
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Name: Nonokuznetskly Branch.

Opening date: 12.12.2007.

Place of business: 654034, Kemerovo reglon, city of Novokuznetsk, Novorossiskaya street, 35.
Chicf exccutive officer: KUSIN Igor Viktorovich.

Period of validity of the power of attorney: 30.06.2008.

Name: Heat Networks Directorate.

Opening date: 30.12.1993.

Place of business: 650070, Kemerovo, Svobody street, 10

Chief executive officer: KRUMGOLTS Alexander Rudolfovich.
Period of validity of the power of attomey: 30.06.2008.

Name: Barngu! Branch.

Commissioning date: 31.10.2006.

Place of business: 656037, Russian Federation, Altay territory, city of Barnaul, Brilllantovaya street, 2.
Chief executive officer. MOTORIN Alexander Viktorovich.

Period of validity of the power of attommey: 30.06.2008.

Name: Moscow Representative Office of Kuzbass Power and Electrification Open Joint-Stock Company.
Commissioning date: 15,04, 1998,

Place of business: 117261, Moscow, Leninskly avenue, 70/11.

Chief executive officer: SADGYAN Armen Sergeevich.

Period of validity of the power of attomey: 30.06.2008.

3.2, Basic economic activities of the Issuer
3.2.1. Branch appurtensnce of the Issuer

Codes of core business sctivities of the Issuer according to All-Russian classification of economic activities
(OKVED):

40.10.11 - Production of electric power by Combined Heat & Power Statlons
40.30.2 - Transfer of steam and hot water (heat energy)
51.56.4 ~ Wholesaling of electric and heat energy (without their transfer and distribution)

3.2.2. Core business activities of the Issuer

Core business activities (types of activity, types of products (works, services) providing at least 10% of
Issuer’s profit (earnings) for the last 5 completed financial years preceding the first quarter, as well as for the
first quarter of the current financial year:

The Issuer carries out its activity in Kemerovo region and Altai territory.

In the context of the Issuer reforming potentially competitive (production, marketing) and monopoly
(transfer and distribution of power) types of activity were separated. On July 1, 2006 companles that spun-
off from the Issuer as a result of the reorganization were registered with competent state authorities.

Since July 1, 2006 the Issuer discontinued the following types of activity:

- transfer and distribution of electric power;

- sale of electric power in the retail market.

Core business activities for the Issuer are production of electric and heat power, transportation ans
marketing of heat power produced by the Issuer and purchased from other producers, sale of produced
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electric power in the wholesale market.

Accounting period

Parameter 2003 2004 2008 2006 2007 = “gg:f o

Type of business activity: electric power
Profit from this type | 13.357,015,000 | 12,612,924,000 | 14,722,418,000 | 12,987,864,000 | 12,328,956,000 | 2,710.329,000
of sctivity, RUB
Share of profit from 73.60 75.51 74.70 7377 6586 Ja.89
this type of activity
in the total profit of
the Issuer, %

' Type of business activity: heas power
Profit from this type | XI180,396,000 | 31.497399,000 | 1,934,570,000 | 4,022,852,000 | 6,014,255,000 | 1.933.931,000
of activity, RUB
Share of profit from 1872 20.94 20.00 2245 3213 4288
this type of activity
in the total profit of
the Issuer, %

Change of Issuer’s profit (camnings) from core business by 10% and more as compared to the respective
previous accounting period and reasons of such changes.

Reasons of change: Change of profit structure for 2007 as compared to 2006 is due to the sale of OAO West-
Siberian Combined Heat & Power Station at the auction held on 15 March, 2007 and OAO South Kuzbass
State District Power Station on 29 March, 2007 at prices exceeding their book value and acquisition of
generation assets of OAQ Altalenergo.

Geographic areas providing 10% and more of profit for each accounting period, and changes of the Issuer’s
profit in these geographic areas by 10% and more as compared to the respective previous accounting period
and reasons of such changes: the Issuer does not carry out its activity in different countries, while data on
various reglons of the Russian Federations Is given below:

‘ 1" quarter of 2008 Kemerovoe region Altai territory
Parameter total, % total, % total, %
RUB RUB RUB
Energy sale proftt, wwal | 5874777 100] 4969673 7228 I.m.rg 27.75
- electric energy 2,710,329 100] 22220621 s198]  as28] 1802
- power 1,179,517 100 1,003,443 8507 176,071 14.93
-heat 2,988,931 100 1,744,168 5338 1,244, 7: 41.68

Scasonal nature of the Issuer’s core business:

Main types of the Issuer’s activity (production of electric and heat power) have a seasonal nature. The
sesonal nature of the heat power production is determined by the heat power consumption dependence on
the amblent alr temperature. The maximum consumption is obseved during the cold part of the year (I and
1V quarters).

Seasonal variations of electric power production are insignificant.

General structure of the Issuer prime cost for the last completed financial year preceding the first quarter, as
well as for the first quarter of the current financial year:

Accounting period

Cost i ignati
ost item designation 31,12.2007 | 31.03.2008
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Raw materials and supplics, % ‘ &2 0
Purchased vendor items, semi-finished goods, % 0 0
,\kas and services of production nature provided by third-party organizations, L1 0.8
Fuel, % sL1 5.5
Energy, % . 6l 10.7
Labour costs, % 7.5 al
Interests on credits, % 0 0
Rent, % ' 0 0
Allocations for social needs, % 16 1.4
Fixed assets depreciation, % 75 38
Taxes included into the prime costs of products, % 3.2 27
Other expenses, % 19.7 17.0
Including:

- amortization of intangible assets, % 0 0

- remuneration for retionalization proposals, % 0 0

- obligatory insurance payments, % 0.3 0.1

- representation expenses, % 0 0

- other, % 19.4 16.9
:‘:st;]i: ;xpenses for production and sale of products (works, services) (prime 160.00 100.00
:‘:;rcfmnce: profit from sale of products (works, services), % of the prime 103.57 109.56

New kinds of products (works, services) offered by the Issuer in the market of its core business that have
material effect on the results of the Issuer’s activity as well as the status of development of such products
(works, services) (to the extent the Issuer may disclose such information without prejudice to its interests):

One of kinds of new products that OAO Kuzbassenergo is going to offer in future, is the provision of system
services to be sold in the respective market (opening of the system services market Is scheduled for 2008),

Standards (rules) according to which the accounts were prepared and calculations reflected in this item of the
issuo prospectus were performed:
Federal Law No, 129-FZ of 21.11.1996 "On accounting” (as amended)

Regulations on book-keeping and accounting in the Russian Federation approved by the Order No. 34n of
the Ministry of Finance of the Russian Federation of 29.07.1998 (as amended).

Accounting regulations PBU 1/98 “Accounting policles of a legal entity” approved by the Order No. 60n of
the Ministry of Finance of the Russlan Federation dated 09.12.1998;

Accounting regulations PBU 2/94 *“Accounting of agreements (contracts) for capital construction®
approved by the Order No. 167 of the Ministry of Finance of the Russlan Federation dated 20.12.1994;

Accounting regulations PBU 3/2000 “Accounting of assets and liabilitles denominated in a foreign
currency” approved by the Order No. 2n of the Ministry of Finance of the Russian Federation dated
20.12.19%4;

Accounting regulations “Accounting of an entity” (PBU 4/99) approved by the Order No. 43n of the
Ministry of Finance of the Russian Federation dated 06.07.1999;

Accounting regulations PBU 5/01 “Accounting of inventories” approved by the Order No, 44n of the
Ministry of Finance of the Russian Federation dated 09.06.2001;

Accounting regulations PBU 6/01 “Accounting of fixed assets” approved by the Order No, 26n of the
Ministry of Finance of the Russian Federation dated 30.03.2001;
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Accounting regulations “Post balance-sheet events” (PBU 7/98) approved by the Order No. S6n of the
Ministry of Finance of the Russian Federation dated 25.11.1998;

Accounting regulations PBU 801 “Contingent facts of economic activities™ approved by the Order No. 96n
of the Ministry of Finance of the Russian Federation dated 28.11.2001;

Accoanting regulations PBU 9/99 “Incomes of an entity” approved by the Order No. 32n of the Ministry of
Finance of the Russian Federation dated 06.05.1999;

Accounting regulations PBU 10/99 “Costs of an entity” approved by the Order No. 33n of the Ministry of
Finance of the Russian Federation dated 06.05.1999;

Accounting regulations PBU 11/2000 “Details of affiliated persons” approved by the Order No. Sn of the
Ministry of Finance of the Russian Federation dated 13.01.2000;

Accounting regulations PBU 12/2000 “Information by segments” approved by the Order No. lin of the
Ministry of Finance of the Russian Federation dated 27.01.2000;

Accounting regulations PBU 13/2000 “Accounting of state asslstance” approved by the Order No. 92n of
the Ministry of Finance of the Russian Federation dated 16.10.2000;

Accounting regulations PBU 14/2000 “Accounting of intangible assets” approved by the Order No. 91n of
the Ministry of Finance of the Rasslan Federation dated 16.10.2000;

Accounting regulations PBU 13/01 “Accounting of loans and credits, and expenses on thelr servicing”
approved by the Order No. 60n of the Ministry of Finance of the Russian Federation dated 02.08.2001;

Accounting regulations PBU 16/02 “Information on discontinued activity” approved by the Order No. 66n
of the Ministry of Finance of the Russian Federation dated 02.07.2002;

Accounting regulations PBU 17/02 “Accounting of expenses for research and development, experimental
development and technological works” approved by the Order No. 115n of the Ministry of Finance of the
Russian Federation dated 19.11.1002;

Accounting regulations PBU 18/02 “Accounting of profit tax setilements” approved by the Order No, 114n
of the Ministry of Finance of the Russian Federation dated 19.11.2002;

Accounting regulations PBU 19/02 “Accounting of financial investments” approved by the Order No. 126n
of the Ministry of Finance of the Russian Federation dated 10.12.2002;

Accounting regulations PBU 20/03 “Information on participation in joint ventures™ appraved by the Order
No. 105n of the Ministry of Finance of the Russlan Federation dated 24.11.2003;

Chart of accounts for accounting of financial and economic activity of entities and Instructions on lts ap-
plicatlon approved by the order of the Ministry of Finance of Russia No. 94n of 31.10.2000.

3.2.3. Consumables, products (raw materials) and suppliers of the Issuer.

Names and places of business of the Issuer suppliers which account for at least 10 percent of all supplies of
materials and products (raw materials), and Issuer’s share in the total amount of their supplies for the last
completed financial year preceding the first quarter, as well as for the first quarter of the current financial year:

Asof 31.12.2007

Supplier name and place of business | Products supplied Issuer’s share in the total amount
of supplies of materials and prod-
ucts (raw materials), %

000 Sibinvest, Kemerovo, Stakha- | Pipes, steel-wire rope, pipeline 1529

novskaya-1 street, 35 fittings

ZAO Kuzbassenergosnabkompleke, | Pipeline fittings, pumps, elec- 1747

Kemerovo, Stantsionnaya street, 174 | tric motors, vacuum switches,

disconnect switches, insula-
tors, transformers, chemical
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L

| agents for water treatment, oils | j

As of 31.03.2008
Supplier name and place of business | Products supplied Issuer’s share in the total amount
' of supplies of materials and prod-
ucts (mw materials), %
000 Sibinvest, Kemerovo, Stakha- | Pipes, cross-ties, pipeline fit- 12.03
novskayo-1 street, 35 tings
ZAO Kuzbassenergasnabkomplekt, | Pumps, electric motors, 13.17
Kemerovo, Stantsionnaya street, 17A | transformers, vacuum
switches, chemical agents for
water treatment, resins, fire
extinguishers, oils
000 Investenergo, Moscow reglon, | Equipment for boiler unit 13.58
city of Balashikha, Tereshkovoy rehabilitation
street, 7
000 Stroiservis, Kemerovo region, | Pipes, rolled metal, steel 13.14
settlement Metallploshchadka, grinding balls
Sportivnaya street, 1A

Kuznetsk coal Is the main fuel for power stations of OAO Kuzbassenergo. Virtually all coal is purchased from
the direct producers located near power stations. Main coal supplicrs of OAO Kuzbassenergo power sta-
tions are coal companies OAO UK Kuzbassrazrezugol accounting for 30.82 % and OAO SUEK account-
ing for 56.72 % of total volume of coal supply. Average coal price for OAO Kugbassenergo in 2007 amounted
to 679.13 roubles per ton including VAT, and in the I” quarter of 2008, 769.34 roubles for ton including
VAT,

Information on variation of prices for main materials and goods (supplies) or absence of such variation during
the accounting period as compared to the respective accounting period of the previous financial year:

Average price, RUB (incl. VAT) ) .
Fuet type 5 oy Price variation,
for the 1% quarter for the 1* quarter %

of 2007 of 2008
Kuznetsk coal, tn 687.24 769.34 11.95
Furnace fuel oll, tn 4,709.64 8,656.22 83.80
Natural gas, 1000 cubic meters 1,793.81 2,467.19 37.56
Coke-oven gas, 1000 cubic 464.08 531.00 14.42
meters.

Information on import share within Issuer’s supplies.
In 2007 the share of imported inventories amounted to 2.9% of the total volume of supplies.
In the I* quarter of 2008 there there no imported supplies.

For the modernization of energy system objects, as well as during putting into operation of new objects and
Jacilities, it is planned to use imported equipment at the level of up to 3% of the total volume of supplies.

Issuer’s forecast as regards the availability of these sources in the future and possible altemnative sources:
Availability of these material sources is evaluated as high. Alternative sources are companies selling the
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necessary goods in the territory of the Russian Federation and following a policy of average market prices.

3.2.4, Issuer’s products (works, services) trade markets
Main markets at which the issuer carries out its activity:

Electric power industry is virtually the only branch, whose products and services are used by all industries
and the household sector. In Russia there are two electric power trade markets: wholesale and retail mar-
kets. The Issuer is a participant of the wholesale electric power market and, accordingly, supplies the most
part of the electric power produced by it to participants of the wholesale market (large power sale compa-
nles, about 90 counterparts, including OAO Kuzbassenergosbyt). Heat power is sold only in the retall mar
ket.

Kemerovo region and Altal territory form the main trade area of the Issuer.

Kemerove regilon is geographically located in the southeast part of the Western Siberia of Russio, at the
Joint of the West Siberian plain and the mountains of the Southern Siberia. It Is almost equldistant from the
western and eastern frontlers of the Russian Federation.

Altal territory Is also located in the southeast part of the Western Siberla of Russia. In the west and in the
south its territory boarders on East Kazakhstan, Semipalatinsk and Paviodar reglons of Kazakhstan, in the
north and in the northeast - on Novosidirsk and Kemerovo regions of Russia, and in the southeast - with the
Republic of Altal.

Due to taking onto the books on I January, 2007 by Barnaul branch of Company of assets of Barnaul
Combined Heat & Power Station-1, Barnaul Combined Heat & Power Station-2, Barnaul Combined Heat
& Power Statlon-3, Barnanl Central Heating Station, and Biysk Heat Networks the structure of the heat
energy market changed.

In 2006 the Issuer carried out lts activity associated with purchasing and sale of electric energy (power) on
the Wholesale Electric Energy (Power) Market ander the rules established by the order No. 643 of the
Government of the Russian Federation dated 24.10.2003 “Rules of the Wholesale Electric Energy (Power)
Market During the Transition Period.

Since 1 September, 2006 the Government of the Russian Federation by its Decree No. 529 *On
improvement of functioning of the Wholesale Electric Energy (Power) Market"dated 31.08.2006 estab-
lished new model of functioning of the Wholesale Power Market (NOREM) on the European and Siberian
parts of Russia

Wholesale Power Market regulations changed the principle of supply of electric energy and power by the
participants of the wholesale market at regulated rates. The concept of the Regulated Bilateral Contracts
(RD) system was introduced. Regulated Bilateral Contracts are contracts concluded between suppliers and
customers for on supply of electric power at regulated rates from the moment of opening of the Wholesale
Power Market. Contracting parties to the Regulated Bilateral Contracts are selected by the Reform
Management Centre (TsUR) of RAQ UES of Russia. Basic distinctive feature of the Wholesale Power Mar-
ket is that all obligations of supply of electric power under Regulated Bilateral Contracts are considered to
be executed. This feature is implemented through the “take or pay” mechanism, that Is the supplier, in case
of its fallure to meet its obligations to supply the specified amount of electric power shall automatically
purchase the short amount on competitive sector of the wholesale market o1 free prices, and the customer,
in its turn, shall pay for the contracted amount irrespective of its actual requirement for the electric power.

The reforming model being implemented stipulates a step-by-step (yearly) liberalisation of the wholesale
market of electric energy. Volumes of electric power sold at regulated rates will gradually decrease, while
the share of the competitive sector with free market pricing will grow.

All power stations of OAO Kuzbassenergo are a part of the Integrated Power System of Siberia (OES of
Siberia) and operate in the Second price zone of the electric power wholesale market,

According to the new rules the Company has been selling and purchasing electric energy (power) in the
Jollowing markets:
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o In the regulated bilateral contracts market (RBCM) — only sale of electric energy and fixed amount of
power (3,623 MW monthly) at rates established by the Federal Tariff Service of Russla;

o in the "day-ahead” market (DAM) - sale and purchase of electric power based on results of competitive
cholce of bids;

¢ In the balancing market (BM) - sale and purchase of electric power based on results of competitive
choice of bids for system balancing (in the real-time mode). '

Subsequently the wholesale market of the electric power shall be developed at the expense of further
lideralisation, according to the whalesale market reform carried ous by RAO UES of Russis and, as a
consequence, Increase of volumes of electric energy sold at unregulated prices.

Besides, in the the nearest future the two price zones will be consolidated which will result in reductlon of
prices in the First price zone and increase of prices in the Second price zone.

A distinguishing feature of the electric power market in the regions of activity of OAQ Kuzbassenergo is an
important share of hydraulic pawer plants in the total amount of electricity produced. The output of
hydraulic power plants depends upon water content of the year and water power reserves, and the power
involved in the electric power production process Is limited by the water use schedule. Accordingly, the
operating capacily of hydraulic power plants for a specific period differs from thelr installed capacity.

Power generation structure used to cover of consumption requirements of the Integrated Power System of
Siberia during differens periods of the year has its specific features:

« The summer period Is characterised by the absence of heat and stearn demand and, as a consequence,
thermal power plants are forced to operate following the condensation cycle and to cover thelr fixed costs at
the expense of power rates, and hydraulic power plants load Is determined by availability of water
resources. Besides, most part of repairs of equipment of electrical grid companies are carried out in
sumsmer that results in loading of expensive power stations;

- The winter period Is characterised by a significant loading of thermal pawer plants In the heat generation
mode, Aydraulic power plants loading is determined by the conditlons of the freezing period in the
downstream pool and by availability of water resources accumulated during the summer period. Therefore
under conditions of ice restrictions water resources shaortage is possible.

Besides, the mentioned power generation particularities assume constant maintenance of a heat power
reserve in the Integrated Power System of Siberia in the event of dry year.

Specific features also include well developed electrical network infrastructure within Integrated Power

System of Siberia which for want of repair circuits allows to avold critical system restrictions. However in

case of a considerable number of repairs of electrical network equipment such restrictions are possible.

Possible nepative factors which can affect sales by the Issuer of its products (works, services):

s Change of the energy consumption pattern of various groups of users as compared 1o the predicted one
due to reduction of production volumes of some Industrial enterprises may result in decrease in energy
sales in money terms.

* Bankruptcy of enterprises may make it impossible to collect debts for the energy consumed.
Possible actions of the Issuer to decrease the effect of negative factors:

Main efforts of the Issuer are almed at maintaining reliable and uninterrupted power supply to the users.

0AO Kuzbassenergo task is to create a unified centralised heat supply system for efficient regulation of
heat supply to each end user.

3.2.5. Details of the Issuer's licences

Number: 00-EE2-004012 (E}

Date of issue: 21.12.2004

Period of validity: ¢ill 21.12.2009

Authority which issued the licence: Federal Ecological, Technological and Nuclear Supervision Service.

35



Authorized activitics: Operation of electrical grids (reception, transfer and distridution of electric power;
maintenance and repair of electrical grids).

Number: 677

Date of issuc: 14.10.1997

Period of validity: ¢l 01.10.2008

Authority which issued the licence: Directorate of the Federal Security Service of the Russian Federation
Jor Kemerovo reglon.

Authorized activities: Activity lnvolving use of information classified as state secret.

Number: 0107

Date of issue: 12.01.1998

Period of validity: +ill 01.10.2008

Authority which issued the licence: Directorate of the Federal Securlty Service of the Russlan Federation
Jor Kemerovo region.

Authorized activitics: Rendering state secret protection services.

Number: 39-E7-001112 (K)

Date of issue: 07.12.2004

Period of validity: ¢ilf 07,.12.2009

Authority which issued the licence: Federal Ecological, Technological and Nuclear Supervision Service.
Authorized activitics: Operation of heat networks (reception, transfer and distribation of heat power; main-
tenance and repair of heat networks).

Number: NOV 00014 BREZKH

Date of issue: 26.12.2003

Period of validity: ¢fll 26.12.2010

Authority which issued the licence: Verkhne-Obskoye Basin Authorilty of the Federal Water Resources
Agency.

Authorized activitics: surface waters intake from Tom river and waste water discharge into Tom river for
power industry purposes.

Number: NOV 00004 BVEZO

Date of issue: 14.02.2005

Period of validity: ¢ill 14.02.2010

Authority which issued the licence: Verkhne-Obskoye Basin Authorlty of the Federal Water Resources
Agency.

Authorized activities: water intake to compensate for process water supply losses when using recirculating
water supply scheme with a cooling pond on Inya river.

Number: NOV 00012 BREZKH

Date of issue: 1Q.10.2005

Period of validity: #ill 10.10.2010

Authority which issued the licence: Verkhne-Obskoye Basin Authority of the Federal Water Resources
Agency.

Authorized activities: surface waters intake from Tom river and waste water discharge into Tom river for
power industry purposes.

Number: NOV 00011 BREZH
Date of issue: 18.11.2005
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Period of validity: 7l 18.11.2010

Authority which issued the licence: Verkhne-Obskoye Basin Authority of the Federal Water Resources
Agency.

Authorized activities: surface waters intake from Tom river and waste water discharge into Kulyanovka
river and Rushpayka river.

Number: NOV 00017 BREVKH

Date of issue: 06.06.2006

Period of validity: 1if] 30.04. 2009

Authority which issued the licence: Verkhne-Obskoye Basin Authority of the Federal Water Resources
Agency.

Authorized activitics: waste water discharge into Alykaevka river for power industry purposes.

Number: KEM 00482 BRIVEKH

Date of issue: 22.12.2006

Period of validity: ¢l 01.12.2011

Authority which issued the licence: Verkhne-Obskoye Basin Authorlty of the Federal Water Resources
Agency, Water Resource Department for Kemerovo region

Authorized activities: waste water discharge.

Number: KEM 00760 VE

Date of issue: 02.10.2000

Period of validity: ¢l 01.08.2010

Authority which issued the licence: Natural Resources Committee for Kemerovo region of the Russian
Federation Ministry of Natural Resources.

Authorized activities: underground waters extraction for utility and drinking water supply.

Number: KEM 00,974 TR

Date of issue: 28.05.2002

Period of validity: ¢ill 30.06.2016

Authority which issucd the licence: Natural Resources Committee for Kemerovo reglon of the Russian
Federatlon Ministry of Nataral Resources.

Authorized activitics: geological studying and production of loams, sand and sand-gravel mixtures at
Severny site (ash dump No.2)

Number: 0T-63-000603 (22)

Date of issue: 29.12.2007

Period of validity: ¢llf 29.12.2012

Authority which issued the licence: Federal Service for Environmental, Technological and Nuclear Supervi-
sion for Altal territory.

Authorized activitics: Collection, utilisation, decontamination, transportation, disposal of dangerous waste.

Number: D 962320

Date of issue: 11.12.2007

Period of validity: #ill 11.12.2012

Authority which issued the licence: Federal Agency for Construction and Housing and Ulilities
Infrastructure.

Authorized activities: construction of buildings and structures of the I* and 2™ levels of responsibility;
geodetic surveys performed at building sites; fulfilment of the customer functions.

57




Number: ¢2.21.04.002. L.000030.03.07

Date of issue; 07.03. 2007

Period of validity: ¢l 07.03. 2012

Authority which issued the licence: Kemerovo region Directorate of the Federal Supervision Service for
Consumer Rights Protection and Human Welfare.

Authorized activities: Activity in the field of use of ionising radiation (generating) sources: operation and
storage of (portable) X-ray defectoscopes.

Number: 39-KHZH-001025

Date of issue: 24.09.2004

Period of validity: #ilf 24.09.2009

Authority which issued the licence: Federal Technological Supervision Service.

Authorized activitics: Operation of chemically hazardous industrial facilitles (hazardous industrial facilities
involved in production, use, processing, emission, storage, handling, destruction of toxic substances lLe.
substances capable to cause death of living organisms exposed to such substances and having characteris-
tics specified by ltem 1 of Appendix 1 to the Federal Law No. 116-FZ of 21 July, 1997 “On safety of haz-
ardoas industrial facllities”).

Number: 39-SKHZHEK-001026

Date of issue: 24.09.2004

Period of validity: ¢lll 24.09.2009

Authority which issued the licence: Federal Technological Supervision Service.
Authorized activitics: Operation of explosion-hazardous industrial facilities.

Number: 2/04590

Date of issue: 24.09.2004

Period of validity: ¢l 24.10.2008

Authority which issued the licence: Ministry of the Russian Federation for Civil Defence, Emergencies and
Elimination of Consequences of Natural Disasters, General Directorate of the State Flre-Fighting Service.
Authorized activities: Carrying out works related to instaliation, repair and maintenance of fire safety sys-
tems of buildings and structures.

Number: S0-03-209-1277

Date of issue: 13.03,2008

Period of validity: #ilf 13.03.2013

Authority which issued the licence: Federal Ecological, Technological and Nuclear Supervision Service.

Authorized activities: Operation of items containing radioactive substances. The Issuer does not carry out
activity on provision of telecommunication services, or mining operations.

3.2.6. Joint activities of the Issuer
Information on activities carried out by the Issuer jointly with other organisations,

To be specified: amount of investments, purpose of investments (attainment of profit, other purposes) and
financial result received for the last complete financial year and the last complete accounting period till the end
date of the 1ast eccounting quarter for each kind of joint activity.

The Issuer does not carry out joint activity with other entities.

3.2.7. Additional requirements to issuers which are joint-stock investment funds, insurance or credit
institutions, mortgage agents
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The Issuer Is not a joint-stock investment fund, insurance or credit institution, or mortgage agent.

3.2.8. Additionsa] requirements to issuners whose core business is mining

Issuer core business does not include mining including mining of precious metals and precious stones. The
Issuer does not have subsidiaries or affiliates carrying out such activity.

3.2.9. Additional requirements to issuers whose core business is rendering of telecommunication services
The Issuer does not provide telecommunication services.

3.3. Issuer's activity prospects

Issuer’s plans concemning future activity and sources of future incomes, including plans regarding launching of
new production, expansion or curtailment of production, development of new kinds of products, modemisation
snd rehabilitation of fixed assets, eventual change of core activity:

Future activity of the Issuer Is determined by the main industrial challenges it Is facing today, namely:

e Ensuring reliable supply of customers of Kemerovo area and Altal territory with electrical power and
heay, especially in the period of winter peak loads;

o Fulfilment in 2008 of the approved plan of repair of basic mechanical equipment in all branches of the
power generation company;

e Fulfilment of the investment program for 2008-2011;
Fulfilment of the additional share issue financial program;

[ ]
o Fulfilment of measures stipulated by the Issuer’s Environmental Policy Implementation Program for
2008:

- Modernisation of the combustion chamber with arrangement of two-step fuel burning system in the
boller, statlon No. 9 of Tom-Usinskaya State District Power Station;

- Installation of an increased water pressure system on atomizer noztles of Venturi tubes on shell of
boller, station No.4 “B” of Belovskaya SDPS;

- Modernisation of electric precipitators of boiler unit TP-87, station No. 12 of Kemerovskayo SDPS
with rehabllitation and replacement of equipment as per technology of Alstom Power STAVAN;

- Rehabilitation of the fire chamber of boiler, station No. 10 of Kemerovskaya Combined Heat & Power
Station including introduction of three-level fuel burning process;

- Rehabilitation of ash collectors of boiler, station No.13, of Novokemerovskaya CHPS;

- Rehabilitation of Venturl tubes and scrubbers with installation of swirl grates in Venturl tube and an
{rrigated insert of guide vanes at the scrubbers inlet of boilers, station Nos 18,16 of Kuznetskaya
Combined Heat & Power Station.

Main objective of the investment activity of OAO Kuzbassenergo in the near-term outlook Is to improve the
competitiveness of the Company, to maximise profit, to ensure reliability of functioning of the electric
power system. Proceeding from this the Company faces a challenge of formation of the investment policy
based on principles of economic efficiency and expediency, effectivization of use of financlal resources and
their concentration on the most perspective and significant projects.

Within the framework of solution of this task during the next three years the Investment program of OAO
Kuzbassenergo from the point of view of structure will include:

1. Investment objects ensuring economic benefit, including:

* new construction and modernisation projects of the core business of the Company, relating to commis-
sloning of new capacities, and increasing efficiency of operation of equipment;

* projects pertaining to connection of new customers;
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* projects ensuring economic benefit due to reduction of current costs and losses.
2. Investment objects which do not ensure obvious or expected economlic beneflt, including:

* projects of modernisation of operating enterprises due to extreme technical necessity (maintenance or re-
covery of working capacity of equipment);

* projects connected with augmentation of reliability, power redundancy, modernisation or installation of
automatics, communication fucilities, perfection of commercial accounting systems;

* projects almed at fmprovement of ecological parameters of operating eguipment and meeting the require-
ments of the environmental legislation.

The largest and most significant for the Company investment object during the next three years will be the
Jollowling projects:
L Projects of construction of new and modernisation of active generating capacities.

Construction of turbine unlt, type T-120-130, station No.15, of at Novo-Kemerovskaya Combined Heat &
Pawer Statlon (commissioning in 2008)

The project purpose Is: :
* to covey heating load of the lefi-bank part of the clty of Kemerovo;

* to replace the retiring capacily of worn-out and obsolescent turbines PY-50/60, station Nos 8 and 11 and
R-50, station No. 10.

Total cost of this investment project is 1,508.1 million RUB (without VAT).
The project is at the stage of implementation. A package of civil and erection works is under way.

Replacement of the turbine unlt, station No.3 on R-12-3.4 at Kuznetskaya Combined Heat & Power Station
(commissioning in 2008)

The project purpose Is:

* to replace turbine unit, station No.3 which was withdrawn from operation due to expired service life;

* to improve technical-and-economic performance of the enterprise.

Yotal cast of this investment project Is 136.9 million RUB (without the VAT).

The project Is at the stage of implementation. A package of civil and erection works Is belng carried out.

Expansion of Yom-Usinskaya State District Power Station by installing additional 660 MW power generat-
ing unit (commissioning in 2011-2012)

The purpose of the project is:

* o eliminate energy shortage in the Southern power district of the region and to prevent its occurrence
across Kuzbass as a whole;

* fo increase OAO Kuzbassenergo share on the New Wholesale Power Market;

* {0 Increase the efficlency of production through implementation of state-of-the-art technologles with a
high efficlency factor.
Preliminary cost of this Investment project is 26,597 million RUB (without VAT).

The project is at the preinvestment stage. The Company management together with the Company share-
holders conducts studles to determine an optimum configuration of the unit, its capacity and cost.

Replacement of type K-200-130 turbine of unit 4 by a new one, type K-215-130 at Belovskaya State District
Power Station (commissioning in 2010)

The project purpose is:
* 10 replace capltal equipment with expired service life;
* to increase reliability and overall performance of the station;
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* to Improve technical-and-economic performance of the enterprise.
Preliminary cost of this investment project is 1383.4 million RUB (without VAT).
The preinvestment stage under this project has been completed

Replacement of type R-35-130 turbine, station No.9, by a new one, of T-120-130 type at Kemerovskaya State
District Power Station

The project purpose Is:
* to cover heating load of the left-bank part of the city of Kemerovo;

* to enhance reliability of electric and heat supply of industrial consumers and population of the city of
Kemerovo;

* fo improve technical-and-economic performance of the enterprise.
Preliminary cost of this Investment project is 1,869.3 million RUB (without VAT).
The preinvestment stage under this project kas been completed,

The Company management together with Company shareholders carried out analysis of forecasts of growth
of connected loads and heat energy consumption in the city of Kemerovo. Based on results of analysis the
Company Is refining optimum terms of implementation of this investment project.

Besides, in 2003-2010 OAO Kuzbassenergo plans to implement the following projects almed at development
and modernisation of thermal networks:

Construction of the 2nd starting complex of the heat supply pipeline from Kemerovskaya Combined Heat &
Power Station to Rudnichny district of the city of Kemerovo (commissloning in 2008)

The purpose of the project:

* Connection of thermal networks of Rudnichny district to the heat supply pipeline;
* Enhancing reliability and quality of heat supply of customers;

* Increasing generation of heat energy and reduction of its production coss.

The cost of this investmeni project is 650.0 million RUB (without VAT).

Construction of the keating main from Barnaulskaya Combined Heat & Power Statlon-1 to the Colophony-
Turpentine Plant of Barnaul Central Heating Station, city of Barnaul (2008-2009)

The purpose of the project:

* Providing for perspective housing development of microdistrict Obskoy boulevard;

* Removing load from the Colophony-Yurpentine Plant;

¢+ Iimproving hydraullc regimes of the central part of the city of Barnaul.

Preliminary cost of this investment project is assessed at 437 million RUB (without VAT).

Change-over of Zaiskitimskaya Boiler-House of Heat Networks Directorate, clty of Kemerovo to burning
natural gas (2003-200%9)

The purpase of the project Is:

* to reduce expenses for fuel;

* to decrease significantly emissions of harmful substances into the atmosphere, in particular, to exclude
emissions of sulphurous anhydride and vanadium pentoxide.

Preliminary cost of this investment project is assessed at 145 million RUB (without VAT).

As it has been already noted, a considerable share among investment objects in 2008-2010 will take invest-
ment projects intended for recovery of operating capacity, maintenance of reliability and improvement of
ecologlcal parameters of the operative equipment. The largest among them are:
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* Rehablilitation of the main steam supply line of Barnaulskaya Combined Heat & Power Station-2, pre-
liminary cost of works Is axsessed at more than 600 million RUB;

* Rehabilitation of boller, station No.14 at Kemerovskaya State District Power Station to reduce emissions
of nitrogen axides, the cost of works is assessed at 200 million RUB.

34. Issuer participation in industrial, bank and financial groups, holdings, concerns and asso-
ciations

The Issuer does not pardcipate in industrial, bank and financial groups, holdings and concerns.
The Issuer is a member of Rassian Association of Employers Electrical Power Industry.

3.5, Subsidiary and associated companies of the Issuer

1) Full business name: Open Joint-Stock Company Prokoplevskenergo.

Short business name: OAO Prokopievskenergo.

Place of business: Russia, 633000, Kemerovo region, city of Prokoplevsk, Energeticheskaya street, 14.
Grounds for recognizing the company as subsidiary or associated with respect to the Issuer: The company Is
considered to be the Issuer’s subsidiary due to the Issuer’s controlling participation in the authorised capi-
tal of the company.

Issuer share in the authorised capital of this company: 60%.

Share of common stock of this company held by the Issuer: 60%.

Subsidiary share in the authorised capital of the Issuer: none.

Share of common stock in the Issuer held by this company: none.

Description of core activities: Providing users with electric and heat power through its acquisttion, trans-
Jormation, distribution, transfer and sale; repair of electrical measuring instruments, electrical equlpment,
watt-kour electric metres; operation and adjustment of lifting mechanisms and facilities; construction and
erection activity; carrying out carriage, forwarding and other activity assoclated with transportation proc-
ess; bullding and operation of petrol statlons; carrying out trading, intermediary and foreign trade activi-
ties; providing assistance in conducting research, development, design, technalogical and practical applica-
tion activities.

Importance of this company for Issuer’s activity: Participation of OAO Kutbassenergo in this company has a
strategic lmportance.

Members of the Board of Directors:

1. EROFEEV Alexander Kupriyanovich, born in 1959
Function(s): Chalrman of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Issuer’s common stock held by this person: none.

2. SHAYSKY Pavel Olegavich, born in 1972
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Issuer’s common stock held by this person: none.

3. NIKOLAEY Dmitry Nikolaevich, born in 1963

Function(s): Member of the Board of Directors, Deputy Chairman of the Board of Dlrectors
Share in the authorised capital of the Issuer: none.

Share of Issuer’s common stock held by this person: none.
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4. SKOROKHODOYV Dmitry Viktorovich, born in 1977

Function(s): Member of the Board of Directors
Share in the authorised capital of the Issuer: 0.0008%.
Share of issuer's common stock held by this person:0.0008%.

3. SHEIBAK Yury Viadimirovich, born in 1953

Function(s): Member of the Board of Directors, Director for Market Operations
Share in the authorised capital of the Issuer: none.

Share of Issuer's common stock held by this person: none.

Members of the collective executive body (Management Board):

1. RYABOVA Nadethda Semenovna, born in 1956
Share in the authorised capital of the Issuer: none.
Share of Issuer’s common stock held by this person: none.

2. BELSH Svetlana Aleksandrovna, born in 1953
Share in the authorised capital of the Issuer: none.
Share of Issuer's common stock held by this person: none.

3. SHEYKO Evgenly Aleksandrovich, born in 1973
Share in the authorised capital of the Issuer: none.
Share of Issucr’s common stock held by this person: none.

4. KAZAKOVA Ekaterina Nikolaevna, born i 1979
Share in the authorised capital of the Issuer: none.
Share of Issuer’s common stock held by this person: none.

5. BORISOV Viadimir Petrovich, born in 1970
Share in the authorised capital of the Issuer: none.
Share of Issuer’s common stock held by this person: none,

6. BAULIN Viadimir Nikolaevich, born in 1969
Share in the authorised capital of the Issuer: none.
Share of Issucr’s common stock held by this person: none,

Person acting as the sole executive body:

RYABOV Viadimir Viadimirovich, 1969

Function(s): Sole executive body (General Director), Chairman of the Management Board.
Share in the authorised capital of the Issuer: none.

Share of Issuer’s common stock held by this person: none.

2) Full business name: Open Joint-Stock Company Kuzbasskaya Energoremontnaya Kompaniya.
Short business name: OAO Kuzbassenergoreniont.

Place of business: Russian Federation, 650000, city of Kemerove, Karbolitovskaya street, 10.
Grounds for recognizing the company as subsidiary or associated with respect to the Issuer: The company is
considered to be the Issuer’s subsidiary due to the Issuer’s controlling participation in the authorised capi-
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tal of the company.

Issuer share in the authorised capital of subsidiary company: 100%.

Share of common stock in the subsidiary company held by the Issuer: 100%.,
Subsidiary share in the authorised capital of the Issuer: none.

Share of common stock in the Issuer held by the subsidiary company: nore.

Description of core sctivities of the company: Carrying out any civil and erection works at building, recon-

struction, modernisation, as well as repair of any industrial and civil factlities in the capacity of general
contractor or subcontractor; quality control of civil works and building products, Including performance of
works under contracts for outside organisations; production and sale of any construction materials, struc-

tures and ltems, including those subject to control of authorities of Federal Committee for Mining and In-
dustrial Supervision (Gosgortekhnadzor) of Russia; building of gas-handling facilitles, gas control units
and installations, gas plpelines and the gas equipment of industrial, agricultural, and other enterprises us-
Ing natural gas; installation, adjustment and repair of power facilities, electrical and heat power equipment
and electric power installations of users.

Importance of this company for Issuer’s activity: The Company was created as a result of split-off of central-

Ised power equipment repalr divisions of OAO Kuzbassenergo. The Company is now a contractor engaged
in fulfilment of repair work at power facilitles of the Issuer. Participation of QAQ Kutbassenergo in this

company has a strategic Importance.

Members of the Board of Directors:

1. GRETSINGER Yury Aleksandrovich, born in 1953
Function(sy. Member of the Board of Directors

Share in the authorised capital of the [ssuer: none.

Share of Issuer’s common stock held by this person: none,

2 SKOROKHODOV Dmitry Viktorovich, born in 1977
Function(s): Chairman of the Board of Directors

Share in the authorised capital of the Issuer: 0.0008%.

Share of Issuer’s common stock held by this person:0.0008%.

3. SOROKIN Igor Yurievich, born in 1974

Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Issuer’s common stock held by this person: none.

4. RAKITINA Yulla Viadimirovna, born in 1980
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Issuers common stock held by this person: none.

5. MAZURKOVA Anastasiya Sergeevna, born in 1979
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Issuer’s common stock held by this person: none.

The election of a collective executive body (Management Board) of OAO Kuzbassenergoremont is not stipu-
lated by the Company Charter.

Person acting as the sole executive body:
LERMONTOV Yaury Borisovich, 1967

Function(s): Sole executive body (General Director)
Share in the authorised capital of the Issuer: none.
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Share of Issuer’s common stock held by this person: none.

3) Full business name: Open Joint-Stock Company Kuzbasstekhenergo Engineering and Analytical Centre.
Short business name: QAQ IATS Kuzbasstekhenergo.

Place of business: 650021, Russia, city of Kemerovo, Stantsionnaya street, 17.

Grounds for recognizing the company as subsidiary or associated with respect to the lssuer: The company Is
considered to be the Issuer’s subsidiary due to the Issuer’s controlling particlpation in the authorised capl-
tat of the company.

Issuer share in the authorised capital of subsidiary company: 106%.

Share of common stock in the subsidiary company held by the Issuer: 100%.

Subsidiary share in the authorised capital of the Issuer: none.

Share of commeon stock in the Issuer held by the subsidiary company: none.

Description of core activitics of the company: Maintaining serviceability of Combined Heat & Power Sto-
tlons; providing repair and maintenance services for instruments, measurement and control tools, etc.; test-
ing and analysing mechanical and electrical characteristics of finished products.

Impartance of this company for Issuer’s activity:

OAO Engineering and Analytical Centre Kuzbasstehenergo was created on the basls of structural division
of OAO Kuzbassenergo, Engineering and Analytical Centre within the framework of reforming of the elec-
trical power complex. Currently OAQ Engineering and Analytical Centre Kuzbasstehenergo Is the Issuer’s
contractor for provision of engineering services. Participation of OAO Kuzbassenergo in this company has
a strategic importance.,

Members of the Board of Directors:

1. TOLSTIKOV Victor Sergeevich, born in 1958
Function(s): Chairman of the Board of Directors
Share in the authorised capital of the Issuer: none.
Share of Issuer’s common stock held by this person: none.

2. PONOMAREVA Svetlana Stanislavovna, born in 1975
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Issuer's common stock held by this person: none.

3. SELIVERSTOVA Tatyana Aleksandrovna, born in1972
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Issuer’s common stock held by this person: none.

4. VORONOY Igor Viadimlrovich, born in 1975
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Issuer’s common stock held by this person: none.

5. GONCHARQOY Igor Mikhailovich, born in 1968
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Issuer's common stock held by this person: none.
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The election of a collective executive body (Management Board) of OAO IATS RKuzbasstekhenergo Is not
stipulated by the Company Charter.

Person acting as the sole executive body:

YASHCHININ Viadimir Borisovich, born in 1963
Function(s): Sole executive body (General Director).
Share in the authorised capital of the Issuer: none.

Share of Issuer's common stock held by this person: none.

4) Full business name: Closed Joint-Stock Company Kuzbassenergo Motor Transport Company.

Short business name: ZAO ATP Kuzbassenergo.

Place of business: Russla, 650021, city of Kemerovo, Stantsionnaya street, 4.

Grounds for recognizing the company as subsidiary or associated with respect to the Issuer: The conpany s
considered to be the Issuer’s subsidiary due to the Issuer’s controlling participation in the authorised capi-
tal of the company.

Issuer share in the authorised capital of subsidiary company: 100%.

Share of common stock in the subsidiary company held by the Issuer: 100%.

Subsidiary share in the authorised capital of the Issuer: none.

Share of common stock in the Issuer held by the subsidiary company: none.

Description of core activities of the company: Providing transportation and forwarding services to legal per-
sons and individuals; maintenance and repair of vehicles of legal persons and individuals; capital construc-
tion of industrial and public facilities; redesigning of technological bulldings and structures; establishing
processing plants for production of consumer goods.

Importance of this company for Issuer’s activity:

The company was created at restructuring of OAQ Kuzbassenergo through splitting-off of non-core activi-
tles. Currently the company is the main supplier of motor transport services to the Issuer. Participation of
OAO Kuzbassenergo in this company has a strategic importance.

Members of the Board of Directors:

1. SKOROKHODOV Dmitry Viktorovich, born in 1977
Function(s): Chalrman of the Board of Directors

Share in the authorised capital of the Issuer: 8.0008%.

Share of Issuer's common stock held by this person:0.0008%.

2. BENEDIKTOV Andrey Aleksandrovich, born in 1974
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Issuer’s common stock held by this person: none.

3. GONCHAROY Igor Mikhailovich, born in 1968
Function(s): Member of the Board of Directors

Share in the authorised capita! of the Issuer: none.

Share of Issuer’s common stock heid by this person: rone.

4. KOVALENKO Andrey Igorevich, born in 1980
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Isster’s common stock held by this person: none.
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3. KOSTIN Roman Sergeevich, born in 1980
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: nore.

Share of Issuer's common stock held by this person: none.

Members of callective executive body (Management Board):

1. ZHELUDKO Anatoly Maksimovich, born in 1950
Share in the authorised capital of the Issuer: none.
Share of Issuer's common stock held by this person: none.

2. KUDRYASHOVA Tatyana Anatolievna, born in 1952
Share in the suthorised capital of the Issuer: none.
Share of Issuer's common stock held by this person: none,

3. MALTSEVA Irina Nikoleevna, born in 1960
Share in the authorised capital of the Issuer: none.
Share of Issuer’s common stock held by this person: none.

4. CHUREKOY Mikhail Valerievich, born in 1974
Share in the authorised capital of the Issuer: none.
Share of Issuer's common stock held by this person: none.

Person acting as the sole executive body:

TRUSHKOYV Vyacheslav Leonidovicl, born in 1969

Function(s): Sole executive body (General Director), Chairman of the Management Board.
Share in the authorised capital of the Issuer: none.

Share of Issuer's common stock held by this person: nose.

5) Full business name: Closed Joint-Stock Company Health Service "Health Centre "Energetik®.

Short business name: ZAOQ MSCH Health Centre "Energetik"”.

Place of business: 650000, Russia, city of Kemerovo, Kutbasskaya street, 37.

Grounds for recognizing the company as subsidiary or associated with respect to the Issuer: The company is
considered to be the Issuer’s subsidiary due to the Issuer’s controlling participation in the awthorised capi-
tal of the company.

[ssuer share in the authorised capital of subsidiary company: 100%.

Share of common stock in the subsidiary company held by the Issuer: 100%.

Subsidiary share in the authorised capital of the Issuer: none,

Share of common stock in the Issuer held by the subsidiary company: none.

Description of core activitics of the company: Activity of medical institutions; retail trade in pharmaceutical
products; retail trade In medical products and orthopedic items; production of medicines; wholesale trade
In pharmaceutical and medical products, medical equipment and orthopedic items; formation for adulls
and ather kinds of education not included in other groups; stomatologic practice.

Importance of this company for Issuer’s activity: ZAO MSCH "Health Centre "Energetik" was established
on 18 July 2002 at restructuring of OAO Kuzbassenergo through splitting-off of non-core activities. Cur-
rently the company Is the only supplier of medical services to the Issuer and its subsidiaries, Participation of
OAO Kuzbassenergo in this company has a strategic importance.
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Members of the Board of Directors:

1. SKOROKHODOY Dmitry Viktorovich, born in 1977
Function(s): Chairman of the Board of Directors

Share in the authorised capital of the Issuer: 0.0008%.

Share of Issuer’s common stock held by this person:0.0008%.

2. AFANASIEV Alexander Alekseevich, born in 1969
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Issuer’s common stock held by this person: none.

3. GOLOFAST Dmitry Yakovlevich, born in 1965

Function(s): Member of the Board of Directors, Deputy Chairman of the Board of Directors
Share in the authorised capital of the Issuer: none.

Share of Issuer’s common stock held by this person: none.

4. SMIRNOV Anton Olegovich, born in 1975
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Issuer’s common stock held by this person: none.

3. PONOMAREVA Svetlana Stanislavovna, born in 1975
Function(s): Member of the Board of Directors

Share in the guthorised capital of the Issuer: none.

Share of Issuer's common stock hetd by this person: none.

Members of the collective executive body (Management Board):

1. CHUREKOVA Natalla Georgievna, born in 1950
Share in the authorised capital of the Issuer: none,
Share of Issuer’s common stock held by this person: none.

2. KOZLOVA Olga Aguryanovna, born in 1963
Share in the authorised capital of the Issuer: none.
Share of Issuer’s common stock held by this person: none.

3. YELIN Boris Petrovich, born in 1953
Share in the authorised capital of the Issuer: none.
Share of Issuer's common stock held by this person: none.

4. GOROKHOVA Tatyana Lvovna, born in 1954
Share in the authorised capital of the Issuer: none.
Share of Issuer's common stock held by this person: none.

Person acting as the sole executive body:

AGAFONOVA Tamara Nikolaevna, born in 1954

Function(s): Sole executive body (General Director), Chairman of the Management Board.
Share in the authorised capital of the Issuer: none.

Share of Issuer's common stock held by this person: none.
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6) Full business name: Open Joint-Stock Company Kuzbassenergoservis.

Short business name: OAO Kuzbassenergoservis,

Place of business: 650000, Russia, city of Kemerovo, Karbolitovskaya street, 10,

Grounds for recognizing the company as subsidiary or associated with respect to the Issuer: The coppany is
considered to be the Issuer's subsidiary due to the Issuer’s controlling participation in the authorised capi-
tal of the company.

Issuer share in the authorised capital of subsidiary company: 100%.

Share of common stock in the subsidiary company held by the issuer: 100%.

Subsidiary share in the euthorised capital of the Issuer: none.

Share of common stock in the Issuer held by the subsidiary company: none.

Description of core activities of the company: Providing services in installation, repair and maintenance of
electric equipment not included in other groups; activity in the field of architecture; engineering designing;
prospecting and geophysical surveys; geadetic and cartographical activity; activity in the fleld of standardi-
zation and metrology; activity in the field of hydrometeorology and adjacent fields; activity assoctated with
solution of technical problems not included in other groups; performance of ather civil works; retall trade
in unspeclalized shops (mainly in food products, including drinks, and tobacco goods); retail trade in
clothes; retall trade In household chemical goods, synthetic detergents, wall-paper and floor coatings; pro-
duction of metal structures; arranging freight transportations; investments in securitles; market trends re-
search; other wholesale trade.

According to the award of the Arbitration tribunal of Kemerovo reglon on case No. 27-12936/2006-4 of
21.02.2007 of OAO Kuzbassenergoservis was recognised inconsistent (bankrupt) and bankrupicy proceed-
ings were Initiated for a period of 12 months.

According to item 2 of article 126 of the Federal Law "On insolvency (bankrupicy)* since the date when
the arbitration court takes the decision on recognizing the debtor a bankrupt and on initiating bankruptcy
proceedings the authorities of the chief executive body of the debtar and other management bodies of the
debtor — except for authorities of the debtor's management bodies, which according to constituent instru-
ments of the debltor are empowered to take decisions on conclusion of large transactions, on conclusion of
agreements on lerms and conditions of provision of financial resources by a third person or third persons to
enable the debtor to discharge its liabilities — shall be terminated.

Official receiver: TOGULEY Valery Mikhailovich, 1958

Residence: Russia, Kemerovo region, Kemerovo, b-r Stroiteley 28/1 - 135,
Share in the authorised capital of the Issuer: none.

Share of Issuer's common stock held by this person: none.

T) Full business name: Open Joint-Stock Company Barnaulteplosetremont.

Short business name: OAO BTSR.

Place of business: 656037, Altai territory, city of Barnaul, Brilliantovaya street, 2.

Grounds for recognizing the company as subsidiary or associated with respect to the Issucr: The company Is
considered to be the Issuer’s subsidiary due to the Issuer’s controlling particlpation in the authorised capi-
tal of the company.

issucr share in the authorised capital of subsidiary company: 100%.

Share of common stock in the subsidiary company held by the Issuer: 100%.

Subsidiary share in the authorised capital of the Issuer: none.

Share of common stock in the Issuer held by the subsidiary company: none.

Description of core activities of the company: repair of heat networks, hydraulic ash removal networks,
buildings and structures, including carrying out capital and medium repairs of main and accessory equip-
ment of Combined Heat & Power Stations; heat, trunk and distribution electrical grids; repair of power fa-
cilities, electrical and heat power equipment and power plants of users; installation of main and accessory
equipment of power stations, including installation of elevating mechanisms; carrying out construction and
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repalr works; repalr and installation of heat insulation of boiler houses, turbine units and pipelines; repalr
of power-generating equipment, modernisation and reconstruction of power installations; manufacturing
of spare parts, mechanical aids, repair jigs and tooling.

Importance of this company for Issuer’s activity: According to the contract of purchase of shares No. 1978 of
01.03.2007 OAO Ruzbassenergo is the sole owner of OAO Barnaulteplosetremont from 24.04.2007. Cur-
rently the company Is the main contractor of thermal networks of the city of Barnaul. Participation of OAO
Kutbassenergo in this company has a strategic importance.

Members of the Board of Directors:

1. SKOROKHODOV Dmitry Viktorovich, born in 1977
Function(s): Ckailrman of the Board of Directors

Share in the authorised capital of the Issuer: 0.0008%.

Share of Issuer's common stock held by this person:.0008%.

2. GONCHAROY Igor Mikhailovich, born in 1968
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: rone.

Share of Issuer's common stock held by this person: none.

3. GRETSINGER Yury Aleksandrovich, born in 1953
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Issuer's common stock held by this person: none.

4. GNEZDILOV Mikhail Viadimirovich, born in 1982
Function(s): Member of the Board of Directors

Share in the authorised capital of the Issuer: none.

Share of Issuer's common stock held by this person: none.

3. VASILEVA Yulia Viadimirovna, born in 1979
Function(s): Member of the Board of Directors

Share in the authorised capital of the [ssuer: none.

Share of Issuer’s commeon stock heid by this person: none.

The election of a collective executive body (Management Board) of OAQ BTSR is not stipulated by the
Company Charter.

Person acting as the sole executive body:

LISIN Anton Gennadlevich, born in 1972

Function(s): Sole executive body (General Director).

Share in the authorised capital of the Issuer: none.

Share of 1ssuer’s common stock held by this person: none.

3.6. Composition, structure and cost of fixed assets of the Issuer, information on plans on ac-
quisition, replacement, retirement of fixed assets, as well as on all facts of encumbrance of fixed
assets of the Issuer

3.6.1. Fixed assets
Information on original (replacement) value of fixed assets and the amount of charged depreciation:
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. . Original (replacement) | Cha a
Fixed assets group designation valu, thou RUB | _amouat, taon RUB
Balance sheet date: 31.12.2007
). Industrial buildings 9,363,344 3,500,505
2. Hydraulic structures 1,766,490 965,295
3. Electric power transmission lines 69,963 19,012
4. Heat-supply systems 7,894,715 4,746,897
5. Equipment 22,453,989 16,814,751
6. Electric power substations 62,881 15,674
7. Non-productive permanent assets 96,032 14,111
8. Other ' 8,242,938 5,363,154
9. Land lots 439,702 -
Total: 50,390,054 31,439,399
Balance sheet date: 31.03.2008
L. Industrial buildings 9,576,071 3,564,238
2. Hydraulic structures 1,766,490 987,987
3. Electric power transmission lines 69,963 19,758
4. Heat-supply systems 7,709,817 4,818,288
S. Equipment 21,437,185 15,968,713
6. Electric power substations 896,876 818,338
7. Non-productive permanent assets 96,032 14,586
8. Other 8,405,388 5,618,196
9. Land lots 439,573 -
Total: 50,397,392 31,810,104

Details of methods of charging depreciation by fixed assets groups:

Fixed assets depreciation is charged by the straight-line method on the basis of useful life of such assets.
Depreciation of ficed assets taken onto the books before January 1, 2002 was charged in compliance with
the USSR Council of Ministers Resolution No. 1072 of October 12, 1990 “On unified standards of
depreciation deductlons for complete recovery of fixed assets in the natlonal economy of the USSR”.
Depreciation of fixed assets taken onto the books starting from January 1, 2002 Is charged in compliance
with the Russian Federation Government Decree No. 1 of January 1, 2002 “On classification of fixed assety
included into depreciation groups” (as amended on November 18, 2006).

Information on the results of the last revaluation of fixed asets and long-term rented fixed assets accomplished
during the last 5 completed financial years or since the date of the Issuer State registration in case the Isuer
caries out its activity for less than 5 years, including the revaluation date, gross and nct (less depreciation)
balance value of fixed assets before the re-evaluation, and gross and net (less depreciation) batance value of
fixed assets taking into account such re-evaluation:

During the last § completed financial years revaluation of fixed assets in order to determine gross
(replacement) value of fixed assets was selective, which is specified by the revaluation agreement. therefore
it is Impossible to provide net value for the previous years.

Results of fixed assets revaluation for 5 years:

2003
. - Number of | Initial value before [Initial (replacement) value as of
SiNo. Branch designation inventory the re-evaluation, Janua(irypl, 2004 ai)ierthe Te-
objects, pcs. RUB evaluation, RUB
1 ‘ 2 3 4 ]
1 TYom-Usinskaya SDPS 666 4,029,396,074 4,785,148,800
2 Belovskaya SDPS 324 4,109,212,417 4,538,216,300
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3 Kemerovskaya SDPS 478 3,262,925,480 3,680,308,500
4 Kemerovskaya CHPS 333 939,441,425 1,045,048,400,
5 Novo-Kemerovskaya CHPS 429 3,161,057,213 3,376,038,100
6 Kuznetskaya CHPS 801 2,008,711,923 2,207,101,390
7 0AQ Management 43 1,479,342 1,634,100
8 Heat Networks Directorate 384 141,240,928 160,369,700
9 South Kuzbass SDPS * 674 2,423,082,731 2,608,959,520
10 West-Siberian CHPS * 531 3,084,713,131 3,413,518,486
11 East Electric Grids* 171 367,480,061 421,629,700
12 North Electric Grids * 354 1,430,816,540 1,677,796,200
13 Central Electric Grids * 500 2,239,490,953 2,674,719,360
14 South Electric Grids * 586 2,528,981,854 2,977,247,500
15 Energosbyt* 2,358 21,697,314 24,008,330
Total 29,749,727,386 33,788,741,386
2004
Branch designation Number of | Initial value bcforewnitial (replacement) value as of
S1 No. inventory the re-evaluation, | January 1, 2005 after the re-
objects, pcs. RUB evaluation, RUB

1 2 3 4 5
1 Tom-Usinskaya SDPS 90 1,657,406,556 2,110,571,900
2 Belovskaya SDPS 65 1,185,603,764 1,516,994,000
3 Kemerovskaya SDPS 38 614,011,685 869,830,300
4 Kemerovskaya CHPS 42 317,298,851 411,442,100
3 Novo-Kemerovskaya CHPS 44 1,050,943,606 1,330,610 100
6 Kuznetskaya CHFS 93 1,086,186,649 1,419,637,600
7 0AO Management 2 46,309,587 31,841,000
3 Heat Networks Directorate 135 3,891,944,603 4,388,747,520
9 South Kuzbass SDPS * 71 285,539,219 308,774,800
10 West-Siberian CHPS * 70 1,161,508,161 1,624,566,000
11 East Electric Grids* 147 1,803,023,444 2,306,539,000
12 North Electric Grids * 207 1,358,547,516 1,989,035,834
13 Central Electric Grids * 263 1,331,485,660 2323,747,300
4 South Electric Grids * 182 2,052,015,064 2,905,386,150
15 Energosbyt* 17 132,565,069 127,437,000
16 Kuzbassenergosvyaz* 1 612,000 740,000
Yotal 17,975,004,439 24,184,900,604

2005
. Number of | Initial value before [Initial (replacement) value as of]
S1 No. Branch designation inventory the re-evaluation, ]I Janua:cyp 1, 2006 azier the re-
objects, pes. RUB evaluation, RUB

1 2 3 4 5
1 Tom-Usinskaya SDPS 21 1,651,860,698 2,734,430,000
2 Belovskaya SDPS 8 1,477,970,524 2,799,157,000
3 Kemerovskaya SDPS 18 1,053,693,151 1,351,621,000
4 Kemerovskaya CHPS 16 407,031,334 715,325,000
b Novo-Kemerovskaya CHPS 17 1,337,884,300 1,500,833,000
6 Kunetskaya CHPS 31 1,006,074,390 1,228,385,000
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4 0AO Management 5 1,398,444 3,796,000
8 Heat Networks Directorate 14 8,622,390 12,081,000
9 South Kuzbass SDPS * 4 706,877,300 973,574,000
10 West-Siberian CHPS * 18 1,046,310,702 1,471,074,000
b7 East Electric Grids* 7 3,991,115 8,407,300
12 North Electric Grids * 17 5,848,263 8,818,100
13 Central Electric Grids * 57 52,769,063 39,195,000
14 South Electric Grids * 14 5,966,559 14,456,100
Total 8,766,298,233 12,861,152,500
* branches spun-off in the course of reforming '
** the table contains data on re-evaluated objects
2006
SR Number of | Initial value before {Initial (replacement) value as o
SI No. Branch designation inventory | the re-evaluation, .lanug;p 1, 2007a2teraxere-
abjects, pcs. RUB evaluation, RUB
1 2 3 4 3
1 TomUsinskaya SDPS 11 3,269,300 15,372,733
2 Belovskaya SDPS 7 336,900 394,940
3 Kemerovskaya SDPS 15 31,676,500 50,760,998
4 Kemerovskaya CHPS 3 14,831,100 37,275,473
§ Novo-Kemerovskaya CHPS 9 22,187,319 45,430,236
6 Kuznetskaya CHPS 12 733,000 1,157,858
14 0AO Management 1 50,800 227,966
Total 75,084,919 150,820,204

In 2007 no revaluation of fixed assets was conducted.

Starting from G1.01.2008 the requirement of revaluation of fixed assets was excluded from the accounting
policy of the Corpany for 2008.

Fixed assets revaluation method (using coefficients of the Federal Executive Body for Statistics, market value
of the respective fixed assets, confirmed by documents or expert opinions. In case of availability of an expert
opinion the appraisal approach shall be specified):

Prior to 2006 fixed assets were revaluated by an independent appralser, ZAO ENPI Consalt. According to
the report provided by the independent appraiser, the revaluation was carried out by a direct recalculation
of individual abjects value (direct estimate method), or through the balance value indexation without regard
to individual objects depreciation (method of index numbers) using coefficlents of recalculation of
construction and erection work value (for real estate objects) or equipment (for immovable property).

For 2006 the fixed assets revaluation on the basis of full replacement value was carried out by consortium
of appraisers consisting of ZAO Deloitte & Touche CIS, 000 Institute for Entrepreneurship Problems and

000 AKF Top-Audit using three approaches: profit, comparative and cost approaches. In the previous
Year transport was revaluated malinly on the basis of manufacturer prices for the equivalent new equipment.

Details of plans for acquisition, replacement, retirement of fixed assets with a value amounting to at least 10
per cent of the Issuer’s fixed assets value, and other fixed assets at the Issuer’s discretion:

No such plans exist,

Details of encumbrance of the Issuer’s fixed assets (including encumbance nature, encumbrance creation date,
period of validity and other conditions at the Issuer’s discretion):

50 real estate objects of Barnaul CHPS-2 and 72 real estate objects of Barnaul CHPS-3. Encumbrance
nature: mortgage. Creation date: February-March 2007. The period of validity expired on 31 March, 2007
after full payment for all acquired real estate objects. The encumbrance will be released upon entering the
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details of the settlement into the UnljdetﬂeRegiﬁaofIWawReahEsmmmmas

Therewlith,
Premises In buildings at the addresses: city of Kemerovo,

pr. Kuznetsky, 28 and pr. Lenina, 90/4,

Encumbrance nature: lease. Creation date: 3] August, 2007, Period of validity: until 28 February, 2012.
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IV. Details of financial and economic activities of the Issuer

4.1. Results of financial and economic activities of the Issuer

4.1.1. Profit and loss

Dynamics of indicators characterizing profitability and loss ratio of the Issuer for the last 5 completed
financial years preceding the first quarter, as well as for the first quarter of the current financial year:

Indicator description

Accounting period

31.12.2003

31.12.2004

31.12.2003

31.12.2006

31.12.2007

Eamings, RUB.
Total revenue from sale of goods,
_products, works, rervices.

16993144,000

16704631000

19,710417,000

17,604,706,000

18,719,583,000

Gross profit, RUB

Eaqrnings - prime cost of sold
goads, products, works, servicey
(excluding commercial and
administrative expenses).

1567383600

1879628000

2,157,122,000

1,475,295,000

845,195,000

Net profit (retained profit
{uncovered loss)), RUB

Net profit (loss) of the accounting
period

790,000

390,330,000

- 544,379,000

309,463,000

2.924,233,000

Retum on equity, %

{net proflt) / (capital and reserves
~ terget financing and receipts +
deferred income — treasury shares)
x 100

Q.00

-1.60

199

1.76

10.43

Return on asscts, %

(net profit) / (balance sheet
assets value} x 100

0.00

L1

1.1

1.4

2.6/

Net profit ratio, %
net 1} / (earnings} x100

0.008

2.34

2.76

L76

13.62

Product (sales) profitability, %

9.70

11.2%

10.38

231

337

r_@qﬂ’l on sales) / (earnings) x 100

Capital tumover, times (earnings) /
{dalance sheet assets value -
short-term liabilities)

0.63

a.60

o.69

091

/3.

Uncovered loss amount as of the
accounting date, RUB

uncovered loss of previous years +
uncovered lost of the accounting
year

-3905800060

Relation of uncovered loss as of
the accounting date to balance
sheet total, %
{Uncovered lass amount as of the
accounting date) / (Balance sheet
assets vafue) x 100

0.00

-0.01

ao0

a.00

a0

Indicator description

Accounting period

31.03.2007

31.03.2008

Eamings, RUB.

Total revenue from sale of goods, products, works, services.

5,770,201,000

6,984,056,000

Gross profit, RUB

Earnings - prime cost of sold goods, products, works, services (excluding
commercial and administrative expenses).

1,056,980,000

609,555,000

Net profit (retained profit (uncovered loss)), RUB
Net profit (loss) of the accounting period

1,731,039,000

400,017,000

Retum on equity, %

8.77

143
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{net profly) / (capital and reserves — terget financing and receipts + deferred
income — treasury shares) x 100
Return on asscts, %
(net profit} / (balance sheet assets value) x 100

Net profit ratio, %

net profit) / (earmings) x 100

Product (szles) profitability, %
{profit on sales) / (earnings) x 100
Capital tumover, times (earnings) / (balance sheet assets value — short-term
ligbifitles)
Uncovered loss amount as of the accounting date, RUB ' ] /]
uncovered loss of previous years + uncovered lost of the accounting year
Relation of uncovered lass as of the accounting date to halance sheet total, %
(Uncovered loss amount as of the accounting date) / (Balance sheet assets
value) x 100

67 127

Jo.o 173

1823 &66

0.274 axu

aw 0.00

To calculate the above indicators, use was made of the procedure recommended by the “Regulation on
information disclosure by Issuers of equity securities” approved by the order of the Federal Service for
Financial Markets.

Economyc analysis of the Issuer profitability/loss ratio on the basis of dynamics of the provided indicators.
Information on reasons that, according to the Issuer management bodies, caused the losses/profit of the Issuer
stated in the Issuer’s accounting as of the end of the accounting quarter as compared to the same period of the

previous year:
As of 31.12.2003 the Issuer’s net profit amounted to 790 thousand RUB
As of 31.12.2004 the Issuer’s loss amounted to 390,580 thousand RUB

Factors: charging fees and penaltles for pollution emissions, including those exceeding permissible limits,
in the amount of 712,030 thousand RUB according to the award of the Kemerovo region Arbitration court.

As of 31.12.2005 the Issuer’s net profit amounted to 544,879 thousand RUB

Factars: as compared to 2004, revenues increased by 18 %. It was the major factor which influenced the
dynamics of indicators.

As of 31.12.2006 the Issuer’s net profit amounted to 309,463 thousand RUB

Factors: The table provided below serves for the purposes of information disclosure as regards profitability /
loss ratio of the Issuer and main reasons that, according to the Issuer management bodies, caused the

respective results:

Analysis of the Issuer's revenues variations in 2005 - 2006
change

Indicator
description

2005 report,
thou RUB

2006 report,
thou RUB

absolute,
thou RUB

comparative,
%

reason

2

3

4

3

6

Earnings, total

19710417

17,604,706

2,108,711

-10.7

Spin-off since July 1, 2006 of
generation companies OAOD
South Kuzbass SDFS and
OAO West Siberian CHPS.
spin-off since July 1. 2006 of
4 electric grids companies,
introduction of the New
Wholesale Electric Energy
{Power) Market since July 1,
2006

- electric power

14,722,418

12,836,736

-1,885,682

-12.8

Spin-off since July 1, 2006 of
generation comparties OAO
South Kuzbass SDPS and
OAQ West Siberian CHPS,
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introduction of the New
Wholesale Electric Energy
{Power) Market since July 1,
2006
- heat power 1,934,870 4,022,852 88,282 2.2 | Heat power toriff growth by
10%
- other 1,053,429 745,118 -308,311 -29.3

of them:

profit on power 263,517 42,663 -221,154 -83.8 | Spin-off since July 1, 2006 of

transportation 4 electric gridy enterprizes

sale of ather 783,072 697,556 35,316 -10.9 | Drop of profit on sale of

goods, works electric power

services of {-76,297,000 RUB} in the free

industrial market sector dus to the

aature introdiection of the New
Wholesale Electric Energy
(Power} Market since July |,
2006

sale of other 6,340 4899 1,641 -25.1

goods, works,

services of non-

industrial

nature

As of 31.12.2007 the Issuer received 2,924,233 thousand RUB of net profi.

Factors: The table provided below serves for the purposes of information disclosure as regards profitability /
{oss ratio of the Issuer and main reasons that, according to the Issuer management bodies, caused the

respective results:
Indicator | 2006rcport, | 2007 report, chan
o, sbsolute, comparative, reason
description thon RUB thou RUB thou RUB %
1 2 3 4 5 6

Earnings, total 17,604,706 18,719,543 1,114,377 633

including,

- electric power 12,987,854 12,328,956 -658,903 £07 Spin-off since July 1, 2006
of generction conpanies
O0AO Soutk Kuzbess
SDPS and OAO West
Siderian CHFS,
introduaction of the New
Wholesale Electric Energy
(Power} Market since Jaly
1, 2006

- heat power 4,022,852 6,014,283 1,991,403 #9.50 Formation of Barnau!
dranch on the basis of
assets acquired from OAO
Altalenergo

- other 593,990 376,372 -217,618 ~36.64

_products

of them:

prafit on power 42,663 107,652 64,989 152.33 Formation of Barnaul

framportation branch on the basls of
assefs acguired from 0AO
Altalenergo

sale of cther 546,428 264,032 -282,396 -51.68 1. Spin-off since July 1,

goods, works, 2006 of 4 electric grids

services of companles

industrial (discontinuation of

nature reception of incomes from
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sale of cther 4899 4,688 =211 431

4.1.2. Factors which influenced the change of the amount of proceeds from the sale by the Issuer of
products, works, services and the amount of the Issuer's profit (loss) from the core business

Factors (effect of inflation, variation of foreign currency exchange rates, resolutions of govemmental
authoritics, other economic, financial, political and other factors) which, according to the Issuer’s management
bodies, have influenced the amount of the Issuer’s revenues from sale of goods, products, works, services,
their production and sale costs as well as profit (loss) from the Issuer’s core business for the last 5 completed
financial years, and for the first quarter of the current financial year, as well as estimation of the influence,
which, according to the Issuer management bodies, exerted each of the above factors on the sforesaid
indicators of financial and economic activity of the Issuer:

As of December 31, 2003. Growth of earnings in 2003 as compared to 2002 by 14.7 %.
Factors: growth of tariff rates due to inflation.
Influence estimation: 100 %.

Production and sales costs (prime costs) as compared to 2002 increased by 21 %.

Factors: Costs increase under item ‘Fuel’ (by 18.7 %, in particular due to change of production volumes,
operating regimes and technical-and-economic indices (specific fuel consumption) costs were reduced by -7
% and due to increase of price of equivalent fuel increased by +25.7 %),

Increase under item ‘Purchased energy’ occurred due to increased energy purchasing volumes.
Semi-fixed increased within the limits of contractors’ materials and services prices rise.
Influence estimation: 100 %.

Operating profit as compared to 2002 reduced by 13.4 %.

Factors: Prime cast increase.

Influence estimation: 100 %.

As of December 31, 2004. Drop of earnings in 2004 as compared to 2003 by 1.7 %.
Factors: The decrease of physical volumes of produced products was due to the entry of 2 large consimers
to the Federal Wholesale Electric Energy (Power) Market

Influence estimation: 100 %.
Production and sales costs (prime costs) as compared to 2003 reduced by 3 %.

Factors: Costy Increase under item ‘Fuel’ (by 6.7 %, in particular due to change of production volumes,
operating regimes and technical-and-economic indices (specific fuel consumption) costs were reduced by -
7.5 % and due to Increase of price of equivalent fuel increased by +14.2 %,).

78




Decrease under item ‘Purchased energy’ occurred due to decreased energy purchasing volumes.

Reduction of repalr casts due to cutting-down of expenses for payment of charged fines for emissions above
permitted standard (Belovskoye impounding reservoir).

Influence estimation: 100 %.

Operating profit as compared to 2003 increased by 12.7 %.
Factors: Prime costs reduction.

Influence estimation: 100 %.

As of 31.12.2005 proceeds increased by 18.0 % as compared to 2004,

Factors: Tariff growth of due to inflation.

Influence estimation: 100 %.

Production and sales costs (prime costs) as compared to 2004 increased by 18 %.

Factors: Costs Increase under item ‘Fuel’ (by 25 %, in particular due to change of production volumes,
operating regimes and technical-and-economic indices (specific fuel consumption) costs increased by +7.6
% and due to increase of price of equivalent fuel, by +17.4 %),

Increase under item ‘Purchased energy’ occurred due to Increased energy purchasing volumes.
Semi-fixed increased within the limits of contractors’ materials and services prices rise,
Influence estimation: 100 %,

Operating profit as compared to 2004 increased by 14.8 %.

Factors: Increased proceeds.

Influence estimation: 100 %

As of 31.12.2006 proceeds showed diminution by 10.7 % as compared to 2005,

Factors: Spinning-off from the Issuer of 2 power stations, 4 electrical networks companles in the course of
the electric power industry reforming; introduction of the new energy and power market in the Russian
Federation.

Influence estimation: 160 %,
Production and sales costs (prime costs) reduced by 7 % as compared to 2005.

Factors: Costs increase under item ‘Fuel’ (by 1.7 %, in particular due to change of production volumes,
operating regimes and technical-and-economic indices (specific fuel consumption) costs were cut down by -
10.3 % and due to increase of price of equivalent fuel increased by +12.0 %).

Decrease under ltem ‘Purchased energy’ occurred due to decreased energy purchasing volumes.

Reduction of expenditures due to company reforming (spinning-off from 01.07.2000 of generation factlities
of South Kurbass State District Power Station, West-Siberian Combined Heat & Power Station, electrical
network companies and power sale companies)

Influence estimation: 100 %

Operating profit decreased by 31.6 % as compared to 2005.
Factors: Decreased proceeds.

Influence estimation: 100 %.

As of 31.12.2007 proceeds increased by 6.3 % as compared te 2006.
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Factors: Establishing Barnaul branch on the basis of assets acquired from OAQ Altalenergo.
Influence estimation: 100 %.
Production and sales costs (prime costs) increased by 11 % as compared to 2006.

Factors: Costs increase under item ‘Fuel’ (by 26.8 %, in particular due to change of production volumes,
operating regimes and technical-and-economic indices (specific fuel consumption) costs increased by 6.1 %
and due to increase of price of equivalent fuel, by +20.7 %).

Increase under item ‘Purchased energy’ occurred due 1o increased energy purchasing volumes.
Influence estimation: 100 %.

Operating profit decreased by $6.3 % as compared to 2006,

Factors: Increased prime costs.

Influence estimation: 100 %.
Issuer management bodies’ opinifons as regards the information provided in this item coincide.

4.2. Issuer's liquidity, capital adequacy and current assets

Dynamics of indicators characterizing Issuer’s liquidity for the last 5§ completed firancial years, as well as for
the first quarter of the current financial year:

Accounting date
31.12.2003 | 3ri122006 | 31122008 3122006 | 3r12.2007 | 31.03.2008
Own current assets, | -1,/34,447,000 | -2,458,834,000 | -1,915,807,000 | -1,299,195,000 | 5,832,837.000 | 7.539,713,000
RUB

Equity and reserves
{less treasury
shares redeemed
from shareholders)
- target financing
and praceeds +
deferred revenye —
non-current asseis
Fixed assets and L10 L1 1.03 108 0.80 0.74
non-current assets-
to-equity ratio
(Non-current assets
+ long-tern receiv-
ables} / Equity and
reserves (less
treasury shares
redeemed from
shareholders) ~
target financing
and proceeds +
deferred revenue
Current ratio a.98 0.98 6.92 LIS 445 3.78

(Current assets —
long-term receiv-
ables) / (Current
liabilities less de-
erred revenue)
Quick ratio 0.61 0.58 .49 0.61 3.55 3.29

(Current assets —
inventories — input

Parameter
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value added tax -
long-term receiv-
ables) / (Current
liabilities less de-
erred revenue)
Equity ratio 8.76 0.75 0.8} 0.82 0.92 0.39
(Equity and re-
serves (less treas-
ury shares re-
deemed from
shareholders) —
target financing
and proceeds +
deferred revenue) —
Non-current assets
+ current assets)

To calculate the above parameters, use was made of the procedure recommended in the "Regulations on
disclosing of information by the issuers of equity securities” approved by the arder of the Federal Service
on Financial Markets.

Economic analysis of the Issuer’s liquidity and solvency, Issuer’s own capital adequacy for discharging cur-
rent liabilities and covering current operational costs of the Issuer on the basis of economic analysis of dynam-
ics of the above parameters.

Description of factors which, according to the management bodies of the Issuer, caused change of value of
any of the above parametres as compared to the previous accounting period by {0 or more percent:

Deficiency of own current assets during the period from 2002 to 2004 increased by 1,829,963 thousand
roubles or 3.9 times. Change of this indicator by more than 10% Is determined by net (undistributed) losses
incurred in 2002 and 2004. Deficiency of own current assets during the period from 2004 to 2006 dropped
by 1,159,639 thousand roubles or 1.9 times. It testifies to the strengthening of the Company flnancial
solvency. Growth of this indicator by more than 10% is due to the obtaining of net (retained) profit in 2003,
2005 and 2006.

In 2007 the deficiency of own current assets observed from 2003 to 2006 was eliminated. Availability of own
current assets as of 31.12.2007 is caused by the growth of equity capital as a result of additional issue of the
Company shares and net (undistributed) profif realized in 2007.

The fixed assets and non~current assets-to-equily ratio characterites a share of non-current assets within
shareholder's equity. For the period under cansideration this parameter reached the minimum value of 0.8
in 2007, i.e. the Company’s equlty capital became a source of formation of current assets.

Current ratio characterising payment possibilities of the Company at full mobilisation of current assets
during the periods under consideration attained its peak figure in 2006 — 4.45; the minimum value was
observed in 2005 - 0.92 (growth by 3.53 percentage points). The increase in this parameter 3.9 times in
2007 against 2006 is explained by the growth of short-term financial investments in the form of term
deposits and repayment of short-term credits.

Quick ratio characterising payment possibllities of the Company at timely settlement of accounts with
debtors increased from 0.49 (the minimum value in 2005) to 3.55 in 2007 (growth by 3.06 percentage
points), which is the highest parameter for the last five complete financial years. The increase of this
parameter 5.8 times in 2007 against 2006 was due to the growth of debt receivable from heat energy
consumers and decrease of current liabilities of the Company.

Equity ratio determines the share of assets formed at the expense of own sources. The value of this
parameter for considered the period never dropped below 0.60 (recommended value), the peak figure of
0.92 also being reached in 2007, Issuer dependence on borrowed funds is minimum, the value of this
parameter shows the minimum risk of insolvency.

Issuer management bodies’ opinions as regards the information provided in this item coincide.
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4.3. Amount and structure of the Issuer's capital and current assets
4.3.1. Amount and structure of the Issuer's capital and current assets

Amount and structure of the Issuer's capital for the last 5 completed financial ycars, as well as for the first
quarter of the current financial year:

Accounting period

Paramcter
31.12.2003 11.12.2004 31.12.2008 31.12.2006 31.12.2007 31.03.2008

a) Authorized 606 163 800 606 163 800 606 163 800 606 163 800 706 163 860 706 163 800
capital amount,
RUB

_Specified authorized capital amount corresponds to the constituent instruments of the Issuer

b) Totat vatue of - - . - . 27 534 000
shares redeemed by
the Issuer for
subsequent resale:

Percentage of - - - - - 0.06 %
shares redeemed by
the Issuer for
subsequent resale
(transfer} of total
amount of
outstanding shares
(authorized capital)
of the [ssuer

¢) Amount of the 16 818 060 16 838 000 16 858 000 30 308 000 30 308 006 30 308 009
reserve capital
formed at the
expense of
deductions from
the Issuer’s profit,
RUB

d) Capital surplus 23605222000 22236878000 24844245000 15412573000 22810459000 221810437000
amount reflecting
appreciation of
assets revealed on
the basis of
revaluation results,
as well as amount
of difference
between the selling
(offering) price and
par value of the
Company shares
due to selling the
shares ai a price
exceeding their par
vajue, RUB

¢) Amount of 563 501 000 1 264 973000 1470 401000 1 503 460000 4 451 167000 4 431 602 060
retained net profit
of the Issuer, RUB

fy Total amountof | 24 792 705000 | 24 124 874 000 | 26 937 669000 | 17552 505000 | 27 986 608 000 | 28 000 357 060
the Issuer’s capital,
RUB

The structure and volume of current assets of the Issuer according to the book-keeping accounting of the
Issuer:

Current assels

Indicator thou RUB L %




Accounting date: 31.12.2003

i. Inventories, 1199 756 217.333
including:

- supplies, materials and other equivalent valuables 1112373 416.071
- rearers and fatteners - O

- expenses in the construction in progress 8365 0.012
- finished products and goods for resale 2523 0.036
- goods delivered 3064 0.044
- deferred expenses 80931 1.169
- other inventories and expenses - -

2. VAT for acquired valuavles 912 987 13.190
3. Accounts receivable (with a maturity within 12 months 3 466 642 50.083
since the accounting date),

including:

- buyers and customers 515197 7.443
- bills receivable 672 938 9.722
- arrears of subsidiaries and affiliates - -

- arrears of members (founders) with respect to contributions - -

to the authorized capital

- advances paid 713 0.010
- other debtors 85892 1241
4. Accounts receivable (with a maturity after 12 months since 1274 740 18,416
the accounting date),

including:

- buyers and customers 515197 7,443
- bills receivable 672 938 9, 722
- arrears of subsidiaries and affiliatcs - -

- advances patd 713 0, 010
- other debtors 85 892 1,241
S. Short-term financial investments 5421 0.078
6. Monetary assets, 62 187 0.898
including:

- cash on hand 271 0.004
- settlement accounts 61 420 0.887
- currency accounts - -

- other monctary assets 496 0.007
7. Other current assets - -
TOTAL: 6921733 100
Accounting date: 31.12.2004

1. Inventories, 1162236 19.815
including:

- supplies, materials and other equivalent valuables 1124 797 19.177
- rearers and fatteners - -

- expenses in the construction in progress - -

- finished products and goods for resale 2297 0.039
- poods delivered 2 6359 0.045
- deferred expenses 32 483 0.554

- other inventories and expenses




2. VAT for acquired valuavles 685 019 11.679
3. Accounts receivable {with a maturity within 12 months 2456 687 41.884
since the accounting date),

including:

- buyers and customers 1115042 19.010
- bills receivable -

- arrears of subsidiaries and affiliates 698 471 11.908
- arrears of members (founders) with respect to contributions - -

to the authorized capital

- advances paid 175628 2.99%4
- other debtors 467 546 7.971
4. Accounts receivable (with a maturity after 12 months since 1269457 21, 643
the accounting date),

including:

- buyers and customers 441 634 7,529
- bills receivable 672 938 11,473
- arrears of subsidiaries and affiliates 76 797 1, 309
- advances paid 713 0,012
- other debtors 77375 1,319
5. Short-term financial investments 29 340 0.500
6. Monetary assets, 262 702 4479
including:

- cash on hand 296 -

- settlement accounts 261992 4.467
- currency accounts - -

- other monetary assets 414 -

7. Other current assets -

TOTAL: 5865441 100
Accounting date: 31.12,2005

1. Inventories, 1252923 26.849
including:

- supplies, materials and other equivalent valuables I 221 355 26.172
- rearers and fatteners - -

- expenses in the construction in progress - -

- finished products and goods for resale 2736 0.059
- goods delivered 289 -

- deferred expenses 28 543 0.612
- ather inventories and expenses -

2. VAT for acquired valuavles 762 908 16.348
3. Accounts receivable {(with a maturity within 12 months 1870240 40.077
since the accounting date),

including:

- buyers and customers 650 859 13.947
4. Accounts receivable (with a maturity after 12 months since 301 794 6, 467
the accounting date),

including:

- buyers and customers 167 187 3, 583
5. Short-term financial investments 825 -
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6. Monetary assets 476 439 10.210
7. Other current assets 1437 0.031
TOTAL: 4 666 566 100
Accounting date: 31.12.2006

1. Inventories, 950 869 36.759
including:

- supplies, materials and other equivalent valuables 939 068 36.303
- finished producis and goods for resale 1885 0.073
- goods delivered 159 -

- deferred expenses 9757 0.377
2. VAT for acquired valuavies 209 869 8.113
3. Accounts receivable (with a maturity within 12 months 1085916 41979
since the accounting date),

including:

- buyers and customers 330451 12.775
4. Accounts receivable (with a maturity after 12 months since 111 428 4, 308
the accounting date),

including:

- buyers and customers 21531 0,832
5. Short-term financial investments 50112 1937
6. Monetary assets 178 033 6.882
7. Other current assets 554 0.021
TOTAL: 2586 781 100
Accounting date: 31.12.2007

i. Inventories, 1552663 18.866
including:

- supplies, materials and other equivalent valuables 1539 155 18.702
- finished products and goods for resale 1549 0.019
- poods delivered -

- deferred expenses 11959 0.145
2. VAT for acquired valuavles 74 357 0.903
3. Accounts receivable (with a maturity within 12 months 2 798 760 34.007
since the accounting date),

including:

- buyers and customers 700 841 8.516
4. Accounts receivable (with a maturity after 12 months since 176 975 2.150
the accounting date),

including:

- buyers and customers -

5. Short-term financial investments 3570 000 43.378
6. Monetary assets 54 853 0.667
7. Other current assets 2304 0.028
TOTAL: 8229912 100
Accounting date: 31.03.2008

1. Inventorics, 1326677 11.985
including:

- supplies, materials and other equivalent valuables 1317230 11.900
- finished products and goods for resale 1522 0.014
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- goods delivered 0 0

- deferred expenses 7925 0.072
2. VAT for acquired valuavles 71 565 0.647
3. Accounts receivable (with a maturity within 12 months

since the accounting date), 3909 283 35.316
including:

- buyers and customers 1643 590 14.848
4. Accounts receivable (with a maturity after 12 months since

the accounting date), 148 688 1.343
including;

- buyers and customers /] (/]

5. Short-term financial investments 5300 000 47.879
6. Monetary assets 310974 2.809
7. Other current assets 2304 0.021

TOTAL: 11 069 491 100

Due to the unavailability of proprietary funds in 2002-2006 current assets of the Company were replenished
at the expense of borrowed frunds (borrowing sources, increase of credit portfolio). As of 31.12.2007, when
own sources of financing of current assets appeared, the Company fully repaid the debt under short-term

and to long-term credits,

Sources of financing of current assets of the Issuer (own sources, loans, credits):

Structure of current assets l thou RUB | %
Accounting date: 31.12.2003
Proprietary funds - -
Long-term loans and credits 3 600 0.039
Short-term loans and credits 2 109 851 27.415
Accounts payable 5583141 72.546
Other financing sources - -
TOTAL: 7695 992 100.0
Accounting date: 31.12.2004
Proprietary funds . -
Long-term loans and credits - -
Short-term loans and credits 2445 505 31.921
Accounts payable 5215704 68.0.79
Other financing sources -
TOTAL: 7 661 209 100
Accounting date: 31,12.2008
Proprietary funds - -
Long-term loans and credits - -
Short-term loans and credits 1605127 28.377
Accounts payable 4051 388 71623
Other financing sources -
TOTAL: S656515 100
Accounting date: 3/.12.2006
Proprietary funds - -
Long-term loans and credits 433 845 12.456
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Short-term {oans and credits 822 926 23.628
Accounts payable 2226 160 63.916
Other financing sources - -
TOTAL: 3482931 160
Accounting date: 31.12.2007

Proprietary funds 5832837 77.508
Long-term loans and credits - -
Short-term loans and credits - -
Accounts payable 1692 588 22.492
Other financing sources - -
TOTAL.: 7525422 100
Accounting date: 31.03.2008

Proprietary funds 7539715 75.774
Long-term loans and credits - -
Short-term loans and credits 350 348 3.521
Accounts payable 2 060 260 20.705
Other financing sources - -
TOTAL: 9950 323 100

Issuer’s policy regarding financing of current assets

Issuer's policy with respect to the working capital consists in maintaining acceptable amount and structure
of current assets of the Company, sources of their financing for the purpose of increasing liquidity of assets
and return on assets, To reduce the debt receivable the Company carries out wark with buyers and custom-
ers, monitors accounts payables, takes measures for collection of overdue debt receivable. The list of de-
JSaulters is regularly printed at OAO Kuzbassenergo website on page

hup:ttiwww. kuzbassenergo. ru/prod/finance/default/,

Factors which may entail changes in the current assets financing policy, and estimation of probability of their
occurrence

The following factors may influence the Issuer's current assets financing policy:

- Infringement of contractual and payment discipline by users which will cause decrease in proceeds of the
Issuer and growth of indebtedness to creditors. In this case the Issuer will be forced to settle accounts pay-
able by raising borrowed funds, replacing accounts payable to suppliers and contractors by loan debl to
credit institutions. The probability of occurrence of this factor is considered to be average.

- Increase in production costs. The probability of occurrence of this fuctor is considered to be low.

The Issuer is not a credis institution.

4.3.2. Financial investments of the Issuer

List of the Issuer’s financial investments amounting to 10 and more percent of its total financial investments
for the last financial year, as well as for the first quarter of the current financial year:

. o Amount of
Share issue Total par Total baok declared divi-
Full and short business date and reg- Number of vitlue of secu- vatlue of the dend and the
name of the company. its | . - = securities held | rities held by | securities held e Remarks
. istration num- N dute of dis-
place of business ) by the [ssuer the lssuer. by the Issuer. - «
ber bursement
thousand RUB | thousand RUB .
thousand RUB
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Closed Joint-Stock Com- | 1-01-25251-N | 164,044 164,044.0 103,834 3403 The investment

pany Kum&‘le’ga of 30.12, 2002 J'IM'J’ 2007, inthe company
Motar Transpoert Com- 05-8Br- paid out hos been effi-
pany, ZAQ ATP Kuz- 03720613 of cient. Net loss
bassenergo 27.12.2005. Jor the I” quar-
650021, Russta, clty of ter of 2008
Kemerove, Stanislonnaya amounted to
street, 4. 2,734.00 thou.
RUB
Closed Joint-Stock Con» 25252-N- 128,323 128,323 126,074 5915 The investment
pany Health Service 0020 of June 2007, in the company
"Health Centre "Ener- 04.08.2006; paid out hax been effi-
getik"”., ZAO MSCH 25252-N- clent. Net proflt
Health Centre "Ener- 0010 of Sorthe I” quar-
getik”. 20.07.2002; ter of 2008
650099, Russia, city of | 01-01-23252- amounted to
Kemerovo, Kuzbasskaya | N 325 thou. RUB
street, 37 30.12.2002
Open jainj.j{ack comn- }-01-11826-F 69.230 69,230 56,862 6374 The investment
pany Barnaulteplosetre- | of 14.06.2004 July 2007, in the company
mont, 0A0 BTSR, paid out has been effi-
656037, Altal territory, clent. Net loss
Barnanl, Brilliantovaya Jor the ¥ quar-
street, 2 ter of 2008
amounted to
7841 thou.
RUB

Information on amount of potential losses associated with bankruptcy of organizations (enterprises), wherein
investments were made, for each type of specified investments:

The Issuer did not have any assets placed to deposits or ather accounts apen with banks or other credit
organizations, the licenses of which were suspended or revoked, as well as with credit organizations with
regard to which decisions were made to start reorganization, liguidation, bankruptcy proceedings, or which
were recognized insolvent (bankrupt).

Accounting standards (rules) according to which the Issuer made calculations reflected in this item:

Accounting regulations “Accounting of an entity” (PBU 4/99) approved by the Order No. 43n of the
Ministry of Finance of the Russian Federation dated 06.07.1999;

Accounting regulations PBU 19/02 “Accounting of financial investments” approved by the Order No. 126n
of the Ministry of Finance of the Russian Federation dated 10.12.2002;

4.3.3. Intangible assets of the Issuer

Details of composition, acquisition (replacement) cost of the Issuer’s intangible assets and amount of
accumulated depreciation for the last completed financial year, as well as for the first quarter of the current
financial year:

Intangible assets include exclusive rights of the Issuer fo its trade mark,

Amoartisation of intangible assets is charged by straight-line methad, proceeding from the following terms of
useful life: trademark rights - 10 years.

In the accounts intangible assets are recorded at their acquisition cost less accumulated amortisation.

Intangible assets of the Issuer are evaluated at the amount of actual expenses of the Issuer for their acqui-
sition.

Historical (replacement) | Amount of accumulated amorti-

Name of imangible assets cost. thou. RUB sation, thou. RUB
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Accounting date: 31.12.2007

Trade mark 4 4

Total: 4 4
Accounting date: 31.03.2008

Trade mark 4 L)

Total: 4 4

Methods of valuation and the estimated value of intangible assets contributed 1o the authorized (share) capital
(unit fund) or granded to the Issuer:

Methods of valuation and the procedure of determination of the estimated value of intangible assets
contributed to the authorized (share) capital (unit fund) or granded to the Issuer are specified in clause 5.7
“Accounting and evaluation of intangible assets” of the Company’s Order No. 732 “On accounting policy
of OAO Kuzbassenergo for 20077 dated of 29.12.2006.

The Company has no intangible assets contributed to the autharized capital or granded,
Accounting standards (regulations) according 1o which the Issuer presents information on its intangible assets:

Accounting Regulations "Accounting of intangible assets” PBU 14/2000 upproved by the Order of the
Ministry of Finance of the Russian Federation No. 91u of 16.10.2000.

4.4. Details of the Issuer's policy and costs in the field of scientific and technical development,
with respect to licences and patents, advanced designs and rescarches

Details of the Issuer's policy in the field of scientific and technical development for the last completed finan-
cial year, as well as for the first quarter of the currem financial year:

Parameter By the start of the Received, Written off, By the end of
year, thou RUB thou RUB the year,
thou RUB thou RUB
Accounting date: 31.12.2007
R&D expenses 7 801 4595 4757 7639
TOTAL: 7 801 4595 4757 7639
Accounting date: 31.03.2008
R&D expenses 7 639 0 1676 5963
TOTAL: 7639 [l 1676 5963

Accounting of the research and development activity in OAO Kuzbassenergo is carried ous according to the
Accounting Regulations "Accounting of expenses for research, development and technological works"
(PBU 17/02).

Research and development works are financed at the expense of awn means. The Research and Develop-
ment Plan include vital warks aimed at improvement of ecology, eptimization of equipment operating
maodes and enhancement of flow processes.

There are no deductions to non-budgetary funds. No new advanced technologies documented by patents
and licences were created.

Details of creation and obtainment by the Issuer of legal protection of intellectual property objects (including
the date of issue and periods of validity of invention, uscful model or industrial design patents, state registra-
tion of trade and service marks, appeilations of origin of products), details of main dircctions and results of use
of intellectual property objects material for the Issuer

Trade Mark Certificate No. 198643 of the Russian Patents and Trade Marks Agency issued on 15.01.2001
confirms the trademark right of O0AO Kuzbassenergo with respect o the following products: 07 - electric
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generators, 09 — electrical switching gear. Trade mark registration is valid for 10 years until 21 December,
1998.

According to Article 16 of the Russian Federation Law No.3520-1 of 23.09.1992 “On trade marks, service
marks and appellations of origin of products”™ trade mark registration is valid for 10 years beginning from
the date of filing of the application with federal executive authority on intellectual property. Trade mark
registration validity period may be extended upon the legal owner application submitted within the last year
of its validity, each time for ten years.

Upon expiry of the term of validity of the trade mark registration the legal protection of the trade mark
terminates (Article 29 of the Law).

Risk factors associated with possibility of expiration of periods of validity of patents or Hcences for the use of
trademarks critical for the Issuer:

1. Trade Mark Certificate No. 198643 of the Russian Patents and Trade Murks Agency issued on
15.01.2001 confirms the trademark right of OAQ Kuzbassenergo with respect to the following products: 07
- electric generators, 09 - electrical switching gear. Trade mark registration is valid for 10 years until 21
December, 1998 and expires on 21.12,2008. .

According to item 1 of article 1491 of the Civil Code of the Russian Federation an exclusive right to a trade
mark is effective for 10 years beginning from the date of filing of the application with federal executive au-

thority on intellectual property. The period of valldity of an exclusive right to a trade mark may be extended
upon the legal owner application submitted within the last year of its validity.

Due to expiry of the term of validily of the exclusive right to the trade mark the legal protection of the trade
mark terminates (Article 1514 of the Civil Code of the Russian Federation). Therefore, front 21,12.2008 the
legal protection of the abovementioned trade mark will become inoperative. Meanwhile, the expiry of the
term of validity of the trade mark registration will not entail any risk factors since the trade mark is not ac-
taally used by the Company at sale of electric and heat energy.

2. Since OAO Kuzbassenergo does not hold any patents, there are no risk factors assoclated with possibility
of expiration of their terms of validity.

4.5. Analysis of trends in sphere of core business of the Issuer

Basic trends of development of the economy branch where the Issuer carries out its core business for 5 last
complete financial years, as well as major factors influencing the situation in the branch:

The fuel and energy complex is the basis of development of a modern country. The well-being of a country,
operation of other branches aof economy and country standing within the world community depend largely
on its efficiency.

Historically, the electric power industry being a constituting part the fuel and energy complex has a para-
mount importance for the economy of Russia.

Companies of holding RAO UES of Russia producing about 70% of electric and 32% of heat power in the
Russian Federation constitute the backbone of the Russian electric power indusiry.

The Issuer is a part of the unified energy system of Russia and a subsidiary of RA0 UES of Russia.

The process of restructuring of the branch began in 2000 from development by RAO UES of Russia of the
reorganisation concept. Decree No. 526 of 11.07.2001 of the Government of Russia "On regrganisation of
electric power industry of the Russian Federation” became the first statutory act regulating reorganisation
of the electric power industry.

Federal acts of the Russian Federation approved in the Ist quarter of 2003 determined the framework and
basic principles of functioning of the electric power industry in the future in competitive environment. The
effective regulatory structure of the electric power industry includes today more than forty statutory acts.

According to the Concept of Strategy "5+5" of RA0 UES of Russia for 2005-2008 main objectives of the
reform of the branch are enhancement of efficiency of operation of the electric power industry enterprises
and creation of conditions for development of the brauch on the basis of private investments. There began
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designing of the branch management system after rearganisation of RAQ UES of Russia. Twae cancepts
have been submitted for consideration: establishing an independent regulating authority or a market coun-
cil. The task of an independent regulating authority shall be the coordination of activity of all electric power
market entities on the state level. At the same time both the State and companies need a non-commercial
structure that would be engaged in working out of rules and control of compliance with the same on the
electric power market, coordination of actions of infrastructural organizations. The decision-making system
in such a non-commercial structure it shall provide for the balance of interests of suppliers, consumers,
infrastructural organizations and the state, These tasks can be carried out by a market council,

As of 31 March 2007 the Board of Directors of RAO UES of Russia approved projects of reorganisation of
71 of 72 AO-Energos. Splitting-up of 66 of 72 AO-Energos has been nccomptished. All seven Wholesale
Generation Companies (WGCs) completed state registration. Target structure of all heat WGCs has been
finalized, their shares have been offered on the stock market. OAO HydroWGC holding has been estab-
lished. All TGCs have been registered with competent state authorities. The Board of Directors of RAO
UES of Russla approved projects of formation of all of fourteen Territorial Generation Companies (TGCs).
The Board of Directors of RAO UES of Russia approved plans of formation of all fourteen TGC. Forma-
tion of the target structure of seven territorial generation companies has been completed: OAO Mosenergo
(TGC-3), OAO TGCH, OAO TGC-5, OAO TGC-6, OAO TGC-9, OAO Kuzbassenergo (TGC-12), 0AO
TGC-14.

Five territorial generation companies: OAO TGC-1, OAQ TGC-2, OAO Southern Generation Company
TGC-8, 0AO TGC-10 and OAQ Yeniseyskaya TGC-13 (TGC-13) have been reorganised in the form of
takeover and are completing formatlon of the target structure, incorporation of independent regional gen-
eration companies into the Holding. Shares of eleven TGCs are traded at Russian exchange platforms.

The process of spinning-off of grid companies from AO-Energos has been brought to an end. On the basis
of reorganised AO-Energos 56 trunk grid companies have been created.

Four Interregional Distribution Grid Companies (IDGCs) have been registered. The strategy of develop-
ment of the distribution grid complex was worked out. The strategy stipulates increasing the number of
IDGCs up to 11 (disregarding IDGCs of the Far East) with comparable assels.

The government began increasing its share in the authorised capitals of OAO Federal Grid Company of the
Unified Energy System (OAO FGC UES), OAO System QOperator-Central Dispatch Administration of Uni-
JSied Energy System (OAO SO-CDA UES) and OAO HydroWGC through acquisition of additional shares in
these companies at the expense of the federal budget that will ensure increasing the share of participation
of the Russian Federation in the capital of these companies to the statutory level.. The raised funds will be

used for implementation of prospective investment projects of OAO FGC UES, 0AO SO-CDA UES and
OAOQ HydroWGC.

The main purpose of reforming of the electric power industry of the Russian Federation is to incrense the
efficiency of the industry enterprises, creation of conditions for its development on the basis of stimulation
of investments, provision of reliable and uninterrupted pawer supply of consumers.

In this respect radical changes currently take place in the electric power industry of the Russian Federa-
tion: the industry regulatory basis is being changed, the competitive power market is being formed, new
companies are being created. In the course of reforming the industry structure is being changed: natural
monopoly (electric power transfer, operational-dispatch management) and potentially competitive (produc-
tion and marketing of electric power, repair and service) functions are being separated. Instead of previous
vertically-integrated companies that carried out all these functions structures are being created that special-
ize in specific areas of activity.

The reorganisation of OAO RAQ UES of Russia will become a logical completion of the electric power in-
dustry reforming and creation of a new demonopolized structure of the branch. Under conditions of devel-
opment of competitive relations between new independent participanis of the electric power market 040
RAO UES of Russia will discontinue its activity in the capacity of ‘state monopoly’ and will be transformed
into a number of state and private companies.

According to the resolutions of the Board of Directors of OAO RAQ UES of Russia of 28 July, 30 August,
22 September, and 27 October, 2006, and 2 March, 2007, the reorganisation shall be carried out in two

stages:
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The first stage during which OAO WGC-5 and OAQ TGCS-5 spun off from OAO RAO UES of Russia, was
completed on 3 September, 2007. These companies had been chosen for spinning-off during the first stage
of reorganisation since they were more than others ready to full-fledge independent functioning, implemen-
tation of perspective investment projects, they had successfully conducted issues of additional shares and
have attracted strategic investors in their share capital and large investment for development. As a result of
the first stage of reorganisation shareholders of OAO RAO UES of Russia in addition to shares in OAO
RAQ UES of Russia held by them received shares of 0A0 WGC-5 and OAO TGCS-5 pro rata their share in
the authorised capital of the power holding. The number of shares in OAO RAO UES of Russia held by
them remained the same. Upon campletion of the first stage of reorganisation the share of the Russian
Federation in the authorised capital of 040 WGC-5 amounted to 26.43 %, and in the authorised capital of
0AO TGCS-S5, to 25.09 %.

During the second stage (the deadline is 1 July, 2008) structural transformations of the power holding as-
sets shall be accomplished, all the companies of the target structure of the branch (FGC, WGCs, TGCS,
etc.) shall spin-off fram OAO RAO UES of Russia, and the head company, OAO RAO UES of Russia shall
discontinue its activities.

The chaice of the two-stage scheme was conditioned by the necessity to assess during the first stage of the
reorganisation the ability of large private generation companies to atiract independently investments, to
manage thelr own developmens, to participate in activities of the wholesale electric power market, and for
TGCs - also in activities of the heat energy segment. By the time of completion aof the second stage of reor-
ganisation the system-wide functions once performed by OAOQ RAOQ UES of Russia, should be fully trans-
mitted to state, infrastructural and self-regulating organisations.

Main factors affecting the condition of the industry where the Issuer carries out its core business:

For the last S years the following factors (trends) characteristic of the industry in general may be pointed
onut:

s Considerable grawth of power consumption since the end of the 90-ies; consequent growth of prodic-
tion of thermal and electric power;

s Improvement of payment discipline of consumers of heat and electric power;

* Improvement of financial performance of power companies;

o Improvement of the balance structure of regional power systems;

o Decrease of the cross-subsidisation level;

» Ageing of capital eguipment (electric power stations, electric grids and heat networks) of power compa-
nies;

s Deficiency of investment resources to maintain generation capacities.

One of the factors that will affect the electric power industry will be the process of development and coordi-
nation of power supply contracts, which shail be concluded between generation companies. Closed Joint-
Stock Company Financial Settlements Center and Trading System Administrator of Wholesale Electricity
Market Transactions of Unified Energy System Non-Profit Partnership. Such contracts specify maximum
and minimum volumes of generatlon capacities to be commissioned, as well as the deadlines for starting
supplying power and all the necessary technical specifications, an the basis of which the power supply will
be estimated. Major possible risk associated with such a contract will be delay with supply of power speci-
[ied in the contract and, consequently, penalty sanctions (up to 30% of the investment project value).

General appraisa! of the Issuer performance in this industry, appraisal of conformity of the Issuer performance
to the industry development trends and factors which conditioned the Issucr performance:

In 2006 OAQ Kuzbassenergo generated 22,651 min. KWh of electric power, and supplied 12,130 thousand
Geal of thermal power.

In 2007 OAO Kuzbassenergo generated 23,232 min. KWh of electric power, and supplied 14,630 thousand
Gceal of thermal power.

For 2008 it is planned to maintain the volume of production of electric power on the reached level, This iy

92




conditioned by the environment, in which the Issuer operates, i.e. location of the Issuer in regions experi-
encing power shartages, and constantly rising power consumption level.

The Issuer's performance in general corresponds to the industry development trends aimed at creation of
efficient generation companies attractive from invesiment point of view.

Reasons conditioning the Issuer performance (both satisfactory and unsatisfactory results in the Issuer's opin-
ion):

Total installed electric capacity of the Issuer’s electric power stations is 4,387 MW (about 2.0% of the total
installed generation capacity in the Russian Federation). Total installed thermal capacity of the Issuer is
8,842 Geal/h.

Generation capacities of the Issuer are highly demanded and efficiently used - the Issuer ranks third among
regional generation companies created during reforming of RAO UES of Russia in terms of installed ca-
pacity utilization factor (55.9% based on results of 12 months of 2007).

Information provided in this section corresponds to the Issuer management bodies’ apinion

Opinions of the Issuer management bodies as regards the mentioned reasons and/or level of their influence
on the financial and economic performance of the Issuer coincide.

4.5.1, Analysis of factors and conditions influencing the Issuer's activity

Factors and conditions influencing the Issuer’s activity and the results of such activity, as well as the forecast
of duration of these factors and conditions:

The factor of demand for electric energy and power exerts the major continuous effect on the Issuer’s activ-
ity. The demand for electric energy and power supplied by the Issuer’s power stations depends upon:

o  Weather conditions (temperature, overcasi);

«  Supplier’s power rates;

«  Supplier’s electricity rates;

+  Possible network restrictions for transfer of electric power from other regions;

o Strategy of behaviour in the wholesale market of generation companies competing with the Issuer;

» Power generation capacity of hydraulic power plants;

»  Macro- and microeconomic factors influencing the demand.

Macroecenomic factors include:

«  Cyclical fluctuations of the econonty (determine industry growth rates).

«  State economic policy in investment sphere (investments of foreign companies in the Russian industry
will allow to increase production volumes and, accordingly, will result in expansion in consumption).

o World prices for raw materlals (aluminium, oil, gas, coal) (determine incomes of industrial consumers;
high prices favour growing of enterprises, stimulate increase in production and, accordingly, expansion
in consumption of electric power,

» Inflation directly influences the electric pawer production cost and, accordingly, the price level (deter-
mines demand trends).

o Economic development of neighboring countries (determines demand for export electric power).

+  Price of export electric power.

Microeconomic factors include:

s Electric power prices {(high prices lead deterioration in demand).

+ Population income level (gross regional product per capita) (raise of population income level boosts
demand).

«  Regional prices for fuel (influence electric power production cost)

o Electrical power consumption efficiency (improvement of consumption efficiency will bring about less-
ening of demand).
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»  Cyclical fluctuations of the economy (determine industry growth rates).

o State economic policy in investment sphere (investments of foreign companies in the Russian industry
will allow to increase production volumes and, accordingly, will result in expansion in consumption).

»  World prices for raw materials (aluminium, oil, gas, coal) (determine incomes of industrial consumers;
high prices favour growing of enterprises, stimulate increase in production and, accordingly, expansion
in consumption of electric power).

« Inflation directly influences the electric power production cost and, accordingly, the price level (deter-
mines demand trends).

»  Economic development of neighboring countries (determines demand for export electric power).

» Price of export electric power.

According to independent estimations (System Operator, RAO UES of Russia) consumption in the Inte-

grated Power System of Siberia will steadily grow, and as a consequence, predicted is further growth in the

electric power demand, However a long-term forecast is exigent for the Issuer.

For a short-term estimation of the factor of demand, Issuer's speciulists conduct daily multifactor analysis
of events/phenomena influencing the demand. In future envisaged is clarification of applied methods of
analysis, as well as working out and implementation of new methads.

By 2011, from the moment of complete liberalisation of the wholesale electric power market the demand
Jactor will have a crucial importance for the Issuer. Since all electric power will be sold at free prices
Jormed according to the marginal principle, factors influencing the demand render either positive or nega-
tive effect on the Issuer's activity efficlency. Growth in demand leads to advance in electric power price,
hence, the Issuer receives a bigger sales profit, whereas drop in demand lowers the price and may entail
losses.

The following events affect the demand for the Issuer's electric power:

o Deviations of weather conditions from predicted values leading 10 consumption decrease (this fuctor
has a seasonal nature).

¢  Great output of hydraulic power plants resulting in increase in volume of cheap power in the market
(this factor has a seasonal nature).

»  Network restrictions bring about impaossibility of supply of electric power to consumers in necessary
volumes.

»  Strategy of the Issuer's competitors aimed at electric power market price cutting.

The following events exert positive influence on demand for the Issuer's electric power:

¢ Deviations of weather conditions from predicted values leading to expansion in consumption.

o Small output of hydraulic power plants resulting in decrease in volume of cheap power in the market.
e Network restrictions cause price rise in locked areas.

» Strategy of the Issuer's competitors aimed at upward movement of the market price for electric power.
Actions undertaken by the Issuer, and actions which the Issuer intends to undertake in future in order to
efficiently use these factors and conditions:

The Issuer is going to:

« consistently increase production volumes;

® invest money in modernisation of fixed assets;

o take measures to exclude infringements of payment discipline by energy consumers;

e ensure continuous growth of efficiency of all elements of the Issuer's production chain,

Methods applied by the Issuer, and methods which the Issuer intends to use in future to decrease negative ef-
fect of factors and conditions influencing its activity:

- Modernisation of fixed assets: within the framework of implementation of priority investment projects the
Issuer proceeded to replacement of turbine unit No. 3 with a capacity of 12 MW at Kuznetskaya Combined
Heat & Power Station (1o be commissioned in 2008), intends to replace the 200 MW turbine at Belovskaya
State District Power Station (1o be commissioned in 2010) and R type turbine with a capacity of 35 MW by a
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120 MW cogeneration turbine at Kemerovskaya State District Power Station (fo be commissioned in 2011);

- To decrease electric power shortage in the south of Kuzbass the Issuer intends to increase capacity of
Tom-Usinskaya State District Power Station by 660 MW through installation of one coal-fired generating
unit. The beginning of implementation of the project is scheduled for 2007 and generating unit commis-
sioning, for 2011, Capital investinents under the project amount te approximately 26.6 billion roubles in
Jorecasted prices (exclusive of VAT);

- Increase of production volumes;
- Prevention of infringements of payment discipline by energy users;
- Continuous improvement of efficiency of all links of the production chain of the Issuer.

Material events/factors which may to the greatest extent affect Issuer's capability to receive in future
the same or higher results as compared to the results received during previous accounting period, as well as
probability of occurrence of such events (origination of such factors):

Issuer's electric power market:

*  Market competition on the part of hydraulic generating facilities.

*  Retirement of production assets and low reliability because of high depreciation of equipment.
o Rise In fuel prices outrunning upturn of electricity rates.

o Entrance to the market of new companies producers of electric power.

Issuer's heat power market:

Heat market to which thermal energy in the form of steam is supplied is most subject to the risk of its loss
since the existance of cross subsidising between groups of heat consumers forces indusirial heat consumers
to introduce their own heat generating facilities.

Hot water supply thermal market Is to a lesser degree exposed to the Issuer’s loss risk since any substantial
decrease in existing volumes of central heating in the cities is unlikely. A decrease of these volumes can be
connected only with implementation energy saving programs. Most probable is the threat of the Issuer's
nonparticipation in heat supply for new residential districts under construction.

Threats of decrease in volumes and loss of thermal market:

o Significant depreciation of hot water supply network equipment and limited carrying capacity of
heating networks in Kemerovo, Novokuinetsk, Barnaul retard the development of the housing
construction oriented on centralised hot water supply.

o Cross subsidising between groups of heat consumers forces industrial heat consumers to introduce their
own heat generating facilities.

» Absence of a government program in the field of a heat supply brakes attraction of investments into
development of heat supply facilities.

Probability of occurrence of the above ¢vents (origination of factors):
The Issuer considers the probability of occurrence of these factors to be low.

At the same time, the Issuer estimates the probability of occurrence of such factor as a rise in fuel prices as
rather high.

Material events/factors which can improve the Issucr's performance, probability of their occurrence, as well as
their duration:

Issuer’s electric power market:

o Issuer's assets include large efficient state district power stations located near electric energy
consumption centers where there are restrictions in carrying capacity of grids and electric power
shortage,

o Electric power generated by the Issuer iy competitive in the market of Siberia.

o  Combined Heat & Power Stations of the Issucr are located in centres of electric loads of large
industrial cities. A significant number of electric loads of consumers is connected directly to switchgear
busbars of Combined Heat & Power Stations.
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o Issuer's Combined Heat & Power Stations have an important share of competitive cogeneration
production of electric energy.

o Combined Heat & Power Station of the Issuer are outfitted with equipment capable to increase plant
ratio through generation of electrical energy during the period of switching-off thermal loads.

o Independence of large state district power stations of thermal market at the competitive cost price of
praduction, as consequence - a demand of the electric power made by a state district power station all
year {ong.

o Availability of qualified personnel having an operational experience in the electric power market.

e Arrangement of thermal power stations in centers of electric loads and their connection to transit high
voltage overhead lines. Deriving additional income through participation in the market of system
services.

Issuer’s heat power market:

o Existing heat generating capacities of electrical power stations aliow to provide for reliable heat supply
of cities at relatively low capital investments.

¢ Relatively low cost of heat at collectors of electrical power stations as compared to cost of heat produced
by boiler-houses allows to develop heat capacities at electrical power stations and to supply heat at low
rafes. '

o Possibility of provide to consumers a comprehensive package of heat und electric power supply services.
Probability of occurrence of these factors, as well as their eventual duration:

According to the Issuer, probability of occurrence of these events is rather high. The duration of these
events/factors is determined by implementation of the investment program and the progress of reforming of
the branch.

4.5.2. Issuer's competitors

Main existing and prospective competitors of the Issuer in the field of its core business including competitors
abroad:

In the territory of Kemerovo region OAQ South Kuzbass SDPS and OAO West-Siberian CHPS are located
that are also engaged in electric and thermal power production.

Main competitors of the Issuer in the territory of Siberia are large electric power stations — hydroelectric
power stations:

- Sayano-Shushenskaya HPS (with an installed capacity of 6,400 MW),
- Krasnoyarskaya HPS (6,721 MW),

- Bratskaya HFS (4,500 MW),

- Ust-Tlimskaya HPS (3,840 MW)

and thermal power stations:

- Berezovskaya SDPS (installed capacity ~ 1,500 MW),

- Krasnoyarskaya SDPS-2 (1,250 MW),

- Gusinoozerskaya SDPS (1,100 MW),

Irkutskaya CHPS-10 (1,110 MW),

- Nazarovskaya SDPS (1,210 MW)

Besldes, since 1 September, 2006 the new rules of operation of the wholesale electric power market based
on Regulated Bilateral Contracts (RDD) System have come into force. At the first stage Regulated Bilateral
Contracts are concluded for the whole volume of power specified in the budgeted balance sheet approved by
the Federal Rates Service of Russia. Subsequently gradual annual decrease of the share of Regulated
Bilateral Contracts is scheduled until complete liberalisation of the wholesale market. Meanwhile, the rules
of day-ahead trading remained the same - determination of the equilibrivm price on the busis of
comparison of the supply and demand curve. Thus, taking into account that the average price of suppliers
of the Unified Power System of Siberia is higher than electric power production cost at the Issuer’s power
stations, it is possible to draw a conclusion on high competitiveness of the Issuer at operation in the
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compeltitive market environnent.
Eventual competitors.

Lately some large industrial unions have been considering a possibility of building their own power stutions

in Kuzbass:

» EvrazHolding Association studies possibility of building a 600 MW power station using gas turbine
plants near Novokuznetsk ar Prokapyevsk.

o Kuzbassrazrezugol Association investigates a feasibility of building a state district po wer station power
wit a capacity of 1100 MW near its coal mines.

¢ Some investors study a feasibility of building small (2-10 MW) Combined Heat & Power Station in cit-
ies of Yurga and AntheroSudghensk.

However, construction of these Combined Heat & Power Station is rather problematic because of high pro-
duction cost (necessity of additional expenses related to the provision of the electric power outpuf circuir)
and long payback perlods of such projects.

List of factors of competitiveness of the Issuer including description of the extent of their effect on competi-
tiveness of the Issuer's products (works, services):

Competitive advantages of the Issuer:

o  Heat-and-power stations of the Issuer include large highly efficient state district power stations located
near electric power consumption centres where there are restrictions in carrying capacity of overhead
high voltage lines and electric power shortage;

o Electric power generated by state district power stations of the Issuer is competitive in the Siberian
market;

o Combined Heat & Power Stations of the Issuer are located at the centres of electric loads of large
industrial cities.

»  Combined Heat & Power Stations of the Issuer have an important share of competitive cogeneration
production of electric energy;

o Combined Heat & Power Stations of the Issuer (Novo-Kemerovskaya Combined Heat & Power Station,
Barnaul Combined Hear & Power Station-2, Barnaul Combined Heat & Power Station-3) are oulfitted
with equipment allowing o increase capacity factor by producing electric power during periods when
heat loads are switched-off;

* Heat-and-power stations of the Issuer may generate electricity using either solid fuel or natural gas;

*  Availability of qualified persannel having operational experience in the electric power market;

¢ [Investnent attractiveness of the Issuer.

The above competitiveness factors, according to the Issuer, will allow it fo continue carrying out its activity
in an optimum way.
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V. Details of members of management bodies of the Issuer, Issuer's bodies super-
vising its financial and economic activity, and summary information on Issuer's
employees

5.1. Details of structure and terms of reference of management bodies of the Issuer

Comprehensive description of the structure and terms of reference of the management bodics of the Issuer in
compliance with the Charter (constituent instruments) of the Issuer:

The Issuer has the following management bodies (according to item 9.1 of the Issuer's Charter):

- General Meeting of shareholders;

- Board of Directors;

- Management Board (collegial executive body);

- General Director.

The following matters refer to the competence of the General Meeting of shareholders (item 10.2. of
Articles 10 of the Charter);

“1) amending and supplementing the Charter or Charter approval in a new wording;

2} Company reorganisation;

3) Company liquidation, appointment of the liquidation commission and approval of intermediate
and final liquidation balance sheets;

4) determining number, par value, class (type) of declared shares and rights attached to them;

3) increasing the authorised capital of the Company by increasing the par value of shares or by
placing additional shares;

6) decreasing the authorised capital of the Company by decreasing the par vaiue of shares;

7) decreasing the authorised capital of the Company through acquisition by the Company of a part
of its shares with the purpose of reducing their total number, as well as through cancellation of shares ac-
quired or redeemed by the Company;

8) splitting and consolidation of Company shares;

9) taking decision on placement by the Company of bonds convertible into shares, and other equity
securities convertible into shares;

10) election of the members of the Board of Directors of the Company and early termination of
their authorities;

11) election of the members of the Internal Audit Commission of the Company and early termina-
tion of their authorities;

12) approval of the Auditor of the Company;

13) decision making on delegation of authorities of the sole executive body of the Company to a
managing organisation (managing director) and early termination of authorities of the managing organisa-
tion (managing director);

14) approval of the annual report, annual accounts, including the profit and loss statement (profit
and loss accounts) of the Company, as well as distribution of the Company's profit (including payment
(declaration) of dividend, except for profit distributed as dividend bused on results of the first quarter, six
months, nine months of the financial year) and loss based on results of the financial year;

13) payment (declaration) of dividend bused on results of the first quarter, six months, nine montis
of the financlal year;

16) determining proceedings at General Meetings of Company shareholders;

17) taking decision on approval of transactions in cases stipulated by article 83 of the Federal Law
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"On Joint-Stock Companies"”;

18) taking decision on appraval of large transactions in cases stipulated by article 79 of the Federal
Law "0On Joint-Stock Companies”;

19) decision making on participation in financial and industrial groups, associations and other un-
ions of commercial organisations;

20} approval of by-laws regulating activity of the Company bodies;

21) decision making on payment of remunerations and/or compensations to members of the Inter-
nal Audilt Commission of the Company;

22) decision making on payment of remunerations and/or compensations to members of the Board
of Directors of the Company;

23) handling other issues stipulated by the Federal Law "On Joint-Stock Companies” .

Item 10.3. of Article 10 of the Issuer’s Charter: "Decision-making powers on matters referred to the
competence of the General Meeting of shareholders cannot be delegated to the Board of Directors, the
Management Board and the General Director of the Company"”,

The following matters refer to the competence of the Board of Directors of the Issuer (item 15. 1. of

Article 15 of the Issuer's Charter):
“1) determining priority directions of activities of the Company;

2} convocation of annual and extraordinary General Meetings of shareholders of the Company ex-
cept for cases stipulated by item 14.8. of Article 14 of this Charter, as well as announcement of the date of a
new General Meeting of shareholders instead of the one aborted due to the absence of quorum;

3) approval of the agenda of the General Meeting of shareliolders of the Company;
4) election of the secretary of the General Meeting of shareholders;

5) determining the date of drawing up the list of persons having the right to attend the General
Meeting of shareholders, approval of estimated expenses for holding the General Meeting of shareholders
of the Company and handling other issues associated with preparation and holding of the General Meeting
of shareholders of the Company;

6) submitting to the General Meeting of shareholders of the Company issues stipulated by subpara-
graphs 2, 5, 6, 8, 9, 13-21 of item 10.2. of Article 10 of this Charter;

7) placing by the Company of bondys and other equity securities except for cases stipulated by the
Federal Law "On Joint-Stock Companies” and this Charter;

8) approval of the resolution on securities issue, the securities issue prospectus and the report on
securities issue results, approval of quarterly reports of the Issuer, reports on results of redemption of
shares by the Company and reports on resulls of retirement of shares, as well as reports on results of calls
made upon Company shareholders with respect to shares held by them;

9) determining the price (money vafue) of property, the offering price and the redemption price of
equity securities in cases stipulated by the Federal Law "On Joint-Stock Companies", as well as at decision
making on issues specified in subparagraphs 11, 21, 22, 38 af clause 15.1. of this Charter;

10) redemption of shares, bonds and other securities placed by the Company in cases stipulated by
the Federal Law "On Jeint-Stock Companies”;

11) disposal (sale) of shares in the Company acquired or redeemed from Company shareholders
and held by the Company as treasury shares, as well as in other cases stipulated by the Federal Law "On
Joint-Stock Companies”’;

12) election of the General Director of the Company and early termination of his authorities, in-
cluding approval of terms and conditions of the employment contract with him and early termination of
such contract;

13) determining quantitative composition of the Management Board of the Company, election of the
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members of the Management Board of the Company, determination of the amount of their remunerations
and compensations, early termination of their authorities, including taking decision on early termination of
employment contracts with them;

14) giving recommendations to the General Meeting of shareholders of the Company on amount of
remunerations and compensations to be paid to the members of the Internal Audit Commission of the Com-
pany and determining the amount of the Auditor's remuneration;

15) giving recommendations on amount of dividend to be paid on shares and the procedure of its
payment;

16) approval of the Company by-laws regulating the procedure of formation and use of the Com-
pany funds;

17} decision making on application of the Company funds; approval of estimates of upplication of
special-purpose funds and consideration of reports on application of special-purpose funds;

18) approval of the Company by-laws except for by-laws the approval of which is referred to the
competence of the General Meeting of shareholders, as well as other by-laws the approval of which is re-
ferred to the competence of the executive bodies of the Company;

19) approval of the business plan (restated business plan), quarterly approval of reports on its im-
plementation, as well as approval (adjustment) of target values of the Company's cash flows;

20) establishing branches and opening representative offices of the Company, their liquidation, in-
cluding Company Charter amendment due to establishment of branches and opening of representative of-
fices of the Company (in particular, change of detdails of the names and places of business of Company
branches and representative offices) and their liguidation;

21) taking decisions on Company participation in other enfities (on joining an existing entity or es-
tablishing a new entity, including coordination of the constituent instruments), as well as (subject to provi-
sions of subparagraph 22 of item 15. 1. of Article 15 of this Charter), on acquisition, disposal and encum-
brance of shares and stakes in the authorised capitals of companies in which the Company has an interest,
change of the amount of shareholding in the authorised capital of such companies, and termination of par-
ticipation of the Company in such companies;

22) taking decisions on making by the Company of one or several interconnected transactions on
disposal, pledging or other encumbrance of shares and stakes of other organisations not engaged in pro-
duction, transfer, dispatching, distribution and sale of electric and heat power, repair and service activity if
the market value of shares or stakes concerned determined according to the conclusion of an independent
appraiser exceeds 30 million roubles, as well as in other cases (amounts} determined by separate resolutions
of the Board of Directors of the Company;

23) stating credit policy of the Company regarding extension by the Company of loans, conclusion
of credit and loan agreements, issue of guarantees, incurrence of liabilities ensuing from bills (issuing
promissory notes and bills of exchange), pledging Compuny assets and taking decisions on making by the
Company of the above transactions in cases stipulated by the credit policy of the Company, as well as in
cases when the method of taking decisions en them is not specified by the Company's credit policy; making
decisions according to the procedure established by the credit policy of the Company on bringing the debt
position of the Compuny in conformity with the limits established by the credit policy of the Company;

24) approval of large transactions in cases stipulated by Chapter X of the Federal Law "On Joint-
Stock Companies” ;

25) approval of transactions stipuluted by Chapter X1 of the Federal Law "On Joint-Stock Compa-

nies'"

26) election of the Chairman of the Board of Directors of the Company and early termination of his
authorities;

27) election of the Vice-Chairman of the Board of Directors of the Company and early termination
of his authorities;

28) election of the Secretary of the Board of Directors of the Company and early termination of his
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auithorities;

29) preliminary approval of resolutions on conclusion by the Company of the following transac-
tions, (in cases (amounts) determined by sepurate resofutions of the Board of Directors of the Company, as
well as if sucl cases (amounts) are not specified by the Bonrd of Directors of the Company):

a) fransactions involving free cession of the Company's assets or proprietary interests (closes in ac-
tion) of the Company or a third person;

b) transactions involving discharging of material liability to the Company or a third person;

¢} transactions involving free rendering by the Company of services (carrying out of works) for the
benefit of third persans;

30) making decisions on suspension of authorities of the managing organisation (managing direc-
tor);

31) making decisions on appointment of an Acting General Director of the Company, as well as
bringing him to disciplinary responsibility;

32} bringing the General Director and the members of the Management Board of the Company to
disciplinary responsibifity and their incentive compensation according to the labour legislation of the Rus-
sian Federation;

33) counsideration of reports of the General Director on Company's activity {and specifically, on per-
SJormance by him of his functions), on implementation of resolutions of the General Meeting of sharehokd-
ers and the Board of Directors of the Company;

34) approval of the procedure of interaction of the Company with entities in which the Company has
an interest;

33) determining position of the Company (Company’s representatives) on the following items of
agenda of general meetings of shareholders (members) and meetings of boardy of directors of subsidiary
and associated companies, including instructions as to either vote or not on agenda items, vote positive,
negative or abstain from voting on draft resolutions:

a) defermining the agenda of the general meeting of shareholders (members) of subsidiary and as-
sociated companies;

b) reorganisation of subsidiary and associated companies;

c) liquidation of subsidiary and associated companies;

d) determining quantitative composition of boards of directors of subsidiary and associated compa-
nies, putting forward and election of their members and early termination of their authorities;

e) determining number, par vidue, class (type) of declared shares of subsidiary and ussociated com-
panies and rights attached to these shares;

S} increase of the authorised capital of subsidiary and associated companies by increasing par value
of shares or by placing additional shares;

g) floatation of securities of subsidiary and associated companies convertible into ordinary shares;

h) splitting and consolidation of shares of subsidiary and associated companies;

i) approval of large transactions envisaged by subsidiary and associated companies;

J} participation of in other entities (joining an existing entity or establivhing a new entity) as well as
acquisition, disposal and encumbrance of shares and stakes in the authorived capitals of companies in
which such subsidiary or associated company has an interest, and change of the amount of shareholding in
the authorised capital of such compunies;

k) making transactions by subsidiary and associated companies (including several interconnected
rransactions) with property constituting fixed assets, intangible assets, construction in progress intended for
production, transfer, dispatching, distribution of electric and heat power, in cases (aumounts} determined by
the procedure of interaction of the Company with entities in which it lras an interest, approved by the Board
of Directors of the Company;

1) amending and supplementing constituent instruments of subsidiary and associated companies;

m) determining the procedure of payment of remuncrations to members of boards of directors and
Internal Audit Commissions of subsidiary and associated companies;

36) determining position of the Company (Company's representatives) on the following items of
agenda of general meetings of shareholders (members) and mectings of boards of directors of subsidiary
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and associated companies involved in production, transfer, dispatching, distribution and sale of electric and
heat power, including instructionys us to either vote or not on agenda items, vote positive, negative or abstain
Sron voting on draft resolutions (besides items specified in paragraph 35 of clause 15.1. of Article 15 of this
Chuarter):

a) approval of the business plan (restated husiness plan) and the report on ity implementation, in-
clading approval (adjustment) of the investment program and the report on its fulfillment as well as ap-
proval (adjustment) of target cash flows values of subsidiary and associated companies or approval {ad-
Justment} of cash flow statements of subsidiary and associated companies;

by approval of target values (udjusted values) of key efficiency indices of subsidiary and associated
companies and reports on their fulfifiment;

¢) approval of distribution of profit or loss based on results of the financial year;

d) recommendations to the General Meeting of shareholders on  amount of dividend to be paid on
shares and on procedure of its disbursenment;

e) payment (declaration) of dividend based on results of the first quarter, six months, nine months of
the financial year, as well as based on results of the financial year;

P election of the chairman of the board of directors of a subsidiary and associated company and
early termination of Itis authorities;

g} election of the general director of a subsidiary and associated company and early termination of
feis authorities;

Iy determining terms and conditions of the employment contract with the general director of a sub-
sidiary or associated company or appointing a person authorised by the board of directors of a subsidiary or
associated company to determine terms and conditions of the employment contract with the general director
of a subsidiary or associated company and to sign the employvment contract with him;

i) determining terms and conditions of the contract with a managing organisation (managing direc-
tor) of a subsidiary or associated company, including determining the amount of remuneration of the
muanaging orgunisation (manuging director), or uppointing « person authorised by the hoard of directors of
a subsidiary or associated company to determine terms and conditions of the contract with the managing
organisation (managing director);

j) determining basic principles of insurance coverage of subsidiary and associated companies, in-
cluding approval of Regulations on insurance coverage of subsidiary and associated compunies, approval
of the Program of insurance coverage of subsidiary and associated companies and amendment of the same,
approval of insurers of subsidiary and associated companies (approval of results of selection of insurers of
subsidiary and associated companies), approval of the insurance broker entrusted to choose insurers of
subsidiary and associated companies, as well as consideration of the report of the sole executive body of
subsidiary and associated companies on ensuring insurance coverage;

37) determining position of the Company (Company’s representatives) on the following items of
agenda of meetings of boardy of directors of subsidiary and associated companies (incfuding instructions as
to either vote or not on agenda items, vote positive, negative or abstain from voting on draft resolutions):

a) determining position of representatives of subsidiury and associated compunies with respect to
agendas of general meetings of shareholders (members) and meetings of boards of directors of subsidiary
and associated companies of such subsidiary and associated companies concerning execution (approval) of
transactions (including several interconnected transactions) involving afienation or possibility of alienation
of property constituting fixed assets, intangible assets, construction in progress intended for production,
transfer, dispatching, and distribution of electric and heat power in cases (amounts) determined by the pro-
cedure of interaction of the Company with entities in which the Company has an interest, approved by the
Board of Directors of the Company;

b) determining position of representatives of subsidiary and ussociated companies with respect to
agendas of general meetings of shareholders (members) and meetings of boards of directors of subsidiary
and associated companies of such subsidiary and associated companies engaged in production, transfer,
dispatching, distribution, and sale of electric und heat power concerning reorganisation, liguidation, in-
crease of the authorised capital of such companies by increasing the par value of shares or by placing addi-
tional shares, as well as placement of securities convertible into ordinary shares;

38) preliminary approval of resolutions on making by the Company of:
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a) transactions involving non-current assets of the Company to the amount exceeding 10 (Ten) per-
cent of the book value of these assets of the Company as of the dute of making decision on conclusion of
such transaction;

b) transactions (including several interconnected transactions) involving property the cost of which
amounts to 10 to 25 percent of the book value of the Company assets as of date of taking decision on con-
clusion of such transaction except for transactions made in the normal course of business;

c) transactions (including several interconnected transactions) involving property constituting fixed
assets, Intangible assets, construction in progress intended for production, transfer, dispatching, distribu-
tion of electric and heat power in cases (amounts} determined by dedicated resolutions of the Board of Di-
rectors of the Company, as well as approval of the abovementioned transactions if such cases (amounts) are
not specified by the Board of Directors of the Company;

39) preliminary approval of resolutions on conclusion by the Company of transactions (including
several interconnected transactions) involving alienation or possibility of alienation of property constituting
Sixed assets, intangible assets, construction in progress not intended for production, transfer, dispatching,
and distribution of electric and heat power in cases (amouants) determined by dedicated resolutions of the
Board of Directors of the Company;

40) taking decision on putting forward by the Company of candidates for the position of the sole ex-
ecutive body, in other management and controf bodies, as well as nominee auditors of companies in which
the Company has an interest;

41) determining basic principles of insurance coverage of the Company including approval of the
Insurer of the Company;

42) creation of committees of the Board of Directors of the Company, election of members of com-
mittees and early termination of their authorities, election and early termination of authorities of chairmen
of committees of the Board of Directors of the Company, as well as approval of Regulations on committees
of the Board of Directors of the Company;

43) approval of a nominee independent appraiser (appraisers) for determining value of shares,
property and other assets of the Company in cases stipufated by the Federal Law "On Joint-Stock Compa-
nies", this Charter, as well as dedicated resolutions of the Board of Directors of the Company;

44) appraval of the organisational structure of the executive apparatus of the Company and amend-
ment of the same;

45) coordination of nominees for specific positions of the executive apparatus of the Company de-
termined by the Board of Directors of the Company;

46} preliminary approval of the collective ugreement, agreements concluded by the Company within
the framework of regulation of lubor relations;

47} approval of a nominee financial adviser engaged according to the Federal Law "On Stock Mar-
ket", as well as nominees bookrunners and consultants on transactions directly related to raising of funds
in the form of public borrowings;

48) approval of the Registrar of the Company and terms and conditions of the contract with him, as
well as cancellation of such contract;

49) preliminary approval of transactions which may entail liahilities denominated in foreign ex-
change (or liabilities the amount of which is related to a foreign exchange) in cases and amounts deter-
mined by dedicated resolutions of the Board of Directors of the Company, as well as if such cases
(amounts) are not specified by the Board of Directors of the Company;

50} determining the procurement policy of the Company including approval of Regulations on pro-
cedure for carrying out regulated purchases of products, works, services, approval of the chief and mem-
bers of the Central procurement body of the Company, as well as approval of the annual comprehensive
procurement programme and taking other decisions according to the documents approved by the Company
and regulating procurement activity of the Company;

51) determining housing policy of the Company in terms of provision of corporate support to the
company employees for improvement of their housing conditions in the form of subsidies, reimbursement of
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expenses, interest-free loans, and decision making on provision by the Company of such support in cases
when the procedure of its provision is nof specified by the Company housing policy;

52) decision making on recommendation of the General Director of the Company as a nominee for
state awards;

53) approval of target values (adjusted values) of key efficiency indices of the Company and reports
on their fulfillment;

34) other matters referred to the competence of the Board of Directors by the Federal Law "On
Joint-Stock Companies” and this Charter”.

35) determination of priority investment projecty of the Company;

56) determination of the procedure of the use by the Company of money resources raised as a result
of placing by the Company of additional shares through public or private offering;

57) approval, amendment, cancellation of an investment program / investment project of the Com-
pany;

58) determination of terms and conditions of selection and approval of a general contractor for im-
plementation of the investment program of the Company;

59) approval of a nominee independent engineering expert (technical agent) for checking imple-
mentation of the investment program af the Company and preparation of quarterly reports on progress of
implementation of the investment program of the Company, decision making on conclusion, amendment
and cancellation of the agreement with the independent engineering expert (technical agent);

60) consideration of quarterly reports of the independent engineering expert (technical agent) on
progress of implementation of the investment program of the Company;

G1) approval of reparts of the General Director of the Company on fulfilment of the investment pro-
gram of the Company, as well as approval of the format of the General Director report.

Decislon-making powers on matters referred to the competence of the Board of Directors cannot be
delegated to the General Director and the Management Board of the Company.

The day-to-day activity of the Company is managed by the sole executive body — General Director
and the collective executive body ~ Management Board of the Company.

The following matters refer to the competence of the Management Board of the Company (item
21.2. of Article 21 of the Issuer's Charter):

“1) development and submission to consideration of the Board of Directors of long-term plans of
mainstream activities of the Company;

2) preparation of the business plan (restated business plan) and the report on results of its fulfill-
ment, as well as approval (adjustment) of the Company cash flows;

3) preparation of the report on financial and econontic activity of the Company, on implementation
by the Management Board of resolutions of the General Meeting of shareholders and the Board of Direc-
tors of the Company;

4) taking decisions on conclusion of transactions involving property, works and services the cost of
which amounts to 1 to 10 percent of the book value of the Company assets as of the date of taking decision
on conclusion of such transaction (subject to paragraph 38 of item 15.1 of this Charter);

3) approval of plans and provisions on instruction and improvement of professional skitls of the
Company employees;

6) establishing social benefits and guaranties for the Company employees;

7) taking decisions on issues referred to the competence of supreme management hodies of compa-
nies, 100 (One hundred) percent of the authorised capital or all voting shares of which belong to the Com-
pany (subject to subitems 33, 36 of item 15.1. of this Charter);

8) consideration of reports of Deputies of the General Director of the Company, chiefs of structural
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divisions of the Company on results of fulflliment of approved plans, programs, directions, as well as con- I
sideration of reports, documents and other information on activity of the Company and its subsidiary and
assoclated companies;

9) handling other issues of the day-to-day management of the Company activity accarding to resolu-
tions of the General Meeting of shareholders, the Board of Directors of the Company, as well as issues
submitted for consideration of the Management Board by the General Director of the Company.

The scope of competence of the General Director of the Company includes all matiers of the day-10-

day operation of the Company except for matters referred to the exclusive competence of the General Meet-
ing of shareholders, the Board of Directors or the Management Board of the Company.

According to paragraph 22.3 of Article 22 of the Company Charter the General Director of the
Company shall act on behalf of the Company without the need of any power of attorney. In particular, sub-
Jject to limitations provided for by the effective legislation, the Company Charter and resolutions of the
Board of Directors of the Company the General Director shall:

“1) ensure fulfiliment of plans of the Company's activity with the purpose of reaching it goals;
2) arrange for book-keeping and accounting in the Company;

3) dispose of the Company property, make transactions on behalf of the Company, issue powers of
attorney, open settlement and other accounts of the Company with banks, other credit institutions (as well
as in cases stipulated by law ~ with organisations being professional participanis of the stock market);

4) issue orders, approve (adopt) instructions, local regulatory documents and other by-laws of the
Company within its terms of reference, as well as give instructions binding upon all the employees of the
Company;

3) approve Regulations on branches and representative offices of the Company;

6) approve the staffing table and official rates of pay of the Company’s employees according to the
organisational structure of the executive apparatus of the Company;

7) exercise with respect to the Company's emplayees the rights and responsibilities of the employer
stipulated by the labour legislation;

8) assume the functions of the Chairman of the Management Board of the Company;
9) distribute responsibilities among deputies of the General Director;

10) submit to consideration of the Board of Directors reports on financial and economic activity of
subsidiary and associated companies shares (stakes) of which are held by the Company, as well as informa-
tion on other organisations in which the Company has an interest;

11) within 453 (Forty five) days before the date of the annual General Meeting of shareholders of the
Company, submii to consideration to the Board of Directors of the Company the annual report, the balance
sheet, the profit and loss statement of the Company, as well as statement of distribution of Company's profit
or loss;

12) handle other matters of the day-to-day operation of the Company except for matters referred to
the competence of the General Meeting of shareholders, the Board of Directors and the Management Board
of the Company.”

Details of the Code of Corporate Conduct (Governance) of the lIssuer (if any) or any other similar
document.

The Board of Directors of the Company on 18 April, 2007 approved the Code of Corporate Govern-
ance of OAO Kuzbassenergo (Minutes No. 20/12 of the meeting of the Board of Directors of OAO Kuz-
bassenergo held on 23.04.2007). The Code of Corporate Governance of OAQ Kuzbassenergo is availuble on
the Company website at htip://www.kuzbassenergo.ru/company/doc/.

Details of the Issuer’s by-laws regulating activity of its bodies:

1. Regulations on procedure of preparation and holding of General Meetings of shareholders of 0AO Kuz-
bassenergo approved by the Annual General Meeting of shareholders of OAO Kuzbassenergo held on 02
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June, 2003.

The Regulations on procedure of preparation and holding of General Meetings of shareholders of 0A0
Kuzbassenergo are intended to regulate within the Company:

- the procedure of convacatlon and preparation for holding of General Meetings of shareholders, including
particularities of convocation of extraordinary General Meetings of shareholders;

- holding of General Meetings of shareholders in the form of a meeting, including procedures of
registration of persons entitled to attend the meeting, opening of the General Meeting, discussion of items
of the agenda of the General Meeting of shareholders, voting at General Meetings of shareholders,
summarizing and announcement of the results of voting on items of the agenda of General Meetings of
shareholders;

- holding of General Mectings of shareholders in the form of an ubsentee ballot, etc.

The Regulations on procedure of preparation and holding of General Meetings of shareholders of OAO
Kuzbassenergo specify working organs of General Meetings of shareholders (Presidium of the General
Meeting of the shareholders, President of the General Meeting of shareholders, Counting Commission,
Secretary of the General Meeting of shareholders, as well as their functions

2. Regulations on procedure of convocation and holding of meetings of the Board of Directors of OAO
Kuzbassenergo approved by the Annual General Meeting of shareholders of OAQ Kuzbassenergo on 21
June, 2002 as amended by the Annual General Meeting of shareholders of OAO Kuzbassenergo on 27
June, 2005,

The Regulations on procedure of convocation and holding of meetings of the Board of Directors of OAQ
Kuzbassenergo are intended to regulate matters relating to the procedure of convocation and holding of
meetings of the Board of Directors of the Company.

3. Regulations on the Management Board of OAO Kuzbassenergo approved by the Annual General Meet-
ing of shareholders of OAO Kuzbassenergo on 21 June, 2002.

The terms of reference of the Board of Directors, General Director, and the Management Board are regu-
lated by the Charter of the Company.

Internet site address where the full text of effective edition of the Issuer's Charter and the by-laws regulating
activity of the Issuer’s bodics, as well as the Code of Corporate Conduct (Governance) of the Issuer are freely
accessible:

The Charter of OAQ Kuzbassenergo with all amendments and supplements and the by-laws regulating ac-
tivity of the management bodies of the Issuer are available on the Company website at
hup:iwww kuzbassenergo.rw/company/doc/, which makes their contents open and accessible to all interested
persons.

General Meeting of shareholders of OAQ Kuzbassenergo held on 26 June, 2006 (Minutes No. 15 of
05.07.2006) approved the Regulations an payment of remunerations and compensations (o the members of
the Auditing Commission of 040 Kuzbassenergo. The Regulations on payment of remunerations and com-
pensations to the members of the Auditing Commission of the Company establish the amount and the pro-
cedure of payment of remunerations and compensations to the members of the Auditing Commission of the
Issuer.

General meeting of shareholders of OAQ Kuzbassenergo held on 06 June, , 2007 (Minutes No. 17 of
15.06.2007) approved the Regulations on payment of remunerations and compensations to the members of
the Board of Directors of OAO Kuzbassenergo.

The Regulations on payment of remunerations and compensations to the members of the Board of Direc-
tors of the Company establish the amount and the procedure of payment of remunerations and compensa-
tions to the members of the Board of Directors of the Issuer.

These Regulations are available on the Internet page of 0AO  Kuzbassenergo at
hutp:www. kuzbassenergo.ru/company/doc/

The Board of Directors of the Issuer approved the following Regulations:

106




1. Regulations on information policy (Minutes No. 6/12 of 28.09.2006).

The Regulations on Information policy of OAO Kuzhassenergo determine the rules of and approaches to
the information disclosure, the list of information and the documents to be disclosed to shareholders,
creditors, potential investors, professional participants of the securities market, state authorities and other
interested persons, as well as specify the procedure and terms of its disclosure and submission.

2. Regulations on Reliability Committee of the Board of Directors of OAO Kuzbassenergo (Minutes No.
20/12 of 23.04.2007).

3. Regulations on Commitiee for Strategy, Investments, Finances and Budget of the Board of Directors of
QAO Kuzbassenergo (Minutes No. 02/13 of 04.G7.2007).

4. Regulations on HR and Remunerations Committee of the Board of Directors of OAQ Kuzbassenergo
(Minutes No. 02/13 of 04.07.2007).

5. Regulations on Internal Audit Department (Minutes No. (6/13 of 14.08.2007).

6. Regulations on Audit Committee of the Board of Directors of OAO Kuzbassenergo (Minutes No. 03/14 of
01.04.2008).

These  Regulations are  available on  OAO  Kugbassenergo  Internet  site  at:
hitp. www. kuzbassenergo. ru/company/doc/

5.2. Details of members of management bodies of the Issuer

The Board of Directors:

1. BOGOMAZOYV Viadimir Mikhailovich - member of the Board of Directors.

Bom on: 1956

Educational background: Higher education.

Positions held in the Issuer and other organisations for the last 5 vears and currently, including joint appoint-
ments:

Period: 2002-2006

Organisation: Open Joint-Stock Company Novasibirskenergo

Position; Director, Econongy, in 2006 - Adviser to the General Director (pari-tinie)

Period: 2006

Organisation: Limited Liability Company Biyskenergo

Position: Deputy General Director, Economy and Finance

Period: 2007

Organisation: Closed Joint-Stock Company Regional Electrical Networks, Novosibirsk

Position: Director, Economy and Finance

Period: December, 2007 - to date

Organisation: Open Joint=Stock Company Siberian Coal Energy Company

Position: Chief of the Power Complex Economic Planning Directorate

Period: 28.02.2008 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company

Position: member of the Board of Directors.

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer's authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issucr's options
held: None

Share in the authorised capital of subsidiary/associated companics of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None
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Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activities of the Issucr: Nene

Details of bringing to administrative responsibility for offences in the ficlds of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes |
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of

the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

2. BOLSHAKOV Andrey Nikolaevich - member of the Board of Directors.

Bom on: [955

Educational background: Higher education, in 1981 graduated from The N.Bauman Moscow Higher Tech-

nical School (currently — The N.Bauman Moscow State Technical University), specialisation: electrome-

chanics engineer; 1998 to 1999 — studies in the Academy of National Economy under the Government of

the Russian Federation - economics, finance, management (advanced training); 2001 to 2003 - studies in

the Russian Academy for Foreign Trade — economist (the second higher education). ,
Positions held in the Issucr and other organisations for the last 5 years and currently, including joint appoint-

ments:

Period:; 1998-2002

Organisation: Ministry for Atomic Energy of the Russian Federation.

Position: Consultant.

Period: 2002 - 2005

Organisation: MDM Group, Open Joint-Stock Company Siberian Coal Energy Company.
Position: Deputy Chief of the Strategic Development Department

Period: 2005 - 2006

Organisation: Limited Liability Company Prafresurs.

Position: Head of the Power Generation Department.

Period: 2005 - to date

Organisation: Open Joint-Stock Company Siberian Coal Energy Company.

Position: Expert on fuel and energy complex.

Period: 2006 — to date

Organisation: Limited Liability Company KOIMTEK.

Position: Director for Fuel and Energy Complex Projects.

Period: 24.06.2004 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company

Position: member of the Board of Directors.

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer’s authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companics of the [ssuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issucr: None
Number of shares of subsidiary/associated companics of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activities of the Issuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None
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Details of holding of positions in management bodies ol commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proccedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

Member of the Board of Directors of the following cntities:

- Open Joint-Stock Company Yeniseyskaya Territorial Generation Company (TGC-13), member of the
Board of Directors;

- Open Joint-Stock Company Far East Generation Company, a member of the Board of Directors.
- Open Joint-Stock Company Omskenergo, member of the Board of Directors;
- Open Joint-Stock Company Far East Power Company, member of the Board of Directors.

3. DUNIN Oleg Valentinovich —~ member of the Board of Directors.

Born on: 1965

Educational background: Higher education, in 1988 graduated from Moscow Engineering Physics Institute,
specialisation: engineer-plysicist; in 1999 - from Moscow Institute of Economics and Statistics, specialisa-
tion: economist.

Positions held in the Issuer and other organisations for the last S years and currently, including joint appoint-
ments:

Period: 2000 - 2004

Organisation: Open Joint-Stock Company Srednevolzhskaya Inter-Regional Power Management Company.
Position: Head of Department.

Period: 2004 — to date

Organisation: Russlan Power Generation and Electrification Open Joint-Stock Company UES of Russia.
Position: Chief of the Projects Implementation Support Department of Business Unit No. 2.

Period: 26.06.2006 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company

Position: member of the Board of Directors.

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer’s authorised capital: Nore

Nusmber of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companies of the issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the issuer: None

Number of shases of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activities of the Issuer: None

Details of bringing to administrative responsibility for offences in the ficlds of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a }
bankruptey-retated action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

Member of the Board of Directors of the following entitics: |
- Open Joint-Stock Company Yeniseyskaya Territorial Generation Company (TGC-1 3), member of the

Board of Directars;

- Open Joint-Stock Company Wholesale Generating Company-2 (WGC-2), member of the Board of

Directors.

3. EVSEENKOVA Elena Viadimirovna - member of the Board of Directors.
Born on: 1980

109



Educational background: Higlier education, in 2001 graduated from College of the Ministry of Foreign Af-
Sfuirs of the Russian Federation; in 2002 — from the State University of Management.

Positions held in the Issuer and other organisations for the last 5 vears and currently, including joint appoint-
ments:

Period: 2002 — June 2003

Organisation: Russian Power Generation and Electrification Open Joint-Stock Company UES of Russia.
Position: Specialist, I category

Period: June 2003 - June 2003

Organisation: Russian Power Generation and Electrification Open Joint-Stock Company UES of Russia.
Position: Chlef specialist;

Period: June 2004 - December 2006

Organisation: Russian Power Generation and Electrification Open Joint-Stock Company UES of Russia.
Position: Chief of Economic Planning and Financial Control Department;

Period: December 2006 - to date

Organisation: Russlan Power Generation and Electrification Open Joint-Stock Company UES of Russia.
Position: Deputy Chief of Economic Planning and Financial Control Department of Business Unit No. 2.
Period: 27.06.2005 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company

Position: member of the Board of Directors,

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer’s authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None |
Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activities of the Issuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptey-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

Member of the Board of Directors of the following entities:

- Open Joint-Stock Company Wholesale Generating Company-2 (WGC-2), member of the Board of
Directars

Member of the Internal Audit Commission of the following entities:

Open Joint-Stock Company Territorial Generating Company-11, Member of the Internal Audit Commis-
sion.

5. LISYANSKIY Mikhail Eduardovich - Deputy Chairman of the Board of Directors.

Born on: /1968

Educational background: Higher education, in 1996 graduated from Ufa Petroleum Institute, civil engineer;
in 2002, from the Samara State Aerospace University, economist - manager.

Positions held in the Issuer and other organisations for the last 5 years and currently, including joint appoint-
ments:

Period: September 2003 — May 2004

Organisation: Open Joint-Stock Company Srednevolzhskaya Inter-Regional Power Management Company.
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Position: Deputy Technical Director, Repairs.

Period: May 2004 - January 2006

Organisation: Open Joint-Stock Company Srednevolzliskaya Inter-Reglonal Power Management Company.
Position: Director, Management of Service Subsidiary and Associated Companies.

Period: January 2006 - to date

Organisation: Russian Power Generation and Electrification Open Joint-Stock Company UES of Russia.
Position: Deputy Managing Director (Business Unit No. 2),

Period: 06.06.2007 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company

Position: member of the Board of Directors.

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer’s authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companies of the lssuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activitics of the Issuer: Norne

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous coaviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankrupicy proceedings stipulated by the legislation of
the Russian Federation on insoivency (bankruptcy) was initiated against such organisations: None

Member of the Board of Directors of the following entities:

- Open Joint-Stock Company Territorial Generating Company-10, member of the Board of Directors;

- Open Joint-Stack Company Wholesale Generating Company-§ (WGC-1), member of the Board of
Directors;

- Open Joint-Stock Company Wholesale Generating Company-2 (WGC-2), Chairman of the Board of
Directors;

- Open Joint-Stock Company Wholesale Generating Company-4 (WGC-4), member of the Board of
Directors.

6. MARTYNOYV Sergey Aleksandrovicl - member of the Board of Directors.
Bom on: 1959

Educational background: Higher education, in 1984 graduated from Penza Polytechnical University, system
engineer; in 2002 — from Penza State University, economist-manager.

Positions held in the Issuer and other organisations {or the last 5 years and currently, including joint appoint-
ments:

Period: July, 2000 - September, 2003

Organisation: 000 IC Sibintek

Position: Deputy Chief of Financial Service, Deputy Chief of Planing & Econoemic Department, chief of
Financial Management Department, Chief of Internal Control Service;

Period: September, 2003 — December, 2004

Organisation: Open Joint-Stock Company National Oif and Gas Company Sakhaneftegaz

Position: Vice-President, Internal Audit of the Group of Companies of the Holding, Manager for Eastern
Stheria and Far East of Joint-Stock Company Yukos EP.

Period: December, 2004 — August, 2005
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Organisation: ZAO PricewaterhiouseCoopers Audit

Position: senior manager, Performance Improvement services;

Period: August, 2005 - to date

Organisation: Open Joint-Stock Company Siberian Coal Energy Company
Position: Chief of the Internal Control and Audit Service

Period: 28.02.2008 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company
Position: member of the Board of Directors.

Share in the authorised capital of the Issucr: None

Share of common stock in the Issuer's authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer’s options
held: None _

Share in the authorised capital of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associatcd companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activities of the Issuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

Member of the Board of Directors of the following entities:
- Open Joint-Stock Company Far East Power Company, member of the Board of Directors.

7. MIKHAILOV Sergey Nikolaevich - member of the Board of Directors, member of the Management
Board of OAO Kuzbassenergo.

Bom on: 1959

Educational background: Higher education, in 1981 graduated from Novesibirsk Electrotechnical Institute,
speciality: "Dynamics and strength of machines”; in 1994 - from Novosibirsk Institute of National Econ-
omy speclality: " Finance, credit and money circulation”, Ph.D., Economics

Positions held in the Issuer and other organisations for the last § years and currently, including joint appoint-
ments:

Period: 2000 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Position: General Director.

Period: 2006 ~ April 2007

Organisation: South Kuzbass State District Power Station.

Position: General Director.

Period: 2006 - June 2007

Organisation: West-Siberian Combined Heat & Power Station.

Position: General Director.

Period: 2006 — September 2007

Organisation: Open Joint-Stock Company Kuzbass Power Sales Company.

Position: General Director.

Period: 06.06.2007 — ti date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company

Position: member of the Board of Directors.
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Share in the authorised capital of the [ssuer: None

Share of common stock in the Issuer's authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activities of the Issuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility {availability of previous conviction) for crimes in the field of economy or for crimes
against state: Nosne

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

Member of the Board of Directors of the following entities:

- Open Joint-Stock Company Bank Alemar, member of the Board of Directors.

8. PETELIN Sergey Aleksandrvich - member of the Board of Directors.

Born on: 196§

Educational background: Higher education, in 1991 graduated from §.M.Kirov Ural Polytechnical Institute,
heat power engineer

Positions keld in the Issuer and other organisations for the last 5§ years and currently, including joint appoint-
ments:

Period: 1991 ~ February 2007

Organisation: Open Joint-Stock Company Wholesale Generating Company-1 (WGC-1) — Verkhny Tagil
branch

Position: Chief of Industrial and Engineering Department; Chlef of Production Planning Department
Period: February 2007 - to date

Organisation: Open Jolnt-Stock Company Siberian Coal Energy Company

Position: Project Manager of Generation Development Project Centre; Chief of Industrial & Technical Di-
rectorate of the Power Complex

Period: 28.02.2008 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company

Position: member of the Board of Directors.

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer's authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activities of the Issuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodics of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
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the Russian Federation on inselvency (bankruptcy) was initiated against such organisations: None

Member of the Board of Directors of the following entities:

- Open Joint-Stock Company Neryungrienergoremont, member of the Board of Directors;

- Open Joint-Stock Company Khabarovsk Repair & Erection Company, member of the Board of Directors;
- Open Joint-Stock Company Altaienergotekhremont, member of the Board of Directors,

9. PLATONOV Viadimir Yurievich - member of the Board of Directors.
Bom on: 1959
Educational background: Higher education

Positions held in the Issuer and other organisations for the last 5 years and currently, including joint appoint-
ments:

Period: 1998 - 2004

Organisation: Russlan Power Generation and Electrification Open Joint-Stock Company UES of Russia.
Position: Vice-Chairman of the Management Board Chief of Economic Safety and Security Department.
Period: 2004 - to date

Organisation: Russian Power Generation and Electrification Open Joint-Stock Company UES of Russia.
Position: member of the Management Board.

Period: 28.10.2000 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company

Position: member of the Board of Directors.

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer's authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer’s options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on aptions held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activities of the Issuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
ngainst state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

Member of the Board of Directors of the following entities:

- Open Joint-Stock Company P.S.Neporozhnego Sayano-Shushenskaya HPS, member of the Board of
Directors.

10. SOROKIN Igor Yurievich — member of the Board of Directors.
Born on: 1974
Educational background: Higher education

Positions held in the [ssuer and other organisations for the last § ycars and currently, including joint appoint-
ments:

Pcriod: 2000 — 2001

Organisation: Limited Liability Company Karana
Position: Consultant

Period: 2001-2003

Organisation: Open Joint-Stock Company ROKOLOR.
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Position: Financial Director.

Period: 2003-2004

Organisation: Closed Joint-Stock Company MDM Group (renamed into ZAO SUEK, then into ZAO HC
SUEK).

Position: Chief Specialist.

Period: 2004 to date

Organisation: Open Joint-Stock Company Siberian Coal Energy Company.

Position: Chief Specialist of the Power Assets Management Department; since January 2007 - Project
Manager (Power Industry of Unified Power System of Siberia Project); starting from 01.08.2007 — Chief of
the Project Centre of the TGCs.

Period: 26,06.2006 ~ to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Campany

Position: member of the Board of Directors.

Share in the authorised capital of the [ssuer: None

Share of common stock in the Issuer's authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activities of the lssuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
ageinst state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: According to the
determination of the Arbitration Court of Kemerovo region of 02.08.2006 insolvency (bankruptcy) proceed-
ings were initiated against Open Joint-Stock Company Kuzbassenergoservis, city of Kemerovo. Pursuant to
the award of the Arbitration Court of Kemerovo region of February 21°, 2007 Open Joint-Stock Company
Kuzbassenergoservis was declared insolvent (bankrupt) and receivership proceedings were commenced for
a period of 12 months. 1. YuSorokin is a member of the Board of Directors of Open Joint-Stock Company
Kuzbassenergoservis

Member of the Board of Directors of the foltowing entities:

- Open Joins-Stock Company Territorial Generation Company No. 11, vice-president of the Board of
Directors;

- Open Joine-Stock Company Altaienergo, member of the Board of Directors;

- Open Joint-Stock Company Sibirsetremant, member of the Board of Directors;

- Open Joint-Stock Company Dalenergospetsremont, member of the Board of Directors;

- Open Joint-Stock Company Motor Transportation Company LuTEK , member of the Board of Directors;
- Open Joint-Stock Company Kuzbass Power Sales Company, member of the Board of Directors;

- Open Joint-Stock Company Kuzbass Power Repair Company (Kuzbassenergoremont) member of the
Board of Directors;

- Open Joint-Stock Company Omsk Power Sales Company, member of the Board of Directors;

- Open Joint-Stock Company Eniseiskaya Territorial Generation Company (TGCS-13), member of the
Board of Directors;

- Open Joint-Stock Company Omskenenrgo Power Engineering and Electrification Joint-Stock Company,
member of the Board of Directors;

- Open Joint-Stock Company Omskelektrosetremont, member of the Board of Directors;
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- Open Joint-Stock Company Omskenergoremont Industrial & Repair Company, member of the Board of
Directors;

- Open joint-stock company Krasnoyarskenergaremont, member of the Board of Directors,

11. SHATSKY Pavel Olegovich - member of the Board of Directors.

Born on: 1972

Educational background: Higher education, in 1996 graduated from the Russian New University as bachelor
of jurisprudence, in 1997 — from the Russiun State Agrarian University by Correspondence, speciality:
manager, in 2002 - from the State University of Management, speclality: lawyer.

Positions held in the Issuer and other organisations for the last 5 years and currently, including joint appoint-
ments:

Period: March 2000 — 2002

Organisation: OA0 RUSAL.

Position: Chief of the Legal Department;

Period: 2002 - 2004

Organisation: 040 RUSAL.

Position: Chief of the Rate Policy Department;

Period: 2004 - 2004

Organisation: OAO RUSAL.

Position: Acting Director

Period: March, 2004 — August 2005

Organisation: 040 RUSAL.

Position: Director of the Power Department.

Period: September 2005 - to date.

Organisation: Open Joint-Stock Company Siberian Coal Energy Company.

Position: Director of the Power Sector Strategy Department, Deputy Director for Power Industry, Merges
and Acquisitions.

Period: 06.06.2007 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company

Position: member of the Board of Directors.

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer's authoriscd capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None
Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activities of the Issuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptey proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptey) was initiated against such organisations: None

Member of the Board of Directors of the following entities:

- Open Joint-Siock Company Prokopievskenergo, Member of the Board of Directors

- Open Joint-Stock Company Far East Generation Company, Member of the Board of Directors
- Open Joint-Stock Company Kuzbass Power Sales Company, Member of the Board of Directors
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- Open Joint-Stock Company Dalenergoseiproekt, Member of the Board of Directors
~ Qpen Jaint-Stack Company Primorskaya Trunk Grid Company, Member of the Board of Directors
- Open Joint-Stock Company Far East Power Company, Member of the Board of Directors

- Open Joint-Stock Company Eniseyskaya Territorial Generation Company (TGC-13), Member of the
Board of Directors

- Open Joint-Stock Company Buryatenergosbyt, Member of the Board of Directors
- Open Jolnt-Stock Company Chita Power Sales Company, Member of the Board of Directors

- Open Joint-Stock Company Khabarovsk Energotechnological Company, Member of the Board of
Directors

- Open Joini-Stock Company Wholesale Generation Company-6 (WGC-6}, Member of the Board of
Directors

- Open Joint-Stock Company Territorial Generation Company-11 (TGC-11), Member of the Board of
Directors

Collective management body of the Issuer (Management Board)

MIKHAILOV Sergey Nikolaevich — General Director, Chairman of the Management Board

Borm on: 1959

Educational background: Higher education, in 1981 graduated from Novosibirsk Electrotechnical Institute,
speciality: "Dynamics and strength of machines”; in 1994 - from Novasibirsk Institute of National Econ-
omy speciality: " Finance, credit and money circulation”, Ph.D., Economics

Positions held in the Issuer and other organisations for the last § years and currently, including joint appoint-
ments:

Period: 2000 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Position: General Director.

Period: 2006 — April 2007

Organisation: Open Joint-Stock Company South Kuzbass State District Power Station.

Position: General Director.

Period: 2006 ~ June 2007

Organisation: Open Joint-Stock Company West-Siberian Combined Heat & Power Station.

Position: General Director.

Period: 2006 — September 2007

Organisation: Open Joint-Stock Company Kuzbass Power Sales Company.

Position: General Director.

Period: 30.09.2002 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company

Position: member of the Management Board.

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer’s authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activitics of the Issucr: None

Details of bringing to administrative responsibility for offences in the ficlds of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
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against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

Member of the Board of Directors (Management Board) of the following entities:
- Open Joint-Stock Company Bank Alemar, member of the Board of Directors.

2. GREBENNIKOV Alexey Antonovich

Bom on: 1939

Educational background: Higher education, in 1961 graduated from Altai Polytechnical Institute.

Positions held in the Issuer and other organisations for the last 5 years and currently, including joint appoint-
ments:

Period: 1998 — to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Position: First Deputy General Director; First Deputy General Director on General Issues; Adviser to the
General Director on General Issues.

Period: 30.09.2002 ~ to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company

Position: member of the Management Board

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer’s authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer’s options
held: None

Share in the authorised capital of subsidiary/associated companics of the Issuer: None

Shere of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activities of the Issuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

3. GRETSINGER Yury Aleksandrovich

Born on: 1953

Educational background: Higher education, in 1975 graduated from Tomsk Polytechnical Institute, special-
ity: "Electrical systems and grids”', Ph.D, Econantics.

Positions held in the Issucr and other organisations for the last 5 years and currently, including joint appoint-
ments:

Period: 1998 - 2004

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.
Position: Deputy General Director, Capital Construction

Period: 2004 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.
Position: Deputy General Director, Production/Technical Director.

Period: 10.03.2004 — to dute

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company
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Position: member of the Management Board
Share in the authorised capital of the Issuer: None
Share of common stock in the Issuer's authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companies of the [ssuer: None
Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and cconomic activities of the Issuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state; None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptey) was initiated against such organisations: None

Member of the Board of Directors (Management Board) of the following legal entities:

- Open Joint-Stock Company Kuzbass Power Repair Company (Kuzbassenergoremont), Member of the
Board of Directors;

- Open Joint-Stock Company Barnaulteplosetremont, Member of the Board of Directors.

4. EROFEEYV Alexander Kupriyanovich

Borm on: /959

Educational background: Higher education, in 1981 graduated from Novosibirsk Electrotechnical Institute;
speciality: "Dynamics and strength of machines”, in 1997 - from the Siberian Institute of Finance and
Banking,

Positions held in the Issuer and other organisations for the last 5 years and currently, including joint appoint-
ments:

Period: 2000 - 2001

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Position: Assistant to the General Director on Receivables - Chief of the Marketing and Investment Plan-
ning Department

Period: 2001 — 2002

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Paosition: Deputy General Director, Receivables and Re-Structuring

Period: 2002 - 2006

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Position: Deputy General Director, Corporate Governance

Period: 2006 - 1o dute

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Position: Deputy General Director, Production Support.

Period: 30.09.2002 — to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company

Position: member of the Management Board

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer's authorised capital: Nene

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer’s options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None
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Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on opticons held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activities of the Issuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: According to the
determination of the Arbitration Court of Kemerovo region of 02.08.2006 insolvency (bankruptcy) proceed-
ings were initiated against Open Joint-Stock Company Kuzbassenergoservis, city of Kemerovo. Pursuant to
the award of the Arbitration Court of Kemerovo region of February 21%, 2007 Open Joint-Stock Company
Kuzbassenergoservis was declared insolvent (bankrupt) and recelvership proceedings were commenced for
a period of 12 months.

Member of the Board of Directors of the following entities:

~ Open Joint-Stock Company Prokopievskenergo, Chairman of the Board of Directors.

5. SKOROKHODOV Dmitry Viktorovich
Born on: 1977

Educational background: Higher education, in 1999 graduated from Kemerovo State Universilty, faculty of
law,

Positions held in the Issuer and other organisations for the last S years and currently, including joint appoint-
ments:

Period: 1999 - 2000
Organisation: Kuzbass Power and Electrification Open Joint-Stock Company. !
Position: Assistant to the Administrator on Legal Matters

Period: 2000 ~ 2003

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Position: Assistant to the General Director on Legal Matters

Period: 2003 - 2006

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Position: Chief of Legal Department

Period: 2006 - ta date

Organisation: Kuzbass Power and Electr{fication Open Joint-Stock Company.

Position: Deputy General Director, Corporate Governance

Period: 01.12.2006 - (o date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company

Position: member of the Management Board

Share in the authorised capital of the Issuer: 1.0008%

Share of common stock in the Issuer’s authorised capital: 0.0008%

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodics supervising financial and economic activities of the Issuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
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criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

Member of the Board of Directors of the following legal entities:

- Open Joint-Stock Company Kuzbass Power Repair Company (Kuzbassenergoremont), Chairman of the
Board of Directors;

- Open Joint-Stock Company Prokopievskenergo, Member of the Board of Directors.

- Closed Joint-Stock Company Motor Transport CompanyKuzbassenergo, Chairman of the Board of
Directors;

- Closed Joint-Stock Company Health Service “Health Centre “Energetik”, Chairman of the Board of
Directors;

- Open Joint-Stack Company Barnaulteplosetremont, Chairman of the Board of Directors.

6. LAVROV Alexander Mikhailovich

Born on: 1950

Educational background: Higher education, Doctor of Economics, full correspondent member of the Acad-
emy of Natural Science of the West-Siberian Branch (academician), in 1974 graduated from Tomsk Poly-
technical Institute; speciality: applied mathematics.

Positions held in the Issuer and other organisations for the last 5 years and currently, including joint appoint-
ments:

Period: 1997-2001

Organisation: Administration of Kemerovo Reglon,

Position: Deputy Governor, Economy and Finance.

Period: 2001-2002

Organisation: Representative office of Limited Liability Company Elke Trading, Kemeravo.
Position: General Manager of Kuzbass Profects.

Period: 2002-2004

Organisation: Kemerovo State University.

Position: Head of the Marketing Department.

Period: 2004 - (o date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.
Position: Deputy General Director, Economy and Finance.

Period: 10.03.2004 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company
Position: member of the Management Board

Share in the authorised capital of the lssuer; Nare

Share of common stock in the Issuer's authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members o management bodies of the Issuer and/or
bodies supervising financial and economic activitics of the Issuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None
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Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

Member of the Board of Directors of the following legal entities:

= Open Joint-Stock Company Bank Alenmar, Member of the Board of Directors.

7. SHEIBAK Yury Viadimirovich

Bom on: 1953

Educational background: Higher education, in 1975 graduated from Novosibirsk Electrotechnical Institute;
speciality: "Power plants”, in 2004 - from Academy of National Economy under the Government of the
Russian Federation; speciality: "Management of company development"”,

Positions held in the Issuer and other organisations for the last 5 years and currently, including joint appoint-
ments:

Period: 2000 —- 2003

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company (Novo-Kemerovskaya Com-
bined Heat & Power Station.

Position: Deputy Chief Engineer, Repair.

Period: 2003 - 2004

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Position: Deputy Technical Director, Operatlon

Period: 2004 - 2006

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Position: Deputy Technical Director, Operation and Perspective Development

Period: 2006 - 2007

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Position: Deputy General Director, Marketing and Sales

Period: 2603 — 2004

Organisation; Kuzbass Power and Electrification Open Joint-Stock Company.

Position: Deputy General Director, Marketing; Director, Market Operations

Period: 20.07.2006 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company

Position; member of the Management Board

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer's authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capita! of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None
Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodics supervising financial and economic activities of the Issuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against slate: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptey-related action was brought and/or ane of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

Member of the Board of Directors of the following legal entitics:

- Open Joint-Stock Company Prokopievskenergo, Member of the Board of Directors.
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Sole management body of the Issuer (General Director)

MIKHAILOV Sergey Nikolaevich — General Director, Chairman of the Management Board

Born on: 1959

Educational background: Higher education, in 1981 graduated from Novasibirsk Electrotechnical Institute,
speciality: “Dynamics and strength of machines"; in 1994 — from Novosibirsk Institute of National Econ-
omy speciality: " Finance, credit and money circulation”, Ph.D., Economics

Positions held in the Issuer and other organisations for the last § years and currently, including joint appoint-
ments:

Period: 2000 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Position: General Director.

Period: 2006 - April 2007

Organisation: Open Joint-Stock Company South Kuzbass State District Power Station.

Position: General Director.

Period: 2006 - June 2007

Organisation: Open Joint-Stock Company West-Siberian Combined Heat & Power Station.

Position: General Director.

Period: 2006 - September 2007

Organisation: Open Joint-Stock Company Kuzbass Power Sales Company.

Position: General Director.

Period: 30.09.2002 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stack Company

Position: member of the Management Board.

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer’s authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer’s options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financia! and economic activities of the Issuer: None

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

Member of the Board of Directors (Management Board) of the following entities:

- Open Joint-Stock Company Bank Alemar, member of the Board of Directors.

- Kuzbass Power and Electrification Open Joint-Stock Company, member of the Board of Directors,
member of the Management Board

5.3. Details of the amount of remuneration, benefits and/or reimbursement of expenses on each
management body of the Issuer

Description (including amount) of all kinds of remuneration for cach of the management bodies of the Issuer
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(except for the natural person who is carrying out functions of the sole executive body of the Issuer), including
wages, bonuses, commission, privileges and/or refunding of expenses, as well as other pecuniary benefits pro-
vided by the Issuer during the last complete financial year, as well as details of existing agreements concerning
such benefits in the current financial year:

Board of Directors of the Issuer

For 2007 the members of the Board of Directors of the Issuer received a remuneration amounting to
27,506,835 (Twenty seven million five hundred six thousand eight hundred thirty five) RUB and 51 co-
pecks,

In the current 2008 financial year the members of the Board of Directors of the Issuer received a remu-
neration amounting to 3,289,057 (Three million two hundred eighty nine thousand and fifty seven} roubles
50 copecks.

The amounts and the procedure of payment of remunerations and compensations in the current year 2008
are determined according to the “Regulations on payment of remunerations and compensations to the
members of the Board of Directors of OAO Kuzbassenergo” approved by the resolution of the annual Gen-
eral Meeting of shareholders of OAO Kuzbassenergo on 06.06.2007 (Minutes No. 17).

The Regulations are published on 0A0 Kuzbassenergo website at:
hup://www.kuzbassenergo. ru/company/doc/

According to the “Regulations on payment of remunerations and compensations to the members of
the Board of Directars of OAOQ Kuzbassenergo”, payment of remunerations and compensations for 2008
shall be gaverned by the following provisions:

“3. Remunerations and compensations are paid by the Company in a monetary form.

4. Payment of remunerations.

4.1. For participation in the meeting of the Board of Directors held in absentia (by filling-in a
questionnaire) each member of the Board of Directors of the Company is paid a remuneration at a rate of
Jifteen minimum monthly base salaries of a first-category worker established by the Russian Federation
power industry collective agreement (hereinafler referred to as the Agreement) as of the date of holding
the meeting of the Board of Directors of the Compuany, with due allowance for the indexation stipulated
by the Agreement, within seven calendar days after the meeting of the Board of Directors of the
Company.

For participation in the meeting of the Board of Directors held in the form of compresence of
Directors, each member of the Board of Directors of the Company is paid a remuneration at a rate of
[fifteen minimum monthly base salaries of a first-category worker established by the Agreement as of the
date of holding the meeting of the Board of Directors of the Company, with due allowance for the
indexation stipulated by the Agreement, within seven calendar days after the meeting of the Board of
Directors of the Company.

The amount of remuneration paid to the Chairman (Vice Chairman) for each meeting at which he
performed functions of the Chairman of the Board of Directors (hereinafter referred to as fulfilment of
Junctions of the Chairman) shall be increases by 50 %.

4.2. Members of the Board of Directors of the Company shall be paid an extra remuneration
depending on the amount of the net profit of the Company according to the annual accounts approved by
the General Meeting of the Company shareholders.

4.3. Members of the Board of Directors of the Company shall be paid an extra remuneration in case
of increase in the amount of market capitalisation of the Company during officiation of the Board of
Directors (period from the moment of election of the member of the Board of Directors till the moment of
election of a new Board of Directors of the Company).

4.4. The remuneration specified in clause 4.2. shall be paid within one month after the annual
General Meeting of the Company shareholders.

The remuneration specified in clause 4.3. shall be paid within one month from the date of making
up the financial statements foflowing the date of termination of authorities of the member of the Board of
Directors.

4.5. The remuneration provided for by clauses 4.2. and 4.3. of these Regalations shall not be pald if
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the member of the Board of Directors absented from more than 50 % of meetings held from the moment
of his election till the moment of termination of authorities.

3. Payment of compensations.

3.1. Each member of the Board of Directors of the Company shall be reimbursed for all expenses
actually incurred by him relating to participation in the meeting of the Board of Directors of the
Company (travelling, accommodation, meals, etc.) in amounts specified in clause 5.2 hereof (except for
payment of daily allowances).

3.2. Each member of the Board of Directors of the Company sent to a business trip to visit Company
facilities, to meet with shareholders and investors, to attend General Meetings of the Company
sharelolders, as well as to perform other tasks associated with fulfilment of functions of the member of
the Board of Directors of the Company shall be:

- paid a daily allowance according to the procedure established for the sole executive body of the
Company, or the sole executive body of the management organisation of the Company;

- reimbursed for travel to the place of the business trip and back to the place of permanent
employment or residence (including insurance premium under compulsory life insurance of passengers
on transport, travel documents execution fee, etc.) — in the amount of actual expenses confirmed by travel
documents (but not more that the effective fare):

e by rail - in a business class carriage (first-class or de-luxe saloon);

¢ by marine and river transport ~ according to the rates established by the carrier, but not more
that the fare for a de-luxe cabin with “all inclusive” servicing;

¢ by air transport - in the business class compartment;
o by motor transport - in public transport {except for taxi and rented car);

- The reimbursement of expenses for hiring living quarters (except for the case when a member
of the Board of Directors is provided free accommodation) - at a rate of actual expenses confirmed by
respective documents, but not more than three minimum month base salaries of a first-category worker,
established by the Russian Federation power industry collective agreement as of the date of the
reimbursement, with due allowance for the indexation stipulated by the Agreement, within seven calendar
days gfter the meeting of the Board of Directors aof the Company, per every day of stay.

3.3. The compensations shall be paid by the Company within one calendar day after submission
of documents confirming the expenses incurred.

No other regulations (agreements) on amount and procedure of payment of remunerations and
compensations to the members of the Board of Directors were approved in the current financial year
2008.

Management Board of the Issuer

The amount of all disbursements pald to all the members of the Management Board (except for the
Chairman of the Management Board - General Director} for 2007 was 54,578,696 (Fifty four million five
hundred seventy eight thousand six hundred ninety six) RUB and 92 copecks.

The amount of all disbursements paid to all the members of the Management Board (except for the
Chairman of the Management Board - General Director) in the current financial year 2008 was
6,374,338 (Six million three hundred seventy four thousand three hundred thirty eight) roubles 54
copecks.

Remunerations are paid to the members of the Management Board of the Issuer for discharging by them
of their functions and include the salary stipulated by the employment contract, as well as bonuses de-
pending on Company performance for the period on the basis of data of Russian fiscal accounting. The
amounts of remunerations are approved by the Board of Directors of OAO Kuzbassenergo. Members of
the Management Board are also paid extra premiums whose amounts are approved by the Chairman of
the Management Board proceeding from valuation of contribution of each Member of the Management
Board into the general result of operation. According to the Regulations on the Management Board of
Kuzbass Power and Electrification Open Joint-Stock Company approved by the annual General Meeting
of shareholders of OAO Kuzbassenergo on 21 June, 2002, the employment contract on behalf of the
Company shall be signed by the Chairman of the Board of Directors of the Issuer or a person authorised
by the Board of Directors of the Issuer.
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No other regulations (agreements) on amount and procedure of payment of remunerations and
compensations to the members of the Management Board were approved in the current financial year
2008.

5.4. Details of structure and terms of reference of bodies supervising financial and economic
activities of the Issuer

Comprehensive description of the structure of bodies supervising financial and economic activities of

the Issuer and their terms of reference according to the Charter (constituent instruments) of the Issuer:

The body supervising financial and economic activities of the Company is the Internal Audit Com-
mission of the Company. The procedure of functioning of the Internal Audit Commission of the Company
is determined by the Company by-law - Regulations on the Internal Audit Commission of Kuzbass Power
and Electrification Open Joint-Stock Company approved by the annual General Meeting of shareholders of
OAO Kuzbassenergo held on June 217, 2002 (Minutes No. 10).

The  Regulations  are  published on 0A0  Kuzbassenergo website  at:
http:tfwww. kuzbassenergo.ruw/company/doc/

The Internal Audit Commission consists of § members elected according to the procedure estab-
lished by the Company Charter and these Regulations.

The Company Internal Audit Commission shall perform checks (auditing) of financial and eco-
nomic activity of the Company at any time by its own initiative, according to the resolution of the General
Meeting of shareholders, the Board of Directors of the Company or by request of a shareholder (sharehold-
ers) holding in the aggregate at least 10 percent of voting shares in the Company.

The scope of competence of the Internal Audlt Commission of the Company (according to Article
23 "Internal Audit Commission and Auditor of the Company” of the Charter of OAO Kuzbassenergo} in-
cludes:

“I) confirmation of reliability of duta contained in the annual report, the balance sheet, and the
praofit and loss statement of the Company;

2) analysis of financial standing of the Company, revealing reserves of improvement of financial
standing of the Company and development of recommendations for Company management bodies;

3) organisation and carrying out checks (auditing) of financial and economic activity of the Com-
pany, in particular:

® checking (auditing) of financial, bookkeeping, settiement and other documentation of the Com-

pany related to the carrying out by the Company of financial and economic activity, from the
point of view of its conformity to the legislation of the Russian Federation, to the Charter, by-
laws and other documents of the Company;

» control of preservation and use of fixed assets;

o control of compliance with the established procedure of writing off to the Company losses of
amounts payable by insolvent debtors;

» control of expenditure of cash assets of the Company according to the approved business plan
and the budget of the Company;

o control of formation and use aof the reserve and other special funds of the Company;

¢ checking correciness and timeliness of calculation and payment of dividend on Company
shares, bonds interest, as well as incomes on other securities;

s checking fulfillment of earlier instructions on elimination of Infringements and drawbacks re-
vealed during previous checks (audits);

* carrying out other actions and taking other steps related to auditing of financial and economic
activity of the Company,”

To improve the internal control and to raise the role of the Board of Directors of the Company, the Board
of Directors of OAQ Kuzbassenergo by its resolution (minutes No. 02/13 of 04.07.2007) formed the Audit
Committee of the Board of Directors of OAQ Kuzbassenergo and approved the Regulations on the Audit
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Committee of the Board of Directors of OAQ Kuzbassenergo. The Board of Directors of the Issuer by its
resolution (minutes No. 03/14 of 01.04.2008) approved the Regulations on the Audit Committee of the
Board of Directors of OAQ Kuzbassenergo in a new wording.

The aggregate term of existence of the Audit Committee of the Board of Directors of OAOQ Kuzbassenergo
is about 10 months.

The Audit Committee’s activity is governed by the Regulations on the Audit Committee of the Board of
Directors of OAQ Kuzbassenergo. According to article I of the Regulations on the Audit Committee of the
Board of Directors of OAQ Kuzbassenergo, the Audit Committee is a permanent advisory body ensuring
efficient fulfilment by the Board of Directors of the Company of its functions on general management of
the Company's activity. In its activity the Audit Committee is fully accountable to the Board of Directors of
the Company, is not engaged in the operating activity of the Company and does not duplicate activity of any
other divisions of the Company. The decisions of Audit Committee have a recommendational character for
the Board of Directors of the Company. According to article 2 of the Regulations on the Audit Committee of
the Board of Directors of OAO Kuzbassenergo the main purpose of creation of the Audit Committee is to
ensure an efficient work of the Board of Directors of the Company in handling matters referred to its
competence or studied by the Board of Directors within the framework of control of executive bodies of the
Company. The task of the Audit Committee is to develop and submit recommendations (opinions) to the
Board of Directors and the executive body of the Company in the field of audit and reporting of the
Company. According to article 3 of the Regulations on the Audit Committee of the Board of Directors of
0AQ Kuzbassenergo, the terms of reference of the Audit Committee include:

1) preliminary consideration, analysis and working out of recommendations (opinions) on the following
issues of competence of the Board of Directors of the Company:

- approval of the annual report of the Company;

- approval of annual accounts of the Company;

- consideration of candidates to the position of the Company auditor;
- determination of the amount of fee of the Company auditor;

- approval of the Company by-laws within the terms of reference of the Committee, except for by-laws the
approval of which is referred to the conpetence of the General Meeting of sharcholders, as well as other
by-laws the approval of which is referred to the conpetence of executive bodies of the Company.

2) Working out recommendations to the Board of Directors of the Company on arrangement for the an-
nual independent audit of the financial statements of the Company;

3) Estimation of candidates for the Company auditors and working out of recommendations to the Board
aof Directors of the Company on selection of nominees of external auditors of the Company according to
the requirements of the effective legislatlon of the Russian Federation, qualification of external auditors,
quality of their work and their compliance with the requirement of independence;

4) Development of recommendations regarding matiers of definition of the accounting policy of the
Company and approval of Regulations on accounting policy of the Company;

5) Analysis of the Financial Statements of the Company and the results of the external audit of the Fi-
nancial Statements of the Company for conformity to the effective legislation of the Russian Federation,
International Financial Reporting Standards, Russian Accounting Standards, other regulatory legal acts
and standards, evaluation of the Financlal Statements of the Company and the report of the Company
auditor, as well as working out recommendations to the Board of Directors of the Company on improve-
ment of the Company reporting system;

6) Analysis of the internal control systems of the Company, including system of control of compliance
with laws and regulatory document, as well as working out recommendatlons to the Board of Directors of
the Company on improvement of the internal control systems of the Company;

7) Consideration of all matters associated with appointment and dismissal of the internal auditor and the
internal controller. The Committee handles the issues of creation of the internaf audit and internal con-
trol services, scopes and problems of their activity, accountability and estimation of their activity;
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8) Discussion with the internal and independent auditors total scope and plan of audits, including suffi-
ciency of human resources and payment;

9) Analysis of results of the Company inspections conducted by state authorities;
10) Analysis of efficiency of the Company’s activily in the area of risk management;

11) The Committee shall consider, comment on and approve the Company’s risk management policy,
suggested by the management, including building up respective functions within the organizational struc-
ture of the Company and issues of interaction of various structural divisions;

12) The Committee shall estimation on a regular basis the risk management system adopted by the Com-
pany, and prepare respective conclusion to the Board of Directors;

13) The Committee shall discuss with the management, as well as internal and independent auditors:

- rules ond procedures of estimation and monitoring of risks arising in the course of the Company’s ac-
tivity;

- programs of measures aimed at elimination and/or alleviation of aftereffects for the Company of risks
arising in the course of the Company'’s activlty, including risks associated with ensuring compliance with
the effective legislation and requirements of regulating authorities.

14} Analysis of information on transactions of insiders with the Company securities and subsidiary and
associated companies (hereinafter referred to as subsidiary and assoclated companies) and submission to
the Board of Directors of the Company of the report on transactions with securities of the Company and
its subsidiary and associated companies.

15) Others related matters (except for those referred to the competence other Committees of the Com-
pany) and other issues under instructions of the Board of Directors of the Company.

According to article 4 of the Regulations on the Audit Committee of the Board of Directors of OAO
Kutbassenergo, to fulfill the assigned functions the Committee is vested with the following rights:

1) to initiate checks, evaluations and studies on the matters referred to its competence;

2) to request and to receive information and documents necessary for carrying out its activity from the
General Director, the Management Board, the executive personnel of the Board of Directors, the Audit-
ing Commission, the Auditor of the Company, other officials of the Company, as well as to request in-
Jormation from outside organisations through the Chairman of the Board of Directors or the General Di-
rector of the Company;

3) to receive from outside organisations professional services, or to engage (in particular, on contractual
basis) third persons in the capacity of experts (consultants) having special knowledge on matters referred
to the Committee’s competence. Contracts with persons engaged by the Comumittee for rendering consul-
tation services shall be concluded on the basis of the respective resolution of the Committee by an
authorised official of the Company as advised by the Chairman of the Committee, or by the Committee
Chairman by virtue of a Power of Attorney issued by the sole executive body of the Company;

4} to invite Company's employees and management, members of other Committees of the Board of Direc-
tors of the Company, as well as other persons to ateend the Committee meetings;

5} to hold regular meetings with the external auditor of the Company to discuss questions within the
terms of reference of the Committee;

6) to interact with the internal control and internal audit services of the Company;

7) in case of need, to develop and submit for approval to the Board of Directors of the Company draft
proposals of amendments and supplements to the Regulations.

The Committee has other rights specified in the Regulations on the Audit Committee of the Board of Di-
rectors of OAO Kuzbussenergo.
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According article 5 of the Regulations on the Audit Committee of the Board of Directors of OAO
Kuzbassenergo the Audit Committee shall:

1) fulfill the tasks assigned to the Committee and to carry out its activity according to the Regulations on
the Audit Committee of the Board of Directors of OAO Kuzbassenergo, requirements of the legislation of
the Russian Federation, the Company Charter and by-laws;

2) carry out analysis of information on transactions of insiders with securities of the Company and its
subsidiary and associated companies presented by the Company division in charge of the internal control
over financial and economic activity of the Company, as well as submit to the Board of Directors of the
Company the report on transactions with securities of the Company and its subsidiary and associated
companies;

3) to provide to the Board of Directors economlically efficlent and legally sound recommendations (con-
clusions) on matters referred to the competence of the Committee;

4) to inform promptly the Board of Directors of the Company about risks to which the Company is sub-
Ject;

3) to observe confidentialily requirements, not to disclose information pertaining to the Company, which
is considered to be a trade and/or official secret.

According to article 6 of the Regulations on the Audit Committee of the Board of Directors of OAO
Kuzbassenergo the quantitative composition of the Commitiee shall be determined by the resolution of the
Board of Directors of the Company. The Audit Committee shall include no less than 3 (three) and no
more than 7 (seven) persons. The members of the Committee shall be elected from among members of the
Board of Directors of the Company by the Board of Directors of the Company by simple majority of votes
of the members of the Board of Directors present at the meeting of the Board of Directors. All Committee
members should meet the following requirements of independence:

1) Committee members and their close relatives should not be in any labour relations consist with the
Company, management organisation of the Company and subsidiary and associated companies of the
Company during three years prior to the moment of their election in the Committee and during the period
they discharge their dutles in the Committee.

2) Committee members and thelr close relatives should not receive from the Company, management or-
ganisation of the Company or subsidiary and associated companies of the Company any remunerations
excep!t for remunerations for fulfilment of their responsibilities in the capacity of members of the Board
of Directors, Auditing Commissions and Committees of the Board of Directors of the Company and sub-
sidiary and associated companies of the Company during three years prior to the moment of their election
in the Committee and during the period they discharge their duties in the Committee.

Should any Committee member ceases to meet the independence requirements specified in this clause, he
shall immediately inform thereof the Chairman of the Board of Directors of the Company and the
Chairman of the Committee.

At election of Committee members preference should be given to candidates having higher financial,
economic or legal education and/or having an operational experience in field of financial control and
risk management. At least one of Committee members should have the knowledge of accounting rules
(standards) adopted by the Company and preparation of financial statements, operational experience in
the field of preparation (audit) of financial statements and development (analysis} of internal control sys-
tems.

According to article 7 of the Regulations on the Audit Committee of the Board of Directors of OAO
Kuzbassenergo the Committee activity shall be organised and managed by the Chairman of the Audit
Committee. The Chairman of the Audit Committee shall be elected the Board of Directors of the Company
from among the elected Committee members by simple majority of votes of members of the Board of
Directors of the Company present at the meeting of the Board of Directors. The Board of Directors shall
have the right to re-elect the Chairman of the Audit Committee ar any time.

Details of the internal control system supervising financial and economic activities of the Issuer:
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Availability of the internal audit service, term of its operation and its key employees. Basic functions
of the internal audit service; accountability of the internal audit service, interaction with executive bodies of
the Issuer and the Board of Directors (Supervisory Board) of the Issuer. Interaction of the internal audit service
and the external auditor of the Issuer:

Subdivisions of the executive apparatus of the Company charged with internal control is the Inter-
nal Audit Department and the Economic & Informational Safety and Security Service.

The Internal Audit Depariment carries owt lts checks on the basis of the Annual plan of
comprehensive checks approved by the General Director. The action plan of the informational safety
service the plan is approved by the Deputy General Director for Safety.

The Economic & Informational Safety and Security Service was created in 2003. The term of
existence of the Service is more than § years. The staff of the service currently includes 7 persons. The
chief of the Service is VARNAKOV Vyacheslav Alekseevich.

Positions held for the last 5 years:

Period: 1999 10 2003.

Position: Deputy chief of the Criminal Police Service of the Municipal Department of the Internior of
Kemerovo region.

Period: 2003 - (o date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Position: Chief of the Economic & Informational Safety and Securlty Service

Share in the authorised capital of the issuer: none.

Share of common stock in the authorised capital of the Issuer: none.

Number of shares in the Issuer which may be acquired by the person through exercising of rights on the Is-
suer’s options held by him/her: none.

Share in the authorised capita) of subsidiary/associated companies of the Issuer: none.

Share of common stock in the authorised capital of subsidiary/associated companies of the Issuer: none.
Number of shares in subsidiary/associated companies of the Issuer which may be acquired by the person
through exercising of rights on options held by him/her: none.

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activities of the 1ssuer. between the member of the 1ssuer's body
supervising its financial and economic activities and other members of Issuer’s body supervising its financial
and economic activities, members of the Board of Directors of the Issuer, members of the collective executive
body of the Issuer, the person, holding the position of the sole executive body of the Issuer: none.

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None.

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None.

Activity of the Economic & Informational Safety and Security Service is governed by the
"Regulations on Economic & Informational Safety and Security Service” approved by the Board of
Directors of the Issuer on 04 June, 2006. According to the Regulations the primary goals and functions of
the Economic & Informational Safety and Security Service are:

o Analysis of condition and reasons of occurence of debt receivable, taking measures for its settlement, in
particular by searching and locating the deblors.

o Control of organisation of contractual work in the executive apparatus and branches of the Company
Jor the purpose of finding intermediary organisations having the most favourable terms and conditions
of transactions.

o Ensuring economic safety of the Company af tenders.

»  Control of writing off material assets for production needs.

o Carrying out due diligence investigutions of business partners at conclusion of agreements and
providing recommendations to the Company management on expediency aof further contacts.
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o Creation of a database for information support of the Company in matters relating to its economic
safety and sustained functioning.

e Revealing information leakage channels that may cause economic damage to the Company, taking
organizational, technical and legal steps for their elimination.

o Carrying out checks of praper keeping, storage and use of the documents containing data considered to
be a business or official secret of the Company.

o Carrying out checks of data protection objects for compliance with the informational safety
requirements.

¢ Rendering methodical and practical assistance in matters of organisation of access control,
implementation of protection equipment at Company's facilities.

e Development and implementation of measures intended to prevent criminal trespasses against
Company's praperty.

o Development and implementation of measures intended to prevent subversive and terrorist acts at power
Jacilities of the Company.

¢ Organizational support of activity of the Antiterrorist Commission of the Company.

o Timely and proper submission of statistical and other reports on results of activity of the Service.

o Examination of proposals, complaints, statements concerning ensurance of economic and
informational safety of the Company as well as security regime in the Company.

o Generalisation and spreading of best practices. Organisation of thematic meetings, exhibitions, shows,
campetitions.

The Internal Audit Department was created in 1995. The term of existence of the Department is mare than
13 years. As of today, Department stqff consists of § persons. The Chief of the Internal Audit Depariment is
LARITSKAYA Tatyana Dmitrievna.

Educational background: higher education, in 1984 graduated from Kemerovo State University; speciality:
accounting,

Positions held for the last 5 years:

Period: 1999 - to date

Organisation: Kuzbass Power and Electrification Open Joini-Stock Company.

Position: Chief of the Internal Audit Department.

Share in the authorised capital of the Issuer: none.

Share of common stock in the authorised capital of the Issuer: nosme.

Number of shares in the Issuer which may be acquired by the person through exercising of rights on the Is-
suer's options held by him/her: none,

Number of shares in subsidiary/associated companies of the Issuer which may be acquired by the person
through exercising of rights on options held by him/her: none.

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and economic activities of the Issuer. between the member of the Issuer's body
supervising its financial and economic activities and other members of Issuer's body supervising its financial
and economic activities, members of the Board of Directors of the Issuer, members of the collective executive
body of the Issuer, the person, holding the position of the sole executive body of the Issver: none.

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None.

Details of holding of positions in management bodies of commercial organisations during the period when s
bankruptcy-related action was brought and/or one of bankruptcy procecdings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None.

Activity of the Internal Audit Department is governed by the "Regulations on Internal Audit De-
partment” approved by the Board of Directors of the Issuer on 09 August, 2007 (Minutes No.06/13). Ac-
cording to its provisions primary gouals and functions of the Internal Audit Department are the following:

Control of conformity of financial and economic operations made in the Company, its branches and
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structural divisions to the Company interests in arder to protect the assets of the Company;

Checking bookkeeping and current information presented by the executive apparatus divisions,
branches and representative offices of the Company, including examination of means and methods used for
identification, estimation, classification of such information and preparation of accounting and reports on
its basis, as well as special studying of speclfic items of reporting, in particular, detailed revisions of trans-
actions and balances of accounts;

Checking availability, condition and safety of the Company's property;

Independent estimation and financial analysis of the Company as a whole, its branches and struc-
tural divisions;

Control of compliance with the internal control procedures and analysis of effectiveness of the in-
ternal control system;

Development out and implementation of the methodology of organisation of the internal control
system in the Company, its branches and structural divisions;

Revealing, classification and analysis of risks in the sphere of financial and economic activities,
working out suggestions how to decrease the same;

Interacting with the Internal Audit Commission and external auditors of the Company;

Ensuaring sufficlent reliance with respect to adequacy of the financial statements of the Company
and observance of procedures of its preparation, as well as compliance with the requirements for book-
keeping in the Company;

Timely notification of the General Director on all deviations and infringements in the Company’s
activify revealed, as well as submisslon of suggestions on elimination of infringements and drawbacks re-
vealed during monitoring and checks and recommendations on improving management efficiency (interac-
tion of the Internal Audit Departinent and the Audit Committee at the Board of Directors of the Company is
carried out according to the procedure approved by the General Director and agreed with the Audit Com-
mittee at the Board of Directors);

Analysis and working out of measures on enhancement of efficlency and productivity of business
processes of the Company, estimation of applicability of standards, procedures and techniques approved
and effective in the Company;

Acknowledgement of reliability of data of financial statements disclosed by the Company;

Carrying owt internal control in subsidiary and associated companies of the Company through
Company representatives elected into the Internal Audit Commissions of the subsidiary and associated com-
panies.

The Internal Audit Departmentis shall report to the Sole Executive Body and the Board of
Directors.

When discharging its functions, the Internal Audit Department shall closely interact with the
external auditor of the Issuer.

The Regulations and schedules governing Interaction of the Internal Audit Department, Auditing
Commission, Audit Committee of the Board of Directors of OAO Kuzbassenergo, Economic &
Informational Safety and Security Service have not been approved yet by the Issuer and are under
development.
Issuer’s by-laws laying down rules of prevention of misuse of the office (insider) information. If such
document is available, specify the Internet site where the full text of its effective edition is accessible:
The Issuer has not adopted any document laying down rules of prevention of misuse of the office
(insider) information.
Internet site where the full text of the effective edition of the above document is accessible: The Issuer
has not adopted any document laying down rules of prevention of misuse of the office (insider) informa-
tion.

5.5. Details of persons who are members of bodies supervising financial and economic activities
of the Issucr's

Details of the Internal Auditor or members of the of the [nternal Audit Commission and other Issuer’s
bodies in charge of supcrvision of its financial and economic activities.
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The extraordinary General Meeting of shareholders by its resolution of 04.02.2008 (Minutes No. 21
of 05.02.2008) elected the following members of the Internal Audit Commission of the Company:

Members of the Internal Audit Commission:

1. BARAYSHCHUK Arkady Viktorovich

Bom on: 1975

Educational background: Higher education, in 1997 graduated from Irkutsk State Economic Academy.
Positions held in the Issuer and other organisations for the last 5 years and currently, including joint appoint-
ments:

Period: June, 2001 — November, 2004

Organisation: Closed Joint-Stock Company Audit — Delo Firm

Position: auditor

Period: December, 2004 — July, 2005

Organisation: Limited Liability Company East Siberian Timber Industry Company

Position: accauntant-auditor

Period: August, 2005 - January, 2006

Organisation; Limited Liability Company Engineering Structures Integrated Works No. 1

Position: Chief accountant

Position: accountant-auditor

Period: February, 2006 - to date

Organisation: Open Joint-Stock Company Siberian Coal Energy Company

Position: Senior Auditor of the Internal Control and Audit Service; chief specialist of the Internal Control
and Audit Service

Period: February, 2006 - to date

Organisation: Open Joint-Stock Company Siberian Coal Energy Company

Position: Senior Auditor of the Internal Control and Audit Service; chief specialist of the Internal Control
and Audit Service

Period: 04.02,2008 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.

Position: member of the Internal Audit Commission

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer’s authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: Nore

Share in the authorised capital of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations between the member of the Issuer’s body supervising its financial and economic
activities and other members of the Issuer’s bodies, members of the Board of Directors of the Issuer, members
of the collective executive body of the Issuer, or the person holding the office of the sole executive body of the
Issuer: none.

Details of bringing to administrative responsibility for offences in the ficlds of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against slale: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptey-related action was brought and/or one of bankruptcy proceedings stipulated by the legisiation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

133




2, BELSKY Artem Stanislavovich

Bomn on: 1981

Educational background: Higher education, in 2003 graduated from Baikal State University of Economy
and Law, accountant-economist

Positions held in the Issuer and other organisations for the last 5 years and currently, including joint appoint-
ments:

Period: 2004 - 2006

Organisation: Closed Joint-Stock Company Irkutskaudis

Position: auditor

Period: 2006 - to date.

Organisation: Open Joint-Stock Company Siberian Coal Energy Company

Position: leading internal auditor; leading expert of the block on audit of power assets of the Internal Con-
trol and Audit Service.

Period: 04.02.2008 - to date

Organisation: Kuzbass Power and Electrification Open Joint-Stack Company.

Position: member of the Internal Audit Commission

Share in the authorised capital of the {ssuer: None

Share of common stock in the Issuer’s authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capita) of subsidiary/associated companies of the lssuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations between the member of the Issuer’s body supervising its financial and economic
activities and other members of the Issuer’s bodies, members of the Board of Directors of the Issuer, members
of the collective executive body of the Issuer, or the person holding the office of the sole executive body of the
Issuer: none.

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptey) was initiated againsi such organisations: None

3. DOROKHOVA Svetluna Anatolievna

Born on: 1981

Educational background: Higher education, in 2008 graduated from Kuzbass State Technical University,
economist

Positions held in the Issuer and other organisations for the last § years and currently, including joint appoint-
ments:

Period: September, 2004 — September, 2005

Organisation: Limited Liability Company Audit - LIK

Position: auditor assistant

Period: September, 2005 — March, 2006

Organisation: Limited Liability Company Audit - Optim — K

Position: auditor-accountant

Period: March, 2006 - to date

Organisation: Open Joint-Stock Company Siberian Coal Energy Company

Position: Auditer, Senior Auditor of the Audit Department of the Internal Control and Audit Service of
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OAO SUEK branch in the city of Leninsk-Kuznerskiy; Chief Specialist of the Internal Control and Audit
Service

Period: 04.02.2008 - to date

Organisation: Kuzbass Power and Electrification Open Jolnt-Stock Company.
Pasition: member of the Internal Audit Commission

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer's authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None
Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations between the member of the Issuer’s body supervising its financial and economic
activities and other members of the Issuer’s bodies, members of the Board of Directors of the Issuer, members
of the collective executive body of the Issuer, or the person holding the office of the sole executive body of the
Issuer: none.

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legisiation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

4. Mokhnachevskaya Sofia Ivanovna

Bom on: 1979

Educational background: Higher education, in 2000 graduated from K.A. Timiryazev Moscow Agricultural
Academy (accounting and audit),

Positions held in the Issuer and other organisations for the tast 5 years and currently, including joint appoint-
ments:

Period: September, 2001 — April, 2004

Organisation: Open Joint-Stock Company Almazergiebank

Position: Specialist, I category, leading expert, specialist of the Accounting Department, leading expert of
the Credit Department

Period: April, 2004 — February, 2005

Organisation: Open Joint-Stock Company Yakutgazprom

Position: internal auditor, financial controller, chief internal auditor of the Internal Audit Directorate
Period: February, 2005 — September, 2005

Organisation: Closed Joint-Stock Company PricewaterhouseCoopers Audit

Position: consultant of the Performance Improvement Services Department

Period: September 2005 - to date

Organisation: Open Joint-Stock Company Siberian Coal Energy Company

Position: Chief Specialist of the Internal Control and Audit Service

Period: 04.02.2008 - to date

Organisation: Kuzbhasys Power and Electrification Open Joint-Stock Company.

Position: member of the Internal Audit Commission

Share in the authorised capital of the Issuer: None

Share of commeon stock in the Issuer's authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None
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Share in the authorised capital of subsidiary/associated companies of the Issuer: None
Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations between the member of the Issuer’s body supervising its financial and economic
activities and other members of the Issuer’s bodies, members of the Board of Directors of the Issuer, members

of the collective executive body of the Issuer, or the person holding the office of the sole executive body of the
Issuer: none.

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, ot
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

5. SMIRNOVA Elena Evgenevna
Bom on: 1976
Educational background: Higher educatlon, in 1998 graduated from Volgograd State University

Positions held in the Issuer and other organisations for the last 5 years and currently, including joint appoint-
ments:

Period: 2001 - 2003
Organisation: Representative Office of OA0 RAO UES of Russia Tsentrenergo
Position: adviser on activity of internal audit commissions

Period: 2003 - 2004
Organisation: Closed Joint-Stock Company Yransserviceenergo.
Position: Deputy General Director, Economy.

Period: 2004 ~ to date

Organisation: Russian Power Generation and Electrification Open Joint-Stock Company UES of Russia,
RAO UES of Russia.

Position: Chief of the Internal Audit Commission Section of the Economic Planning and Financial Control
Department of Business Unit No. 2.

Period: 04.02.2008 - to date
Organisation: Kuzbass Power and Electrification Open Joint-Stock Company.
Position: member of the Internal Audit Commission

Share in the authorised capital of the lssuer: Nore

Share of common stock in the Issuer's authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companics of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising

of rights on options held: None

Nature of any family relations between the member of the Issuer’s body supervising its financial and economic
activities and other members of the Issucr’s bodies, members of the Board of Directors of the Issuer, members
of the collective executive body of the Issuer, or the person holding the office of the sole executive body of the
Issuer: none,

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
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criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodics of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

Member of management and control bodies of the following companies:

- Open Joint-Stock Company Territorial Generation Company No. 10, member of the Internal Audit
Commission;

- Open Joint-Stock Company Fourth Generation Company of the Wholesale Electric Power Market,
member of the Internal Audit Commission;

- Open Joint-Stock Company Altaienergosbyt, member of the Internal Audit Commission;

- Open Joint-Stock Company Territorlal Generation Company No. 11, member of the Internal Audit
Commission;

- Open Joint-Stock Company Volthskaya Territorial Generation Company, member of the Internal Audit
Commission.

According to the resolution of the Board of Directors of OAO Kuzbassenergo of 05 March, 2008 (Minutes
No. 01/14) the following members of the Board of Directors of OAQ Kuzbassenergo were elected members
of the Audit Committee:

1. MARTYNOV Sergey Aleksandrovich — Chief of the Internal Control and Audit Service of Open Joint-
Stack Company Siberian Coal Energy Company (Chairman of the Committee), member of the Board of
Directors of the Issuer;

2. SOROKIN Igor Yurievich ~ Chief of the Design Centre of the TGCs of Open Joint-Stock Company
Siberian Coal Energy Company, member of the Board of Directors of the Issuer;

3. EVSEENKOQOVA Elena Viadimirovna — Deputy Chief of the Economic Planning and Financial Control
Department of Business Unit No. 2, member of the Board of Directors of the Issuer.

Details of members of the Audit Commiittee of the Board of Directors of OAQ Kuzbassenergo:

MARTYNOV Sergey Aleksandrovich
Born on: 1959

Educational background: Higher education, in 1984 graduated from Penza Polytechnical University,
specialization: system engineer; in 2002, from Penza State University, specialization: economist-manager.
Positions held in the Issuer and other organisations for the last 5 years and currently, including joint appoint-
ments:

Period: July, 2000 — September, 2003

Organisation: 000 IK Sibintek.

Position: Deputy Chief of the Financial Service, Deputy Chief of the Planing and Economic Department,
Chief of the Financial Management Department, Chief of the Internal Control Service.

Period: September, 2003 — December, 2004

Organisation: Open Joint-Stock Company National Oil and Gas Company Sakhaneftegaz

Position: Vice-President for Internal Audit of the group of compaunies of the holding, manager for the
Eastern Siberia and Far East of Joint-Stock Company Yukos EP.
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Period: December, 2004 - August, 2005
Organisation: Joint-Stock Company PricewaterhouseCoopers Audit,
Position: senfor manager, Performance Improvement Services.

Period: August, 2005 - fo date
Organisation: Open Joint-Stock Company Sibertan Coal Energy Company.
Position: Chief of the Internal Control and Audit Service.

Share in the authorised capital of the Issuer; None
Share of common stock in the 1ssuer's authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None
Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations between the member of the Issuer’s body supervising its financial and economic
activities and other members of the Issuer’s bodies, members of the Board of Directors of the Issuer, members
of the collective executive body of the Issuer, or the person holding the office of the sole executive body of the
Issuer: none.

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legisiation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: None

Member of the Board of Directors of the following entities:
- Open Joint-Stock Company Far East Power Company, member of the Board of Directors,
- Kuzbass Power and Electrification Open Joint-Stock Company, member of the Board of Directors.

SOROKIN Igor Yurievich
Bom on: 1974

Educational background: higher education
Positions held in the Issuer and other organisations for the last 5 years and currently, including joint appoint-
ments:

Period: 2000 - 2601
Organisation: Limited Liability Company Karana.
Position: Consultant.

Period: 2001 - 2003
Organisation: Open Joint-Stock Company ROKOLOR.
Position: Financial Director.

Period: 2003 — 2004
Organisation: Closed Joint-Stock Company MDM Group (renamed into Joint-Stock Company SUEK,
then into Joint-Stock Company KHK SUEK).

Position: Chief Specialist.
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Period: 2004 - to date

Organisation: Open Joint-Stock Company Siberian Coal Energy Company.

Position: Chief specialist of the Power Assets Management Department; since 01,2007 - Project
Manager, Power Industry of the Unified Enegry System of Siberia; since 01.08.2007 —chief of the Design
Centre of the TGCs.

Share in the authorised capital of the Issuer: None

Share of common stock in the Issuer's authorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer's options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the Issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations between the member of the Issuer’s body supervising its financial and economic
activities and other members of the Issuer’s bodies, members of the Board of Directors of the Issuer, members
of the collective executive body of the Issuer, or the person holding the office of the sole executive body of the
Issuer: none,

Details of bringing to administrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a
bankruptcy-related action was brought and/or one of bankruptcy procecdings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: According to the
determination of the Arbitration Court of Kemerovo region of 02.08.2006 insolvency (bankruptcy) proceed-
ings were initiated against Open Joint-Stock Company Kuzbassenergoservis, city of Kemerovo. Pursuant to
the award of the Arbitration Court of Kemerovo region of February 217, 2007 Open Joint-Stock Company
Kuzbassenergoservis was declared insolvent (bankrupt) and receivership proceedings were commenced for
a peried of 12 months. I.Yu.Sorokin is a member of the Board of Directors of Open Joint-Stock Company
Kuzbassenergoservis

Member of the Board of Directors of the following entitics:

- Open Joint-Stock Company Territorial Generation Company No. 11, vice-president of the Board of
Directors;

- Open Joint-Stock Company Altaienergo, member of the Board of Directors;

- Open Joint-Stock Company Sibirsetremont, member of the Board of Directors;

- Open Joint-Stock Company Dalenergospetsremont, member of the Board of Directors;

- Open Joint-Stock Company Motor Transportation Company LuTEK , member of the Board of Directors;
- Open Joint-Stock Company Kuzbass Power Sales Company, member of the Board of Directors;

- Open Joint-Stock Company Kuzbass Power Repair Company (Kuzbassenergoremont) member of the
Board of Directors;

- Open Joint-Stock Company Omsk Power Sales Company, member of the Board of Directors;

- Open Joint-Stock Company Eniseiskaya Territorial Generation Company (TGCS-13), member of the
Board of Directors;

- Open Joint-Stock Company Omskenenrgo Power Engineering and Electrification Joint-Stock Company,
member of the Board of Directors;

- Open Joint-Stock Company Omskelektrosetremont, member of the Board of Directors;

~ Open Joint-Stock Company Omskenergoremont Industrial & Repair Company, member of the Board of
Directors;

- Open joint-stock company Krasnoyvarskenergoremont, member of the Board of Directors.
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3. EVSEENKOVA Elena Viadimirovna - member of the Board of Directors.
Bom on: /980

Educational background: Higher education, in 2001 graduated from College of the Ministry of Foreign Af-
Jairs of the Russian Federation; in 2002 ~ from the State University of Management.

Positions held in the Issuer and other organisations for the last 5 years and currently, including joint appoint-
ments;

Period: 2002 - June 2003

Organisation: Russian Power Generation and Electrification Open Joint-Stock Company UES of Russia.
Position: Specialist, I category

Period: June 2003 - June 2003

Organisation: Russian Power Generation and Electrification Open Joint-Stock Company UES of Russia,
Position: Chief specialist;

Period: June 2004 - December 2006

Organisation: Russian Power Generation and Electrification Open Joint-Stock Company UES of Russia,
Position: Chief of Economic Planning and Financial Control Department;

Period: December 2006 - to date

Organisation: Russian Power Generation and Electrification Open Joint-Stock Company UES of Russia.
Position: Deputy Chief of Economic Planning and Financial Control Department of Business Unit No. 2.
Share in the authorised capital of the Issuer: None

Share of commaon stock in the Issuer's suthorised capital: None

Number of shares in the Issuer which may be acquired through exercising of rights on the Issuer’s options
held: None

Share in the authorised capital of subsidiary/associated companies of the Issuer: None

Share of common stock in authorised capital of subsidiary/associated companies of the issuer: None

Number of shares of subsidiary/associated companies of the Issuer which may be acquired through exercising
of rights on options held: None

Nature of any family relations with other persons who are members of management bodies of the Issuer and/or
bodies supervising financial and econamic activities of the Issucr: None

Details of bringing to edministrative responsibility for offences in the fields of finance, taxes, stock market, or
criminal responsibility (availability of previous conviction) for crimes in the field of economy or for crimes
against state: None

Details of holding of positions in management bodies of commercial organisations during the period when a

bankruptcy-related action was brought and/or one of bankruptcy proceedings stipulated by the legislation of
the Russian Federation on insolvency (bankruptcy) was initiated against such organisations: Nene

Member of the Board of Directors of the following entities:

- Open Joint-Stock Company Wholesale Generating Company-2 (WGC-2), member of the Board of
Directors

Member of the Internal Audit Commission of the following entitics:

Open Joint-Stock Company Territorial Generating Company-11, Member of the Internal Audit Commis-
sion.

5.6. Details of amount of remuneration, benefits and/or reimbursement of expenses of members
of the body supervising financial and economic activities of the Issuer

Description and amount of all kinds of remuneration including wages, bonuses, commission, benefits
and/or reimbursement of expenses, as well as other property provided by the Issuer for the last complete finan-
cial year, as well as details of existing agreements concerning such payments in the current financial year:

Remuneration to members of the Internal Audit Commission in 2007 shall be paid according to the
"Regulations on payment of remunerations and compensuations to the members of the Internal Audit Com-
mission of OAO Kuzhassenergo", approved by the annual General Meeting of shareholders of OAO Kuz-
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bassenergo on June 26", 2006.

According to their provisions:

“3.1. For participation in the check (auditing) of the financial and economic activity of the Com-
pany each member of the Internal Audit Commission shall be paid a lump-sum remuneration amounting to
Jive minimum monthly base salaries of a first-category worker established by the Russian Federation power
industry collective agreement (hereinafler referred to as the Agreement) as of the date of carrying out the
check (auditing), with due allowance for the indexation stipulated by the Agreement.

3.2. For each check (auditing) of the financial and economic activity of the Company performed
members of the Internal Audit Commission of the Company may be paid a supplementary remuneration not
exceeding twenty minimum monthly base salaries of a first-category worker established by Agreement, with
due allowance for the indexation stipulated by the Agreement.

The pracedure and terms of disbursement of the supplementary remuneration shall be determined
by the Board of Directors of the Campany.

3.3. The amount of remunerations paid to the Chairman of the Internal Audit Commission of the
Company according to clauses 3.1 and 3.2 hereof shall be increased by 50 % .

"Regulations on payment of remunerations and compensations to the members of the Internal Au-
dit Commission of OAO Kuzbassenergo” are available at QAO Kuzbassenergo website at:
hittp://www. kugbassenergo. ru/invest/doc/mandatory/doc/,

Payments to all members of the Internal Audit Commission for 2007 amounted to 251,280 (Two
hundred fifty one thausand two hundred eighty) and 33 copecks.

Wages of all members of the Internal Audit Commission for 2007 amounted to 6,00 RUB.

Bonuses paid to all members of the Internal Audit Commission in 2007 amounted to 0,00 RUB.

Remuneration for participation in checks (audits) pald to all members of the Internal Audit
Commission in 2007 amounted to 251,280 (Two hundred fifty one thousand two hundred eighty) RUB and
00 copeck.

Commissions paid in 2006: 0 RUB.

Benefits and/or reimbursement of expenses provided in 2006: @ RUB.

Other property provided in 2006: 0 RUB.,

Total amount of payments to all members of the Internal Audit Commission for 2007 was 251,280
{Two hundred fifty one thousand two hundred eighty) RUB and 00 copeck.

Wages of all members of the Internal Audit Commission for 2007 amounted to 0 RUB.

Bonuses paid to all members of the Internal Audit Commission in 2006 amounted to 0 RUB.,

Remuneration for participation in checks (auditings) paid to all members of the Internal Audit
Commission in 2007 amounted to 251,280 (two hundred fifty one thousand two hundred eighty) RUB and
00 copeck.

Commissions paid in 2007: 0 RUB.

Benefits and/or reimbursement of expenses provided in 2007: 6 RUB.

Other property provided in 2007: 0 RUB.

In the current 2008 financial year no other Regulations (agreements) on amount and procedure of

payment of remunerations and compensations to the members of the Internal Audit Commission were
approved.

5.7. Details of number and summary data on education and composition of the Issuer's employ-
ccs (workers), as well as about variation of number of the Issuer's employees (workers)

Avcrage staffing number of the Issuer's employces, including employees working in its branches and represen-
tative offices, as well as the amount of allocations to salary and social welfare for the last completed financial
ear, as well as for the first quarter of the current financial year

Accounting period

Parameter
31.12.2007 31.03.2008
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Average staffing number of employees 7273 7,153
Share of employees with a higher vocational edu- 32 32
cation, %

Amount of monetary funds allocated for labour 1,799,550.5 427,238.9
remuneration, thou RUB

Amount of monetary funds allocated for social €8,931.0 9,248.0
welfare, thou RUB

Total amount of monetary funds spent; thou RUB 1,848,481.5 436,486.9

Factors that according to the Issuer caused a significant change of personne! strength, and consequences of
such changes for the financial and economic activity of the Issuer: There were no major changes of the
number of employees in the first quarter.
Consequences of the employees quantity change for the financial and economic activity of the Issuer: There
were no major changes of the number of employees in the first quarter.
Issuer's employees exercising significant influence on financial and economic activities of the Issuer (key em-

ployees):
Year of Record of
Name birth Current position service in OAQ
! Kuzbassenergo

MIKHAILQV Sergey 1959 | General Director (also is a member of the Man- | g yopre 4pg 3
Nikolaevich agement Board, member of the Board of Direc- | .00 :ns

tors)
GRETSINGER Yury 1953 Deputy General Director, Production - Techni- | 35 years and 7
Aleksandrovich cal Director (also is a member of the Manage- months

ment Board)
LAVROV Alexander 1950 Deputy General Director, Economy and Fi- 4 years and 4
Mikhailovich nance (also Is a member of the Management months

Board)
SHEIBAK Yury Viadi- 1953 Deputy General Director, Marketing and Sales - | »¢ years and 9
mirovich Director for Market Operations (also is a mem- | 00 p¢

ber of the Management Board)
EROFEEYV Alexander 1959 Deputy General Director, Production Support 8 pears and 5
Kupriyanovich (also is a member of the Management Board) months
GREBENNIKOV 1939 | Adviser to the General Director on General Is- | 1,4 years and 9
Alexey Antonovich sues (also is a member of the Management months

Board)
SKOROKHODOV 1977 | Deputy General Director, Corporate Govern- 9 years and 11
Dmitry Viktorovich ance (also is a member of the Management months

Board)
Priliodchenko Svetlana 1972 Chief Accountant I year and 11
Stanislavovna months

Details of the trade-union body formed by the employees (workers) of the Issuer:

Representative body of the employees of the Issuer is the Kemerovo regional trade-union
organisation "Electroprofsoyuz".
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3,710 employees of the Issuer (50 %5) are members of the trade union.

The basic mechanism of interaction of the employer and the trade union is social partnership
assuming that trade union not only performs its functions, but also participates in implementation of the
Issuer strategy, its sustainable development upon which depends the well-being of each employee.

The basic document reflecting interests of of the Issuer's employers and employees is the Collective
Agreement of OAQ Kuzbassenergo for 2007-2008. This document determines and regulates social and
labor relations between the employer and the workers as well as assosiated economic relations, labour
remuneration terms and conditions, labour guarantees and benefits, rights, duties and responsibility of the
parties fo the soclal parinership. The period of validity of the Agreemenit is from 01 January, till 31
December, 2008.

The Collective Agreement has been developed according to the Branch Rate Agreement of the
electric power industry for 2007 - 2008.

5.8. Details of any Issuer's commitments to employees (workers) regarding possibility of their
participation in the authorised (share) capital (unit fund) of the Issuer

Issuer's commitments regarding possibility of participation of the Issuer's employees (workers) in its
authorised (share) capital.

Employment contracts concluded with the Issuer's employees do not provide for any Issuer's com-
mitments to employees (workers) regarding possibility of their participation in the authorised (share) capital
of the Issuer.

Share in the authorised (share) capital (unit fund) of the Issuer (number of ordinary shares in the Issuer
being a joint-stock company) which according to such commitments can be acquired by the Issuer’s employ-
ees (workers):

Employment contracts concluded with the Issuer's employees do not provide for any Issuer's com-
miitments to employees (workers) regarding possibility of their participation in the authorised (share) capital
of the Issuer.

Details of provision or possibility of provision of the Issuer’s options to the Company employees
{workers).

Employment contracts concluded with the Company employees (workers) do not provide for grant-
ing to the Company employees (workers) any Issuer options.
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V1. Details of members (shareholders) of the Issuer and non-arms-length transac-
tions made by the Issuer

6.1. Information on total number of sharcholders {(members) of the Issuer

Total number of persons registered in the Sharcholder Register of the Issuer as of the date of approval
of the issue prospectus: 7264 including 9 nominee holders.

6.2. Details of the Issuer's members (shareholders) holding at least 5 percent of its authorised
(share) capital (unit fund) or at least S percent of its ordinary shares, as well as details of mem-
bers (sharcholders) of such persons holding at least 20 percent of their authorised (share) capi-
tal (unit fund) or at least 20 percent of their ordinary shares

Details of shareholders holding at least 5 percent of the Issuer’s authorised capital or at least 5 percent of its
ordinary shares:

1. Full business name: Open Joint-Stock Company Russian Power Generation and Electrification Open
Joint-Stock Company UES of Russia, RAO UES of Russia (shares are registered in the Issuer’s share-
holder register in the name of a nominee holder, 000 Depository and Corporate Technologies)

Short business name: OA0 RAO UES of Russla.

INN: 7705018828

Place of business: 119526, Moscow, pr-t Vernadskogo, 101, bidg 3.
Shareholder’s share in the authorised capital of the Issuer — 42.06 %.
Share of the Issuer’s common stock held by this sharcholder — 42.06 %.

Persons holding at least 20 percent of the authorised capital of the Issuer’s shareholder or at least 20 percent
of common stock of the Issuer’s shareholder: Russian Federation represented by the Federal Agency for
Management of Federal Assets.

INN: 7710542402

Place of business: 109012, Moscow, Nikolskiy per, 9.

Share of this person in the authorised capital of the Issuer’s shareholder: $2.68 %.
Share of common stock of the Issuer’s shareholder held by this person: 54.99 %.
Share of this person in the authorised capital of the Issuer: 0,

Share of common stock of the Issuer held by this person: 4,

Issuer shares held by the Issuer’s sharcholder, OAQ RAO UES of Russia and amounting to at least 5 percent
of the authorised capital or at least 5 percent of common stock of the Issuer, are registered in the shareholder
register of the Issuer in the name of a nominee holder. Details of the nominee holder:

Full business name: Limited Liability Company Depository and Corporate Technologies

Short business name: QOO Depository and Corporate Technologies
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Place of business: 119607, Moscow, Ramenki street, 17, bldg 1

Contact telephone: (495) 641-30-32 Yax: (495} 641-30-31 E-mail: dhkfi@depotech.ru

Number, date of issue and term of validity of the licence of a professional stock market participant, name of
authority which issued the licence: Licence of a prafessional stock market participant authorizing business
of a depositary institution No. 077-08381-000100 of 21.04.2008, valid till 21.04.2008, issued by the Federal
Service for Financial Markets of Russla

Number of ordinary shares in the Issuer registered in the Shareholder Register of the Issuer in the name of the
nominee holder: 29,702,020,000 pieces (42.06 % from the authorised capital of the Issuer).

6.3. Details of share of state or municipal bodies in the authorised (share) capital (unit fund) of
the Issuer, availability of a special right ("gold share")

Share in the authorized capital of the Issuer owned by the Government, constituent entities of the Rus-
sian Federation, municipal authorities:

By the resolution of the State-Owned Property Management Committee of Kemerove region No.
330 of 21.09.1993 "On privatization and reorganisation of POEIE Kuzbassenergo into The Kuzbass Joint-
Stock Power Generation and Electrification Company of Open Type” no ordinary shares in the Company
were allocated to state/federal bodies or bodies of constituent entities of the Russian Federation.

The State-Owned Property Management Committee of Kemerovo region acquired on the secondary
stock market 10,000 ordinary shares in the Company that makes 0.000014 % of the Company authorised
capital.

Place of business: 650099, city of Kemeravo, prospekt Sovetskly, 58.

Block of shares in the Issuer assigned as state (municipal) property: None.

Availability of a special right to participation of the Russian Federation, constituent entities of the
Russian Federation, municipal entities in the Issuer's management ("gold share"): not provided for.

6.4. Details of restrictions with respect to participation in the authorised (share) capital (unit
fund) of the Issuer

Limitations for the amount of shares held by one sharcholder, and/or their total nominal value, and/or
maximum number of the votes represented by one shareholder established by the Issuer’s Charter.

Company’s Charter does not stipulate any limitations for participation in the authorised capital of
the OAO Kuzbassenergo.

Restrictions for sharcholding of foreign persons in the authorised capital of the Issuer established by
the legislation of the Russian Federation and other statutory regulations of the Russian Federation.

The legislation of the Russlan Federation and other statutory regulations of the Russian Federation
do not establish any restrictions for the share of foreign persons in the authorised capital of the Issuer.

Other Restrictions relating to the participation in the authorised capital of the Issuer.
Company's Charter does not stipulate any other restrictions relating to the participation in the authorised
capltal of the Issuer.

6.5. Details of changes in composition and amount of participation of sharcholders (members)
of the Issuer holding at least S percent of its authorised (share) capital (unit fund) or at least 5
percent of its ordinary shares

Issuer’s sharcholders (members) holding at least 5 percent of the authorised (share) capital of the Is-
suer, at least 5 percent of ordinary shares in the Issuer, determined as of the date of making up the register of
persons that had the right to participate in each General Meeting of shareholders (members) of the Issuer held
for 5 last complete financial years preceding the closing date of the accounting quarter as well as for the last
quarter according to the register of persons entitled to attend each of such meetings:

SI | Date of drawing | Full and short business names of the share- % of the % of ordinary
No. | up the list of per- | holder holding at least 5% of the authorised |  authorised shares
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sons having the capital (5% of ordinary shares) as of the capital
right to attend date of drawing up the list
General Meeting
of shareholders

April 18®,2003 | BODMIN INVESTMENTS LIMITED 19.36 19.36
PLANETARY ALIGNMENT LTD. 15.00 15.00
Russian Power Generation and Electrifi- 49.00 49.00
cation Open Joint-Stock Company UES of
Russia, OAQ RAO UES of Russia

May 7', 2004 BODMIN INVESTMENTS LIMITED 14.45 14.45
PLANETARY ALIGNMENT LTD. 17.61 17.61
Russian Power Generation and Electrifi- 49.00 49.00
cation Open Joint-Stock Company UES of
Russia, OAQ RAO UES of Russia

May 13,2005 | Open Joim-Stock Company Siberian Coal 43.44 43.44
Energy Company, OJSC SUEK
Russian Power Generation and Electrifi- 49.00 49.00
cation Open Jolnt-Stock Company UES of
Russia, OAO RAO UES of Russia

November 14*, Open Joint-Stock Company Siberian Coal 43.48 43.48

2005 Energy Company, QJSC SUEK
Russian Power Generation and Electrifi- 49.00 49.00
cation Open Joint-Stock Company UES of
Russia, OAO RAO UES of Russia

March 30", 2006 | Open Joint-Stock Company Siberian Coal 43.48 43.48
Energy Company, OJSC SUEK
Russian Power Generation and Electrifi- 49.00 49.00
cation Open Joint-Stock Company UES of
Russia, OAQ RAO UES of Russia

May 12*, 2006 | Open Joint-Stock Company Siberian Coal 43.48 43.48
Energy Company, OJSC SUEK
Russian Power Generation and Electrifi- 49.00 49.00
cation Open Joint-Stock Company UES of
Russia, OAO RAO UES of Russia

March 30, 2006 | Open Joint-Stock Company Siberian Coal 43.48 43.48
Energy Company, OJSC SUEK
Russian Power Generation and Electrifi- 49.00 49.00
cation Open Joint-Stock Company UES of
Russia, 040 RAO UES of Russia

May 12*, 2006 Open Joint-Stock Company Siberian Coal 43.48 43.48
Energy Company, OJSC SUEK
Russian Power Generation and Electrifi- 49.00 49.00
cation Open Joint-Stock Company UES of
Russia, OAO RAO UES of Russia

July 24", 2007 Open Joint-Stock Company Siberian Coal 43.48 43.48
Energy Company, 0JSC SUEK
Russian Power Generation and Electrifi- 49.00 49.00

cation Open Joint-Stock Company UES of
Russia, OAO RAO UES of Russia
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10. | April 23,2007 | Open Joint-Stock Company Siberian Coal 44.02 44.02
Energy Company, 0JSC SUEK

Russian Power Generation and Electrifi- 49.60 49.00
cation Open Joint-Stock Company UES of
Russia, 040 RAO UES of Russia

11. | November 237, Open Joint-Stock Codtpany Siberian Coal 44.02 44.02
2007 Energy Company, 0JSC SUEK
Russian Power Generation and Electrifi- 49.00 49.00

cation Open Joint-Stock Company UES of
Russia, OAQ RAQ UES of Russia

12. | December 20", Open Joint-Stock Company Siberian Coal 44.02 44.02
2007 Energy Company, 0JSC SUEK

Russian Power Generation and Electrifi- 42.06 42.06
cation Open Joint-Stock Company UES of
Russia, OAQ RAO UES of Russia

13. | December 27, Open Joint-Stock Company Siberian Coal 44.02 44.02
2007 Energy Company, OJSC SUEK

Russian Power Generation and Electrifl- 42.06 42,06
cation Open Joint-Stock Company UES of
Russia, 0AQ RAO UES of Russia

6.6. Details of non-arms-fength transactions made by the Issuer

Details of the number and volume (in money terms) of transactions made by the Issuer during the last
accounting quarter which according to the legislation of the Russian Federation are recognised as non-arms-
length transactions, that required approval by the authorised management body of the [ssuer:

There were no such transactions

Transactions made in the 1 quarter of 2008 with a value exceeding 5 percent of the book value of the
Issuer’s assets determined according to its financial accounting as of the last accounting date before making
the transaction concluded by the Issuer during the last accounting quarter:

None

Non-arms-length transactions (group of interrelated transactions) which required approval, but were
not approved by the authorised management body of the Issuer (resolution on approval of which was not
passed by the Board of Directors (the Supervisory Board) or the General Meeting of members (shareholders)
of the Issuer in cases when such approval was compulsory according to the legislation of the Russian
Federation):

None

6.7. Details of debt receivable

Details of the structure of the Issuer’s accounts receivable including maturity date for the last completed
financial year and for the first quarter of the current financial year:

2007 1* quarter of 2008
Debt receivable Maturity Maturity
< one year < one year > one vear > one year
Debt receivable from buyers and 700,841,000 0 1,643,590,000 0
customers, RUB
Including overdue debt, RUB 167,725,000 X 233,129,000 0
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Decbt receivable under bills re- 0 0 0 0
ceivable, RUB
Including overdue debt, RUB 0 X 0 0
i Debt receivable from members 0 0 0 0
(founders) as part of contribution
to the authorised capital, RUB
Including overdue debt, RUB 0 X 0 0
Debt receivable under advances 1,699,438,000 713,000 1,965,500,000 1,713,000
made, RUB
Including overdue debt, RUB 22,453,000 X 305,551,000 0
Other debt receivable, RUB 398,481,000 176,262,000 300,193,000 146,975,000
Including overdue debt, RUB 1,326,000 X 2,989,000 0
Total, RUB: 2,798,760,000 176,975,000 3,909,283,000 148,688,000
Including total overdue debt, 191,507,000 X 541,669,000 0
RUB

Debt receivable increased in the 1% quarter of 2008 by 1,082,236 thousand roubles, first of all due to the
growth of:

- Indebtedness of energy consumers by 942,749 thousand roubles;
- Advance payments made by 267,002 thousand roubles.

Growth of the overdue debt receivable under advance payments made by 283,098 thousand roubles was
mainly caused by postponement of delivery dates of equipment for implementation of the project Starting
Conplex of the Turbine Unit, Station No. 15 at Novo-Kemerovskaya Combined Heat & Power Station).

Debtors which for the 1° quarter of 2008 account for at least 10 percent of the total amount of debt
receivable:

Full business name: Open Joint-Stock Company Siberian Coal Energy Company.

Short business name: OA0 SUEK

Place of business: 109028, Moscow, Serebryanicheskaya emb., 29

Amount of debt receivable: 900,000,000 RUB (as of 31.03.2008)

Amount of overdue debt receivable: 0 RUB (as of 31.03.2008)

Conditions of the overdue debt receivable (intcrest rate, penal actions, default interest): In case of default un-
der contractual obligations OAO Kuzbassenergo shall be guided by the effective legislation (Article 395 of
the Civil Code of the Russian Federation).

0AO SUEK s an affiliated person holding 44.02 % of the Issuer shares.

Share of participation of the Issuer in the authorised (share) capital (unit fund) of the affiliated person being a
business entity, and in case when the afTiliated person is a joint-stock company, - also a share of common
stock of the affiliated person hetd by the Issuer: none;

Share of participation of the afTiliated person in authorised (share) capital (unit fund) of the Issuer, and in case
when the Issuer is a joint-stock company, - also a share of common stock of the Issuer held by the affiliated
person: 040 SUEK holds 44.02 % of the authorised capital of the Issuer, as well as of the total amount of
outstanding ordinary registered uncertificated shares of the Issuer.
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VII. Financial Statements of the Issuer and other financial information

7.1. Annual Financial Statements of the Issuer

Structure of the annual financial statements of the Issuer attached to the Issuc Prospectus:
a) Annual financial statements of the Issuer for the last complete financial year prepared according to

the requirements of the legislation of the Russian Federation:
Appendix No 1. ~ Financial Statements for 2007

Audit report on financial (book-keeping) accounting for 2007;

Form No.1 Balance Steet as of 31.12.2007;

Form No.2 Profit and Loss Statement for 2007;

Form No.3 Statement of Changes in Equity for 2007;

Form No.4 Cash Flow Statement for 2007;

Form No.§ Balance Sheet Supplement for 2007;
Explanatory Note to financial statements for 2007.

b) Annual financial statements of the Issuer for the abovementioned period in Russian prepared ac-
cording to the International Financial Reporting Standards (IFRS) or the Generally Accepted Accounting Prin-
ciples (GAAP) of the USA: ‘

The Issuer does not prepare individual annual financial statements according to IFRS or GAAP.

7.2. Quarterly financial statements of the Issuer for the last complete accounting quarter.

a) Quarterly financial statcments of the Issuer for the accounting quartcr preceding the accounting date
prepared according to the requirements of the legislation of the Russian Federation:

Appendix No. 2. - Financial Statements for the I° quarter of 2008
o Form No.l Balance Sheet as of 31.03.2008;
¢ Form No.2 Profit and Loss Statement for the I” quarter of 2008.

b) Quarterly financial statements of the Issuer Annual for the abovementioned period (in Russian) pre-
pared according to the Intemational Financial Reporting Standards (IFRS) or the Generally Accepted Ac-
counting Principles (GAAP) of the USA: The Issuer does not prepare individual quarterly annual financial
statements according to IFRS or GAAP.

7.3. Consolidated financial statements of the Issuer for the three last completed financial years
or for each completed financial year

a) Consolidated financial statements of the Issuer for the last complete financial year prepared accord-
ing to the requirements of the legislation of the Russian Federation: Consolidated financial statements of the
Issuer for 2007 will be presented in the quarterly report of the Issuer for the 2 quarter of 2008.

b) Consolidated financial statements of the Issuer prepared according to the International Financial
Reporting Standards (IFRS): Consolidated financial statements of the Issuer prepared according to IFRS

Jor 2007 is presented in Appendix 3.

7.4. Details of the accounting policy of the Issuer

The Accounting Policy of the Issuer determined by the Issuer in compliance with the Russian Federation
laws on accounting and approved by an ordre or instruction of a person responsible for the arrangement and
status of financial accounting of the Issuer:

Regulations on accounting policy for the purposes of business and tax accounting for 2008 approved by
Order No. 878 of OAO Kuzbassenergo dated 29.12.2007, are presented in Appendix No. 4 hereto,

7.5. Total amount of export, as well as export share in total sales
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Total amount of the Issuer’s proceeds received from export of products (goods, works, services), as
well as share of such proceeds in the Issuer’s proceeds from usual kinds of activity for 3 last completed
financial years preceeding the first quarter, as well as for the first quarter of the current financial year: The
Issuer does not export products (goods, works, services) from the Russian Federation.

7.6. Details of cost of the Issuer’s real estate and material changes in structure of the Issuer's
real estate occurred after the date of the last complete financial year closure.

Total cost of real estate and amount of accumulated depreciation as of the closing data of the account-

ing quarter:

Parameter 31.03.2008
Total cost of real estate, RUB 50,397,392
Amount of accumulated depreciation, RUB 31,810,104
Total depreciated value, RUB 18,587,288

Details of material changes in the structure of OAO Kuzbassenergo real estate occurred within 12
months before the accounting quarter closure date:

There were no significant changes in the Issuer’s real estate.
Details of any acquisitions or retirement for any reason of any other property of the Issuer if the book
value of such property exceeds 5 percent of the book value of the Issuer’s assets, as well as details of any other
changes material to the Issuer occurred with other property of the Issuer after the closing date of the last com-
plete financial year to the closing date of the accounting quarter:
The Issuer did not have other major modifications of the structure of any other property occurred
after the closing date of the last complete financial year. There were no acquisitions or retirement for any
reason of any other property with a book value exceeding § percent of the book value of the Issuer’s assets.

7.7. Details of Issuer participation in litigations (if such participation can materially affect fi-
nancial and economic activities of the Issuer)

Details of Issuer participation tn litigations (including details of sanctions imposed upon the Issuer by
the taw enforcement agency) if such participation can materially affect financial and economic activities of the
Issuer during 3 years preceding the date of closure of the accounting quarter:

In which way the
i Subject and cost of . issue of suit may
Plaintiff Defendant ilaim {plea) Disposal affect the Issuer’s
activity
Kemeravo inter- \OAO Kuz- |Compulsion in achleve-| By the court decision the claim was | If the claim is satis-
regional envi- | bassenergo |ment by Kemerovo dismissed. By determination of cass- | fled, the Company
ronmental prose- Combined Heai & ation instance dated 13.06.2007 the |will have to take
cutor’'s office Power Station of maxi- | decision of the first instance was measures to meet
mum admissible dis- cancelled, the case was expedited for |the requirements
charge to the afmos- reconsideration. In the course of a | with respect to
phere new court sesslon Company's motion | maximum admissi-
to assign a technical expertise was | ble discharge o the
satisfied and consideration of the atmosphere by
case was suspended 2010. Meeting the
above requirements
Is impossible due to
technical reasons
Kemerovo inter- |0AQ Kuz- | Compulsion in achieve- | By the court decision the claim was | If the claim ks satis-
reglonal envi- bassenergo |ment by Kemerovo dismissed. By determination of cass- | fled, the Company
ronmental prose- Combined Heat & ation instance dated 15.08.2007 the |will have to take
Power Station of maxi- | decision of the first instance was measures (o meel
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cutor’s office mutint admissible dis- | cancelled, the case was expedited for | the requirements
charge to the atmos- reconsideration. In the course of a | with respect 1o
phere new court sexslon 10.09.2007 Com- | maximum admissi-
pany’s motlon to assign a technical |ble discharge to the
expertise was satisfied and consid- | atmosphere by
eratlon of the case was suspended | 2010. Meeting the
above requirements
is impossible due to
technical reasons
Kemerovo inter- |OAO Kuz- | Compulsion In achleve- | Preliminary session was appointed | If the claim Is satis-
reglonal envi- bassenergo |meyt by Kemerovo on 06.03.2008  fied, the Company
ronmental prose- Combined Heat & will tave to take
cutor’s office Power Statlon of maxi- measures {0 meet
mum admissible dis- the requirements
charge to the atmos- with respect to
phere maximum admissi-
ble discharge to the
atmosphere by
2010. Meeting the
above requirements
is impossible due to
technical reasons
Kemerovo inter- |0AO Kuz- | Compulsion in achieve-| The clalm was satisfled. The court of | According to the
reglonal envi- bassenerga | ment by Kemerovo cassation instance upheld the deci- | court declsion the
ronmental prose- Combined Heat & ston. A supervisory claim was sub- | Company is obliged
cutor’s office Power Station of maxi- | mitted. " |to take measures to
mum admissible dix- meet the require-
charge to the atmos- ments with respect
phere to maximum admis-
sible discharge to
the atmosphere by
2010. Meeting the
above requiremenis
is impossible due 1o
technlcal reasons

Russlan Federal |OAQ Kuz- | Collection of By the declslon aof the court of cass- | 40,168,782 RUB of

Tax Service In- \bassenergo 140,168,782 RUB of atlon of 08, 10,2007 judicial acts on | penalties were

terregional In- penalties charged ac- |collection of penaltles in storage transferred to the

spectorate for the cording to the resolu- | were upheld In full. A motion for a | budget. In case the
city of Kemerovo tion No.250 of new trigl was submitted in the exer- |Supreme Arbitra-
10.04.2003 passed cise of supervisory functions. tion Court of the
based on results of the Russlan Federation
| field tax inspection in the exercise of
supervisory powers
resolves to satisfy
the application of
OAO Kuz-
bassenergo, Judicial
acts on collection of
penalties will be
overturned.

KOAO Azt Administra- | Acknowledgement of | By resolution of appeal instance If the clalm is sat-
tlion of the | refusal of Kemeravo  |dated 28.05.2007 the sult of KOAO | Isfled, the Company
clty of Ke- | administration to estab- | Azot was satisfied partlally: refusal | will be obliged to
merovo lish a unified sanitary | of Kemerovo administration to estab- | resettle cititens liv-

protection area us ille- |lish a unified sanitary protection ing in the unified
gal; compulsion to ap- | area was ruled illegal; The claim for |sanltary and protec-
prove the detailed de- [ approval of the detailed design of the | tion area (possible
sign of arrangement of |unified sanitary protection area was | expenses are

a unified sanitary pro- | dismissed. By resolution of Federal | around
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tection zone in Petro- | Arbitratlon Court of West Siberian | 1,500,000,000 rou-
zavodskol settlement of | District dated 17.07.2007 the appeal | bles proceeding
Kemerovo court resolution was cancelled, the | from total residen-
case was expedited for reconsidera- |tial floor area of
tlon in the appeal court of Kemerovo | 47,678.6 sq.m. of)
region. The sesslon of the appeal and to landscape
Instance from 21.08.2007 was post- | the territory of the
poned to 19.09.2007. According to | sanitary and protec-
the determingtion of the appeal in- | tlon area according
stance of 19.09.2007 judicial pro- to the detail project.
ceedings under the case were sus-
pended
OAO Kuz- Russlan Annulmenst of decislons | The case was suspended until com- | Total VAT amount
bassenergo Federal Tax | No.16-14/108 of pletion of the legal Investigation re- | was transferred to
Service In- | 15.11.2007, No.16- garding contestation of the decision |the budgel. If the
terreglonal | 14/109 of 15.11.2007 to | of the Russian Federal Tax Service |claim is dismissed,
Inspector- charge additionally Interregional Inspectorate No.16- | the Company will
ate on 10,366,632 RUB of 14/02-47/058 of 24.09.2007 not have any addi-
Large Tax | VAT for July 2006 and tional liabilities, If
Bearers 9,680,781 RUB of VAT the claim Is satis-
No.4 | for August 2006 fled, the Company
will be entitled to
refunding from the
budget of the
amount paid
OAO Kuz- Russian Annulment of decision | The court session has been ap- The profit tax
bassenergo Federal Tax|No.16-14/02-47/058 of |pointed on 17.01.2008. The court amount was trans-
Service In- | 24.09.2007 to charge  |session was posiponed until ferred to the
terregional |additlonally 26,729,910 | 14.02.2608 due to necessiiy to re- budget. If the claim
Inspector- |RUB of profit tax for | ceive explanations from the Federal |is dismissed, the
ate on 2006 due to failure to | Tar{(f Service of the Russian Fed- | Company will not
Large Tax |include the cost imbal- |eration. The court session was posi- | have any additional
Bearers ance of the Federal poned to 11.03.2008. The court Habilities. If the
No.4 Wholesale Electric brought into the proceedings Trad- | claim Is satisfied,
Power Market into ing System Administrator Non-Profit | the Company will
Company incomes Parmership and ZAQ TSFR. The | be entitled to re-
court session was postponed Junding from the
09.04.2008. The court brought into | budget of the
the proceedings the Federal Tarlff |amount paid

Service of the Russlan Federation to
check data presented by Trading
System Administrator Nen-Profit
Parmership and ZAQ TSFR.
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040 Kuz-
bassenergo

Russilan
Federal Tax
Service In-
terregional
Inspector-
ate on
Large Tax
Bearers
No.4

Annulment of the De-
cision No. | about col-
lection of a default in-
terest under the VAT to
the amount of
149,784,997 RUB a1
the expense of money
keps with banks,
charged according to
the decision No. 250
based on resuits of the
| field tax inspection

149,785 thonsand RUB were col-
lected from QAO Kuzbassenergo
without recourse to court. The court
decision of 21.03.2007 satisfied the
requirements of OAO Kuz-
bassenergo. The court af appeals of
the clly of Moscow by U5 declsion of
10.08.2007 upheld the decision. The
court of cassation by Its declision of
26.11.2007 sent the case for a new
trigl. By the court decision of
13.03.2008 the clalm was satisfied
regarding collectlon of 174,178 RUB
of fine, the other requirements were
dismissed. The court decision has
not been received yet.

On the basis of the
challenged decislon
of tax aquthoritles
No. 1, before the
delivery of the judi-
cial act 149,784,99
7RUB of default
interest were wrif-
ten off from the
Company settle-
ment accounts in
the federal budget
withaut recourse to
court. If the claim
is satisfied, the
Company will be
entitled to refund-
ing from the budgel
of the amount pald.
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0AO Kuz-
bassenergo

Russian
Federal Tax
Service In-
terreglonal
Inspector-
ate on
Large Tax
Bearers
No.4

Annulment of the fleld
fax inspection Decision
No.02-47/013 of
09.04.2007. The chal-
lenged amount, taking
into consideration the
plaint{ff motion to ad-
Just the sublect of the
claim includes:

- 823553218 RUB of
proftt tax,

- respective default
interest and fines un-
der article 122 of the
Tax Code of the Rus-
slan Federation re-
garding federal and
locat budget,

- default interest on tax
payable to the budget
of the constifuent entity
of the Russian Federa-
tion In the amount of
16,433,782 RUB,

- fIne under article 122
of the Tax Code of the
Russian Federation on
tax payable to the
budget of the constitu-
ent entity of the Rus-
slan Federation in the
amount of 11,693,694
RUB;

- respecitive default
interesis and fines un-
der article 122 of the
Tax Code of the Rus-
slan Federation.

According to the Moscow Arbitration
Court award of 10.10.2007 the re-
quirements were satisfled with re-
spect to the following additional
charges:

- 58,163,596 roubles of profit tax,
respective defanlt interests and fines
under article 122 of the Tax Code of
the Russian Federation regarding
the federal and local budget, default
interest on tax payable to the budget
of the constituent entity of the Rus-
sian Federation in the amount of
16,433,782 roubles,

- fine under article 122 of the Tax
Code of the Russlan Federation on
tax payable to the budget of the con-
stituent entlty of the Russian Federa-
tlon in the amount of 11,693,694
ronbles,

- 29,313,049 roubles of value added
tax, respective default interests and

| fines under article 122 of the Tax
Code of the Russian Federation.
OAO Kuzbassenergo filed an appeal
due to refusal 1o satisfy claim. The
consideration of the appeal petition
Is appolnted on 08.04.2008.

Before the delivery
of the judicial act
the tax authority
affset the Com-
pany’s overpayment
in the budget al-
most for the whole
amount of arrears
of taxes, default
interest, and fines
charged under the
decision No.02-
47/013. If the claim
is satisfied, the
Company will be
entitled to refund-
ing from the budget
of all amounts set

off-
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VIII. Additional data on the Issuer and on equity securities placed by it
8.1. Additional data on the Issuer

8.1.1. Details of amount and structure of the authorised (share) capital (unit fund) of the Issuer

Amount the authorised capital of the Issuer as of 31.03.2008: 706,163,800 (Seven hundred six million
one hundred sixty three thousand eight hundred) roubles.

Issuer’s authorised capital breakdown by shares classes:

Ordinary shares: 70,616,380,000 shares

Total nominal value: 706,163,800 (Seven hundred six million one hundred sixty three thousand
eight hundred) roubles.

Share of ordinary shares in the authorised capital of the Issuer: 100,00 %.

Par value of one share: 0.01 (zero point zero one) rouble.

Preference shares: none.

Details of circulation of the Issuer shares outside the Russian Federation in the form of circulation ac-
cording to the foreign law of securities of foreign issuers certificating the rights with respect to the Issuer
shares:

- Class (type) of shares circulating outside of the Russian Federation: Ordinary registered uncertifi-
cated shares circulating according to the foreign right of securities (American Depasitory Receipts) of a
Joreign Issuer.

- Fraction of shares circulating outside of the Russian Federation from total number of shares of the
respective class (type): As of 31.03.2008 the number of shares deposited under depository receipts, was
560,129,800 i.e. 0.79 % of the authorised capital and total number of votes;

- Name and location of the forcign issuer the securities of which certificate the rights with respect to
the Issuer’s shares of respective class (type): Depositary bank - THE BANK OF NEW YORK INTERNA-
TIONAL NOMINEES (the depositary agreement was signed on 23 October, 1997);

- Short description of the program (program type) of issue of securities of the foreign issuer certificat-
ing the rights with respect to the Issuer’s shares of respective class (type): non-sponsored level-1 ADR, num-
ber of shares per | ADR: 10, Depositary bank - THE BANK OF NEW YORK INTERNATIONAL NOMI-
NEES, the depositary agreement was signed an 23 October, 1997. ADRs are traded at Berlin and Frankfurt
stock exchanges.

- Details of reception of permission of federal executive authority in charge of stock market supervi-
sion to admit the Issuer’s shares of the respective class (type) to circulation outside of the Russian Federation
(if applicable): as of the date of respective admlission (23.10.1997) no permission of federal executive au-
thority in charge of stock market supervision for admission of the Issuer’s shares to circulation ousside of
the Russian Federation in the form of American Depository Receipts was required by any regulatory legal
acts of the Russian Federation;

- Name of the foreign trade institutor (trade institutors) through which the securities of the foreign Is-
suer certificating the rights with respect to the Issuer’s shares (if such circulation exists): ADRs are traded at
Berlin and Frankfurt stock exchanges;

- Other details of circulation of the Issuer’s shares outside of the Russian Federation (to be specified
by the Issuer at its own discretion): nane.

8.1.2. Details of change of the amount of the authorised (share) capital (unit fund) of the Issuer

Details of change of the amount of the authorised capital of the Issuer for § last complete financial years
preceding the closing date of the accounting quarter, as well as for the first quarter of the current financial
year: From 01.01.2003 to 31.12.2006 the size of the authorised capital of the Issuer was not changed and
amounted to 606,163,800 (Six hundred and six million one hundred sixty three thousand eight hundred)
roubles.
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2007

Amount and structure of the authorised (share) capital (unit fund) of the lIssuer as of beginning of 2007:
606,163,800 roubles or 100 % of ordinary shares.

Par value of one share - 1 (one) rouble.

Name of the management body of the Issuer, which took the decision to change the amount of the authorised
(share) capital (unit fund) of the Issuer: extraordinary General Meeting of shareholders of 0OAO Kuz-
bassenergo.

Date of execution and minutes of the meeting of the management body of the Issuer, which took the decision
to change the amount of the authorised (share) capital (unit fund) of the Issuer: minutes No. 18 of 07.09.2007

Amount of the authorised (share) capital (unit fund) of the Issuer after change as of the end of 2007
706,183,800 roubles or 100 % of ordinary shares.

Par value of one share — 1 (one) rouble.

2008

Amount and structure of the authorised (share) capital (unit fund) of the Issuer as of beginning of 2008:
706,163,800 roubles or 100 % of ordinary shares.

Par value of one share — 1 (one) rouble.

Name of the management body of the Issuer, which took the decision to change the amount of the authorised
(share) capital (unit fund) of the lIssuer: extraordinary General Meeting of shareholders of OAQ Kuz-
bassenergoe which passed the following resolutions:

1. That ordinary registered shares in OAO Kuzbassenergo be split subject to the following conditions:

L1. Class (type) of shares to be split: ordinary registered shares In OAQ Kuzbassenerge with a par value of
1 (One) rouble each.

1.2, Shares placement method: conversion at splitting of shares.
1.3. Splitting factor:

One ordinary share in OAO Kutbassenergo with a par value of 1 (One) rouble each shall be converted into
100 (one hundred) ordinary shares in OAQ Kuzbassenergo with a par value of 0.01 (zero point zero one)
rouble each.

Date of execution and minutes of the meeting of the management body of the Issuer, which took the decision
to change the amount of the authorised (share) capital (unit fund) of the Issuer: Minutes No. 19 of 06.11.2007

Amount of the authorised (share) capital (unit fund) of the Issuer after change:
706,163,800 roubles or 100 % of ordinary shares.
Par value of one share - 0.01 (zero point tero one) rouble.

8.1.3. Details of formation and use of the reserve fund, as well as other funds of the Issuer

Details of the reserve fund, as well as other funds of the Issuer formed at the expense of its net profit for § last
complete financial years preceding the first quarter, as well as for the first quarter of the current financial year:
The amount of the reserve fund is established by the Issuer’s Charter ai five percent (5%) of the authorised
capital of the Issuer. The reserve fund is formed by compulsory yearly deductions made until it reaches the
amount established by the Issuer Charter. The amount of yearly deductions is specified by the Issuer’s
Charter at $ (five) percent of the Issuer's net profit. The reserve fund shall be used exclusively for dedicated
purposes. The Issuer reserve fund is intended for covering Issuer losses.
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As of 31.12,.2003

Parameter

As of 31.12.2003

Amount of fund established by constituent instruments, % of the authorized capital 5
Amount of fund in money terms, thousand RUB 16,818
Amount of fund in percentage of the authorized capital, % 2.77449
Amount of deductions to the fund during the year, thousand RUB U}
Amount of fund money used, thousand RUB 0
Asof 31.12.2004
Parameter As of 31.12,2004
Amount of fund established by constituent instruments, % of the authorized capital 5
Amount of fund in money terms, thousand RUB 16,858
Amount of fund in percentage of the authorized capital, % 2,78109
Amount of deductions to the fund during the year, thousand RUB 40
Amount of fund money used, thousand RUB 0
As of 31.12.2008
Parameter Asof 31.12.2005
Amount of fund established by constituent instruments, % of the authorized capital 5
Amount of fund in money terms, thousand RUB 16,858
Amount of fund in percentage of the authorized capital, % 2.78109
Amount of deductions to the fund during the yecar, thousand RUB 0
Amount of fund money used, thousand RUB 0
As of 31.12.206
Parameter Asof 31.12.2006
Amount of fund established by constituent instruments, % of the authorized capital 5
Amount of fund in money terms, thousand RUB 30,308
Amount of fund in percentage of the authorized capital, % 5
Amount of deductions to the fund during the year, thousand RUB 13,450
Amount of fund money used, thousand RUB 0
Asof 31.12.2007
Parameter As of 31.12.2007
Amount of fund established by conastituent instruments, % of the authorized capital 5
Amount of fund in money terms, thousand RUB 30,308
Amount of fund in percentage of the authorized capital, % 5
Amount of deductions to the fund during the year, thousand RUB 0
Amount of fund money used, thousand RUB 0
As of 31.03.2008
Parameter As of 31.03.2008
Amount of fund established by constituent instruments, % of the authorized capital 5
Amount of fund in money terms, thousand RUB 30,308
Amount of fund in percentage of the authorized capital, % 5
Amount of deductions to the fund during the vear, thousand RUB 0
Amount of fund money used, thousand RUB 0




The Issuer has not drawn on the reserve fund

Details of other funds of the Company

Undistributed profit of previous years stated in the Company’s balance includes:

- Accumulation fund formed at the expense of net profit allocated for development of production;
- Social fund representing a source for transfer of nonindustrial facilities to municipal authorities.

Description Balance as of the | Deductions during | Allocated (used) | Balance as of the
beginning of the | the accounting during the ac- end of the finan-
financial year period counting period cial year

2003
Accumulation fund 236,603 0 0 236,603
Social fund 26,065 0 13,886 12,179
2004
Accumulation fund 236,603 750 0 237,353
Social fund 12,179 0 1,281 10,898
2005
Accumulation fund 237,353 0 0 237,353
Social fund 10,898 0 2,378 8,520
2006
Accumulation fund 237,353 125,020 0 362,373
Social fund 8,520 0 606 7,914
2007
Accumulation fund 362,373 109,439 0 471,812
Social fund 7,914 0 62 7,852
As of 31.03.2008
Accumulation fund 471,812 0 0 471,812
Social fund 7,852 0 14 7,838

8.1.4. Details of procedure of convocation and belding of meetings of the supreme management body of
the Issuer

Name of the supreme management body of the Issuer: General Meeting of shareholders.

Procedure of notification of sharcholders (members) about convocation of the of the supreme management
body of the Issuer according to the Charter:

“11.5. The notice of the General Meeting of shareholders shall not later than 30 (Thirty) days prior to the
scheduled date of the meeting be published by the Company in the "Rossiyskaya Gazeta"” newspaper.”
11.6. Bulletins for voting on agenda issues shall be send by registered mail to the address specified in the
list of persans entitled to attend the General Meeting of Shareholders, or handed over against signature to
each person specified in the list of persons entitled to attend the General Meeting of Shareholders, at least
20 (twenty) days prior to the General Meeting of Sharehaolders.
Each peron included into the list is provided with one copy of a bulletin for voting on general issues, or one
copy of two and more bulletins for voting on different issues.
11.7. Information (materials) concerning the agenda of a General Meeting of shareholders shall within 20
(Twenty) days, and in case of a General Meeting of the shareholders whose agenda contains a matter of
Company reorganisation, within 30 (Thirty) days before the scheduled date of the General Meeting of
shareholders, be made available to persons entitled to attend the General Meeting of shareholders in the
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premises of the executive body of the Company and other places the addresses of which shall be specified in
the noftice of the General Meeting of shareholders. This information (materials) shall be made available to
persons attending the General Meeting of shareholders during the meeting.

The procedure of familiarisation of persons entitled to attend the General Meeting of shareholders with the
information (materials) concerning the agenda of the General Meeting of shareholders and the list of such
information (materials) shall be established by the resolution of the Board of Directors of the Company”.

Persons (bodies) authorized to call (to require convocation of) an extraordinary meeting of the supreme man-
agement body of the Issuer, as well as the procedure for sending such requests according to the Charter:

“14.2. An extraordinary General Meeting of shareholders of the Company shall be held by the resolution of
the Board of Directors of the Company by lts own inltlative, on demand of the Internal Audit Commission
of the Company, the Auditor of the Company, as well as the shareholder (shareholders) holding at least 10
(Ten) percent of voting shares in the Company as of the date of presentation of the request.

14.3. Convocation of an extraordinary General Meeting of shareholders on demand of the Internal Audit
Commission of the Company, the Auditor of the Company, or the shareholder (shareholders) holding at
least 10 (Ten) percent of voting shares in the Company shall be arranged by the Board of Directors of the
Company.

Such General Meeting of shareholders shall be held within 40 (Forty) days since the date of submission of
the request of calling the extraordinary General Meeting of shareholders of the Company except for the
case stipulated by clause 14.9 hereof.

14.4. The request of convocation of an extraordinary General Meeting of shareholders of the Company
shall specify matters to be included into the agenda of the meeting.

Person(s) demanding convocation of an extraordinary General Meeting of shareholders of the Company
shall have the right to suggest draft resolution of the extraordinary General Meeting of shareholders of the
Company, and the form of holding of the General Meeting of shareholders. In case the offered agenda of
the extrqordinary General Meeting of shareholders contains an issue of putting forward candidates for
election of management bodies of the Company, such issue is subject to respective provisions of article 13 of
this Charter.

The Board of Directars of the Company Is not authorized to amend the wording of the agenda items, the
wording of resolutions on such items and to change the suggested form of holding of the extraordinary
General Meeting of the shareholders called on demand of the Internal Audit Commission of the Company,
the Auditor of the Company, or the shareholder (shareholders) holding at least 10 (Ten) percent of voting
shares in the Company.

14.4. In case the request of convocation of an extraordinary General Meeting of shareholders of the Com-
pany is submitted by a shareholder (shareholders), it should contain the name (business name) of the
shareholder (shareholders) requiring convocation of the meeting, and data on amount and class (type) of
shares in the Company held by him (them).

The request of convocation of an extraordinary General Meeting of shareholders of the Company shall be
signed by the person (persons) requlring convocation of such Meeting™.

Procedure for determination of the date of holding of the meeting of the supreme management body of the Is-
suer as prescribed by the Charter:

“11.1 Annual General Meeting of shareholders of the Company shall be held not earlier than two months
and not later than six months after the end of the financial year.

The annual General Meeting of shareholders must handle issues of election of the Board of Directors and
of the Internal Audit Commission, approval of the Auditor of the Company, approval of the annual report
of the Company, annual financial statements, including profit and loss statement (profit and loss accounts)
of the Company presented by the Board of Directors of the Company, as well as distribution of Company’s
profit (including payment (declaration) of dividend, except for profit distributed as dividend based on re-
sults of the first quarter, six months, and nine months of the financial year) and losses based on results of
the financial year.”

“14.3. Convocation of an extraordinary General Meeting of shareholders on demand of the Internal Audit
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Commission of the Company, the Auditor of the Company, or the shareholder (shareholders) holding at
least 10 (Ten) percent of voting shares in the Company shall be arranged by the Board of Directors of the
Company.

Such General Meeting of shareholders shall be held within 40 (Forty) days since the date of submission of
the request of calling the extraordinary General Meeting of shareholders of the Company except for the
case stipulated by clause 14,9 hereof.”

Persons authorized to suggest items of the agenda of a mecting of the supreme management body of the Issuer
as well as procedure of submission of such proposals according to the Charter:

“13.1. The shareholders (sharebolder) of the Company holding in the aggregate at least 2 (Two) percent of
voling shares in the Company, may suggest items of the agenda of the annual General Meeting of share-
holders and put forward candidates for the members of the Board of Directors of the Company and the In-
ternal Audit Commission of the Company within the limits of the quantitative composition of the respective
body. ,

Such suggestions shall be submitted to the Company at least 60 (Sixty) days after the end of the financial
year.

13.2. A suggestion an entering items into the agenda of the General Meeting of shareholders and on put-
ting forward candidates shall be submitted in writing and shall specify the name (business name) of the
shareholder (shareholders) submitting the same, the number and the class (type) of shares held by him
(them) and shall be signed by such shareholder (shareholders).

The suggestion on entering items into the agenda of the General Meeting of shareholders should contain
the wording of each suggested item, and the proposal on putting forward of candidates - the name and the
details of the identity document (series and/or number, date and place of issue, the authority which issued
the document) of each candidate put forward, as well as the name of the body wherein the candidate was
put forward.

Persons who are authorized to familiarise themselves with the information (materials) presented for prepara-
tion and holding of a meeting of the supreme management body of the Issuer, as well as the procedure for fa-
miliarisation with such information (materials) according to the Charter:

“11,7. Information (materials) concerning the agenda of a General Meeting of shareholders shall within 20
{Twenty) days, and in case of a General Meeting of the shareholders whose agenda contains a matier of
Comipany reorganisation, within 30 (Thirty) days before the scheduled date of the General Meeting of
shareholders, be made available to persons entitled to attend the General Meeting of shareholders in the
premises of the executive body of the Company and other places whose addresses are specified in the notice
of the General Meeting of shareholders. This Information (materlals) shall be made available to persons
attending the General Meeting of shareholders during the meeting.

The procedure of familiarisation of persons entitled to attend the General Meeting of shareholders with the
information (materials) concerning the agenda of the General Meeting of shareholders and the list of such
information (materials) shall be established by the resolution of the Board of Directors of the Company.

Procedure for announcement (bringing to the notice of the Issuer’s shareholders (members)) of decisions taken
by the supreme management body of the Issuer, as well as of voting results:

If the General Meeting of shareholders of the Company is held in the form of compresence of shareholders,
voting results as well as the decislons taken by the General Meeting of sharelolders of the Company may be
announced at the General Mecting of shareholders of the Company.

In the event when the voting results and the decisions taken by the General Meeting of shareholders of the
Company have not been announced on the General Meeting of shareholders, within 10 (Ten) days after
drawing up the statement of the voting results the decisions taken by the General Meeting of shareholders
of the Company, as well as the voting results shall be published by the Company in the "Rossiyskaya Ga-
zeta" newspaper in the form of a voting results report.

Resolutions passed by the General Meeting of shareholders, as well as the results of voting in the form of
the voting results report not later than 10 (Ten) days after executing the voting results report shall be pub-

160




lished in the "Rossiyskaya Gazeta® newspaper.

8.1.5, Details of business entities in which the Issuer holds at least S percent of the authorised (share)
capital (unit fund) or at least 5 perceat of ordinary shares

List of business entities in which the Issuer as of the closing data of the last accounting quarter holds at least
5% of the authorised (share) capital (unit fund) or at least 5 percent of ordinary stock:

Full business name: Open Joint-Stock Company Prokopievskenergo.

Short business name: QAQ Prokapievskenergo.

Place of business: 653000, Russia, Kemerovo region, city of Prokopievsk, Energeticheskaya street, 14
Issuer’s share in the authorised capital of the entity: 60 %.

Entity’s share in the authorised capital of the Issuer: none.

Full business name: Open Joint-Stock Company Kuzbass Power Repair Company.
Short business name: 0AQ Kuzbassenergoremont.

Place of business: 650000, Russla, Kemerovo, Karbolitovskaya street, 10,

Issuer’s share in the authorised capital of the entity: 100 %.

Entity’s share in the authorised capital of the Issuer: none,

Full business name: Open Joint-Stock Company Kuzbasstekhenergo Engineering and Analytical Centre.
Short business name: OAQ Kuzbasstekhenergo Engineering and Analytical Centre,

Place of business: 650021, Russla, city of Kemerovo, Stanisionnaya street, 17.

Issuer’s share in the authorised capital of the entity: 100 %.

Entity’s share in the authorised capital of the Issuer: none.

Full business name: Closed Joint-Stack Company Kuzbassenergo Motor Transport Company.
Short business name: ZAO ATP Kuzbassenergo.

Place of business: 650021, Russia, city of Kemerovo, Stantsionnaya street, 4.

Issuer’s share in the authorised capital of the entity: 100 %.

Entity’s share in the authoriscd capital of the Issuer: nore.

Full business name: Closed Joint-Stock Company Health Service "Health Centre "Energetik".
Short business name: ZAO MSCH Health Centre "Energetik".

Place of business: 650000, Russia, city of Kemerovo, Kuzbasskaya street, 37.

Issuer’s share in the authorised capital of the entity: 100 %.

Entity’s share in the authorised capital of the Issuer: none.

Full business name: Open Joint-Stock Company Kurbassenergoservis.

Short business name: OAO Kuzbassenergoservis.

Place of business: 650000, Russla, city of Kemerovo, Karbolitovskaya street, 10.
Issuer’s share in the authorised capital of the entity: /00 %.

Entity’s share in the authorised capital of the Issuer; none,

Full business name: Open Joint-Stock Company Barnaulteplosetremont.
Short business name: OAO BTSR.

Place of business: 656037, city of Barnaul, Brilliantovaya street, 2.
Issuer’s share in the authorised capital of the entity: 100 %.

Entity’s share in the authorised capital of the Issuer: none.

8.1.6. Details of material transactions made by the Issuer
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Material transactions (group of interconnected transactions), liabilities under which amount to 10 and more
percent of the book value of the lssuer’s assets according to its financial statements for the last accounting
quarter preceding the date of making the transaction (material transaction):

Number and date of Name of Subject matter of the Contract price
the contract counterpart contract (incl. VAT), RUB

FA GP24/01-08 of ZAO ENERGY - General contractor contract | 1,939,820,053.47
25.01.2008 SERVICE Jor carrying out functions
of the General contractor
(EPCM-contractor) for
Sulfillment of a turn-key
project “Replacement of
turbine unit, station No. 9
at Kemerovskaya State
District Power Station.

Sl. No.

8.1.7. Details of credit ratings of the Issuer

Details of each credit rating attributed to the Issuer and/or to the Issuer’s securities for 5 last complete finan-
cial years (to the best of the Issuer’s knowledge):

During 5 last complete financial years no credif rating was assigned either to the Issuer or its securities.

On 05.03.2008 rating agency AK&M (ZAQ Rating Agency AK&M, Moscow, Gubkina street, 3) assigned to
OAOQ Kuzbassenergo a credit rating B ++ according to the national scale with positive outlooks.

The information on credit rating assignment method is available on site www.akm.ru.

The assigned rating means that the Issuer is referred to the class of borrowers with a satisfactory reliability
fevel. The risk of delay with fulfillment of obligations is low. The probability of debt restructuring (or a part
thereof) is insignificant. In the long term the level of credit status of the company, most likely, will increase.

8.2. Details of each class (type) of the Issuer shares

Class of shares: ordinary registered uncertificated shares.

Par value of each share: 0.01 (zero point zero one) rouble.

Number of outstanding shares: (number of shares which are neither redeemed nor cancelled): 70,616,380,000

(Seventy billion six hundred sixteen million three hundred eighty thousand) shares.

Number of additional shares being offered (number of shares of additional issue with respect to which the is-

sue results report was not registered with competent state): none.

Number of declared shares: 103,716,513 (one hundred and three million seven hundred sixteen thousand

JSive hundred thirteen) ordinary registered shares with a par value of 0.01 (tero point zero one) rouble each.

Number of treasury shares of the Issuer: 43,737,200 pieces.

Number of additional shares which can be being offered as a result of conversion of outstanding securities

convertible into shares, or as a result of discharge of commitments with respect to the Issuer’s options: none.

State registration number and date of state registration of the securities issue: 1-02-00064-A, 06 March, 2008
Shareholder rights attached to ordinary shares:

According to paragraph 6.2 of Article 6 of the Charter of Kuzbass Power and Electrification Open
Joint-Stock Company:

“6.2. Each common registered share of the Company provides to its holder equal rights.
Shareholders holding common registered shares in the Company have the right:

1) to attend in person or through their representatives General Meetings of shareholders of the
Company and to vote thereon on all issues within the terms of reference of the meeting;

2) to suggest items to the agenda of the General Meeting according to the procedure provided for by
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the current legislation of the Russian Federation and this Charter;

3) to receive informaion on Company's activities and to review Company documents according to
Article 91 of the Federal Law "On Joint-Stock Companies”, other statutory regulations and this Charter;

4) to receive dividend declared by the Company;

5) of pre-emption with respect to additional shares and eqully securities convertible into shares
placed by subscription pro rata to the number of ordinary shares held by them, in cases stipulated by the
legistation of the Russlan Federation;

6) in case of liguidation of the Company, to receive a part of its assets;

7) to exercise other rights provided for by the legislation of the Russian Federation and this Char-
ter.

8.3. Details of previous issues of ¢quity securities of the Issuer, except for the Issuer's shares

The Issuer has not issued any other eguity securities.

8.3.1. Details of issues of which all securities are redeemed (cancelled)

The Issuer has not issued any other equity securities.

8.3.2. Details of issues of which securities are outstanding

The Issuer has not issued any other equity securities except for shares in the Issuer,

8.3.3. Details of issues Issuer's Habilities with respect to securities of which are defaulted

Only ordinary shares are outstanding, no other equity securitles were issued by the Issuer.

8.4. Details of the person (persons) who provided security under the bonds of the issue

The Issuer has not issued any secured bonds.

8.5. Terms and conditions of performance of obligations on the issue bonds

The Issuer has not Issued any secured bonds.

8.5.1. Terms and conditions of performance of obligations on mortgage bonds

The Issuer has not issued or placed any morigage bonds.

8.6. Details of organisations in charge of record-keeping of titles to equity securities of the Is-
suer. )

The Register of holders of registered securities of OAO Kuzbassenergo is maintained by the Registrar.
Full business name: Open Joint-Stock Company Central Moscow Depositary

Short business name: QAQ Central Moscow Depositary or 0OA0 CMD

Place of business: 1807078, Moscow, Orlikov per., 3, bldg B

Licence: for carrying out registrar’s activity.

Licence number: 10-000-1-0025%

Date of issue: 13.09.2002

Period of validity of the licence: unlimited

Authority which issued the licence: Federal Commission for Stock Market of Russia.

Date from which the Register of regisiered securities of the lssuer has been maintained by this Registrar:
03.01.2002
The Issuer, OAQ Kuzbassenergo, on the basis of agreement (FE) No. 49/0W concluded with the Registrar,
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OAQ Central Moscow Depositary, on 19.06.2001 carries out the functions of a transfer agent.
Place of business: 656037, Russia, Altal territory, Barnaul, Brilliantovaya street, 2.

Mailing address: 650000, Russia, Kemerovo, Kuznetskly avenue, 30, office 306

Tel./Fax: (384-2) 45-40-83,

The information on OAO Central Moscow Depositary, as well as on transfer agents of the Registrar
is available on Company website in section "To Shareholders and Investors” at

http:Y'www. kuzbassenergo.ru/invest/

8.7. Details of statutory acts regulating capital import and export issues which may affect dis-
bursement of dividend, interest and other payments to non-residents

Names and essential elements of legislative acts of the Russian Federation effective as of the date of
approval of the Issue Prospectus regulating capital import and export issues that may affect payment of
dividends on the Issuer’s shares to non-residents:

1. Tax Code of the Russian Federation, part I, No, 146-FZ of 31 July, 1998 (as amended);

2. Tax Code of the Russian Federation, part I, No. 117-FZ of 3 August, 2000 (as amended);

3. Customs Code of the Russian Federation No. 61-FZ of 28 May, 2003 (as amended);

4. Federal Law No. 173-FZ of 10 December, 2003 "On foreign exchange control and regulation”
(as amended);

5. Federal Law No. 160-FZ of 9 July, 1999 “On foreign investments in the Russian Federation” (as
amended);

6. Federal Law No. 39-FZ of 28 February, 1999 “On investment activity in the Russian Federation
in the form of capital foreign investments” (as amended);

7. Federal Law No. 115-FZ of 7 August, 2001 “On counteraction to legalisation (launderingjof
illegally gained income and terrorism financing” (as amended);

8. Federal Law No. 39-FZ of 22,.04.1996 “On Stock Market” (as amended);

9. Federal Law No. 86-FZ of 10.07.2002 “On the Central Bank of the Russian Federation (Bank of
Russia)” (as amended);

Besides, a number of Federal Laws ratifies double taxation treaties between the Russian Federation
and foreign countries. As of today double taxation treaties have been concluded with more than 50 coun-
tries. For example:

1. Federal Law No. 167-FZ of 17 July 1999 "On ratification of the Agreement between the Gov-
ernment of the Russian Federation and the Government of the Republic of Cyprus for the avoidance of
double taxation with respect to taxes on income and on capital”.

2. Federal Law No. 18-FZ of 8 February, 1998 "On ratification of the Convention between the
Government of the Russian Federation and the Government of the French Republic for the avoidance of
double taxation and the prevention of fiscal evasion, as well as violation of tax legislation with respect to
taxes on income and on proper(y”.

3. Federal Law No. 65-FZ of 19 March, 1997 "On ratification of the Convention between the Gov-
ernment of the Russian Federation and the Government of The United Kingdom of Great Britain and
Northern Ireland for the avoidance of double taxation and the prevention of fiscal evasion with respect to
taxes on income and capital gains” and Agreemenis between the Government of the Russian Federation
and the Government of The United Kingdom of Great Britain and Northern Ireland of 15 February, 1994
concluded in the form of exchange of notes on application of specific provisions of the Convention,

4. Convention of 18.10.1996 between the Government of the Russlan Federation and the Govern-
ment of the Republic of Kazakhstan for the avoidance of double taxation and the prevention of fiscal eva-
sion with respect to taxes on income and on capital.

3. Federal Law No, 158-FZ of I8 December, 1996 "On ratification of the Agreement between the
Russian Federation and the Federal Republic of Germany for the avoidance of double taxation with respect
to taxes on income and on property".

6. Treaty between the Russion Federation und the United States of America for the avoidance of
double taxation and the prevention of fiscal evasion with respect to taxes on income and on capital (Wasl-
ington, 17 June, 1992).
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7. Agreement of 08.02.1995 between the Government of the Russian Federation and the Govern-
ment of Ukraine for the avoidance of double taxation and the prevention of fiscal evasion with respect to

taxes on income and on property.

8. Federal Law No. No. 69-FZ of 14.06.2002 "On ratification of the Agreement between the Gov-
ernment of the Russian Federation and the Government of the Republic of Tajikistan for the avoidance of
double taxation and the prevention of fiscal evasion with respect to taxes on income and on praperty”.

9. Federal Law No. 60-FZ of 28.05.2001 "On ratification of the Agreement between the Govern-
ment of the Russian Federation and the Government of the Republic of Moldova on encouragement and
mutual protection of investments” and other.

8.8, Description of the procedure of taxation of income on the Issuer's equity securitics (either

placed or being offered)

The procedure of taxation of incomes from qutstanding and offered equity securitles of the Issuer Is
regulated by the Tax Code of the Russian Federation, as well as other regulatory acts of the Russian
Federation enacted according to the Tax Code of the Russian Federation.

TAX RATES
Legal entities Individuals
Type of income Residents Non-residents |  Residents | Non-
residents
Income from sale of securities 24 % (of which: 20% 13% 30%
6.3 % to federal
budget; 17.5 %
to the budget of
the constituent
entity of the Rus-
sian Federation)
Dividend income:
A) Share of participation of 0% 15% 9% 15%
the organisation receiving
dividends in the authorised
(share) capital (fund) of at
least 50 % or holding deposi-
tory receipts providing the
right to receive dividend
amounting to af least 50 % of
the total amount of payable
dividend provided that the cost
of acquisition and/or taking
possession of the share ex-
ceeds 500 million RUB and
the continuous period of own-
ership of shares or depository
receipts is at least 365 days.
B) All other cases 9% 15% 9% 15%

INDIVIDUALS TAX ASSESSMENT METHOD

Type of tax - income rax.
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Income from sources in the Russian Federation includes:

»  Dividends and interest received from a Russian entity, as well as interest received from a Russian indi-
vidual businessmen and (or) a foreign entily in connection with activity of its permanent representative
office in the Russlan Federation;

» Incomes from sale in the Russian Federation of shares or other securities, as well as stakes in the
authorised capital of entities.

Tax base

A tax bearer income recelved in the form of material benefit is a material benefit received from acquisition
of securities. A tax base shall be determined as excess of the market value of securities determined with al-
lowance for the securities market price variation limit over the amount of actual securities acquisition costs
incarred by the tax bearer. The procedure of determination of the market price of securities and securitles
market price variation limit Is established by the federal authority regulating stock market,

At determination of the tax base with respect to incomes from transactions with securities taken into ac-
count are incomes received under the following transactions:

s Parchase and sale of securities traded on the organised stock market;
*  Purchase and sale of securities not traded on the organised stock market.

The income (loss) from purchase and sale of securities shall be determined as a difference between the in-
come received from sale of securlties, and documented expenses for acquisition, sale and storage of securi-
ties actually incurred by the tax bearer.

The above expenses include:

» amounts paid to the seller according to the purchase contract;

s fee for services provided by the depositary;

e commissions paid to professional participants of the stock market;

* discount paid (reimbursed) to the management company of a share investment fund ot sale (redemp-
tion) by the investor of the investment share of the share investment fund determined according to the
procedure established by the Russian Federation legislation regulating investment funds;

s exchange charge (commission);
*  Registrar’s fee;
« estate tax paid by the tax bearer upon reception of securities due to succession;

* tax paid by the tax bearer upon reception of shares or units as a gifi{ according to item 18.1 of article
217 of the Tax Code);

* other costs directly linked with the purchase, sale and starage of the securities, incurred due to pay-
ments made for services rendered by professional participants of the stock market within the limits of
their professional work.

The income (loss) from transactions of purchase and sale of securities traded on the organised stock market
shall be decreased (increased) by the amount of interest paid for use of monetary funds raised to make the
securities purchase/sale transaction, within the limit of amounts calculated proceeding from the current
refinancing rate of the Central Bank of the Russian Federation,

With respect (o transactions with securities traded on the organised stock market, the amount of loss shall
be determined with allowance for the securities market price variation limit,

Securities traded on the organised stock market mean securities admitted to trading by trade organizers,
holding licences of the federal authority regulating the stock market,

If tax bearer expenses for acquisition, sale and storage of securities cannat be charged directly to costs of
acquisition, sale and storage of specific securities, such expenses shail be allocated pro rata to the cost es-
timate of securlitles to which such costs are allocated. The cost estimate of securities shall be determined as
of the date when such costs were incurred.
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The loss from transactions with securities traded on the organised stock market suffered as a resulls of
transactions made in the tax period reduces the tax base with respect to transactions of purchase and sale of
securities of this class.

The income from operations of purchase and sale of securities which are not traded on the organised stock
market which at the momens of their acquisition met the requirements established for the securities traded
on the organised stock market may be reduced by the amount of loss suffered in the tax period under opera-
tions of purchase and sale of securitles traded on the organised stock market.

The date of actual acquisition of income means:

* the income payout day, in particular, the day of transfer of the income ta the tax bearer accounts with
the banks or, according to its Instructions, to accounts of third persons — in case of reception of incomes
in the monetary form;

o the day of acquisition of securities.

The tax base with respect to aperations of purchase and sale of securities and operations with financial in-
struments of forward contracts shall be determined after the end of the tax period. The tax amount shall be
calculated and paid by the fiscal agent upon termination of the tax period ar when it pays money to the tax
bearer before the expiration of the next tax period.

In case of payment of maney by the fiscal agent before the expiration aof the next tax period the tax shall be
paid from the income share determined according to this article, corresponding to the actual amount of
money paid out. The income share shall be determined as the product of the total amount of the income by
the relation of the amount of payment to the cost estimate of securities determined as of the date of payment
of money with respect to which the fiscal agent acts as a broker. In case of payment of money fo the tax
bearer more than once during the tax period the tax amount shall be calculated on an accrual basis with
setting off tax amounts paid earlier.

The cost estimate of securities shall be determined proceeding from actually incurred and documented costs
of their acquisition,

Payment of money means cash payments, money transfer to a bank account of a natural person or to an
account of a third person by regquest of such natural person.

If the calculated tax amount cannot be tax withheld from the tax bearer by the income payment source, the

JSiscal agent (broker, trustee or other person making transactions under an agency agreement, commission
agreement, or any other agreement in favour of the tax bearer) within one month from the moment of oc-
currence of such a circumstance shall notlfy in writing the tax authority in place of its registration on im-
possibility of such withholding and on the amount of the tax bearer debt. In this case the tax shall be paid
according to article 228 of the Tax Code.

The tax withheld shall be transferred by fiscal agents within one month from the date of completion of the
tax period or from the date of payment of money (transfer of securities).

LEGAL ENTITIES TAX ASSESSMENT METHOD

Type of tax - profit tax.

The income includes:

v proceeds from sale of proprietary interests (sale proceeds);

» non-operational income in the form of interest on securities and other promissory notes and/or income
Sfrom participatory interest in other arganisations.

Tax base.

Tax bearer income from sale transuactions or other disposal of securities (including redemption) shall be
determined proceeding from the selling price or price of another disposal of a security, as well as amount of
accumudated interest (coupon) income paid by the buyer to the tax bearer, and amount of Interest (coupon)
income paid to the tax bearer by the Issuer. Amounts of interest (coupon) income earlier taken into account
af taxation are not included into the tax bearer income from sale or other disposal of securities.

167




Expenses at sale (or other disposal) of securities shall be determined proceeding from the acquisition price
of a security (including its acquisition costs), expenses for its sale, amount of discounts from the estimated
value of investment units, as well as the amount of accumulated interest (coupon) income paid by the tax
bearer to the seller of the security. Amounts of accumulated interest (coupon) income earlier taken into
account at taxation are not included into the tax bearer expenses.

Securities are considered to be admitted to trading on the organised stock market provided all of the follow-
ing conditions are met:

1) if they are admitted to trading by at least one trade orgonizer duly authorized according to the national
legislation;

2) if the information on their prices (quotations) is published in mass media (including electronic ones) or
may be presented by the trade organizer or other authorised person to any Interested person within three
years after the date of making transactions with such securities;

3) if they are used to calculate the market quotation when it is provided for by the respective national legis-
lation.

Market price of securities traded on the organised stock market for taxation purposes shall mean actual
selling price or price of other disposal of securities if this price is within the interval between the minimum
and maximum prices of transactlons (price interval) with such securities registered by the trade organizer
on the stock market as of the date of making respective transaction. In case of sale of securitles traded on
the organised stock market at a price lower than the minimum price of transactions af the organised stock
market, for the purpose of determination of the financial result this is the minimum price of transactions at
the organised stock market that shall be taken into account,

Accumulated interest (coupon) income means a part of the interest (coupon) income the payment of which
is stipulated by the terms and conditions of issue of such security, calculated pro rata to the number of cal-
endar days elapsed from the date of issue of the security or the date of payment of previous coupon income
until the date of making the transaction (date of transfer of the security).

With respect to securities which are not traded on an organised stock market, for taxation purposes taken
into account is the actual price of sale or other disposal of these securities provided at least one of following
conditions is met:

1} if the actual price of the respective transaction is within the interval of prices for a similar security
registered by the trade institutor an the stock market as of the date of making the transaction or as of the
date of the last trading before the day of conclusion of the respective transaction if these securities were
traded by the trade institutor at least once within the last 12 months;

2) if the deviation of the actual price of the respective transaction is within + 20 percent from the weighted
average price for a similar securily calculated by the trade institutor on the stock market according to the
rules established by the trade institutor based on results of trading as of the date of making the transaction
or as of the date of the last trading before the day of conclusion of the respective transaction if these
securities were traded by the trade institutor at least once within the last 12 months.

The tax base with respect to transactions with securities shall be determined by the tax bearer separately,
except for the tax base with respect to transactions with securities determined by professional participants
of the stock market, Tax bearers (except for professional participants of the stock market carrying out
dealer activity) shall determine the tax base with respect to transactions with securities traded on the organ-
ised stock market separately from the tax base with respect to transactions with securities which are not
traded on the organised stock market,

In case of sale or other disposal of securities the tax bearer shall independently, according to the
accounting policy adopted for tax purposes choose one of following methods of writing off to charges of the
cost of securities disposed of:

1) at cost of first acquisitions (FIFO);
2) at cost of last acquisitions (LIFO);
3) at unit cost.
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Tax bearers who suffered losses from operations with securities in the previous tax period or during the
previous tax periods may reduce the tax base obtained with respect to operations with securities in the
accounting (tax) period (carry forward such losses) according 1o the established procedure and subject to
conditions established by article 283 of the Tax Code.

Losses fram operations with securities which are not traded in the organised stack market suffered in the
previous tax period (previous tax periods) may be used (o decrease the tax base from operations with similar
securities only determined in the accounting (tax) period.

Losses from operations with the securitles traded in the organised stock market suffered in the previous tax
period (previous tax periods} may be used to decrease the tax base from sale of securities of this class only.

During the tax period losses suffered in the respective accounting period from operations with securities
traded on the organised stock market and securities which are not traded on the organised stock market
shall be carried forward separately by different classes of securitles accordingly within the amount of profis
received from operations with such securities.

8.9. Details of declared (calculated) and disbursed dividend on Issuer shares, as well as on in-
come on Issuer bonds

Details of declared (accrued) and paid dividends on the Issuer’s shares in for 5 last complete financial
years:

2003

Class of shares (type if preference shares): ordinary registered uncertificated shares;

Amount of declared (accrued) dividends on the Issuer’s shares of each class (type) per one share: dividends
were not declared, based on results of 2003 the annual General Meeting of shareholders of OAO Kuz-
bassenergo passed the following resolution: "Not to pay dividend on ordinary shares in the Company based
on results of 2003" (Minutes No. 12 of 24 June, 2004).

In the aggregate on all shares of ane class (type): ne dividend was paid out;

Name of the Issuer’s management body, which passed the resolution on (declared) dividend payout on the Is-
suer’s shares: no dividend was paid out;

Date of the meeting of the Issuer’s management body on which the resolution on payment (declaration) of
dividends was passed, date of making up and the number of minutes of the meeting of the Issuer’s manage-
ment body on which the resolution on payment (declaration) of dividends was passed: no dividend was paid
out, based on results of 2003 the annual General Meeting of shareholders of OAQ Kuzbassenergo passed
the following resolution: "Not to pay dividend on ordinary shares in the Company based on results of
2003" (Minutes No. 12 of 24 June, 2004);

Term established for payment of declared dividends on the Issuer’s shares: no dividend was paid out;

Form and other conditions of payment of declared dividends on the Issuer’s shares: no dividend was paid out;
Accounting period (year, quarter) for which declared dividends on the Issuer’s shares are (were) paid: 2003;

Total amount of dividends paid under all the Issuer’s shares of one class (type) for each accounting period for
which the resolution on payment (declaration) of dividends was passed: no dividend was paild out;

If declared dividends on the Issuer’s shares were not paid or were paid partly - reasons of nonpayment of de-
clared dividends: no dividend was pald out;

Other details of declared and/or paid dividends on the Issuer's shares to be specified by the Issuer at its own
discretion: none.

2004
Class of shares (type if preference shares): ordinary registered uncertificated shares;

Amount of declared (accrued) dividends on the Issuer’s shares of each class (type) per one share: dividends
were not declared, based on results of 2004 the annual General Meeting of shareholders of OAO Kuz-
bassenergo passed the following resalution: "Not to pay dividend on ordinary shares in the Company based
on results of 2004" (Minutes No. 13 of 27 June, 2005).
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In the aggregate on all shares of one class (type): #o dividend was patd out;

Name of the Issuer’s management body, which passed the resolution on (declared) dividend payout on the Is-
suer’s shares: no dividend was paid out;

Date of the meeting of the issuer’s management body on which the resolution on payment (declaration) of
dividends was passed, date of making up and the number of minutes of the meeting of the Issuer’s manage-
ment body on which the resolution on payment (declaration) of dividends was passed: no dividend was paid
out, based on results of 2004 the annual General Meeting of shareholders of OAQ Kuzbassenergo passed
the following resolution: "Not to pay dividend on ordinary shares in the Company based an resulls of
2004" (Minutes No. 13 of 27 June, 2005);

Term established for payment of declared dividends on the Issuer’s shares: no dividend was paid out;

Form and other conditions of payment of declared dividends on the Issuer’s shares: no dividend was paid ous;
Accounting period (year, quarter) for which declared dividends on the Issuer’s shares are (were) paid: 2004;
Total amount of dividends paid under all the Issuer’s shares of one class (type) for each accounting period for
which the resolution on payment (declaration) of dividends was passed: no dividend was paid out;

If declared dividends on the Issuer’s shares were not paid or were paid partly - reasons of nonpayment of de-
clared dividends: no dividend was paid out;

Other details of declared and/or paid dividends on the Issuer’s shares to be specified by the Issuer at its own
discretion: none.

2005

Class of shares (type if preference shares): ordinary registered uncertificated shares;

Amount of declared (accrued) dividends on the Issuer’s shares of each class (type) per one share: 0.670461
roubles per one ordinary share in OAQ Kuzbassenergo.

In the aggregate on all shares of one class (type): 406,409,187.51 roubles;

Name of the Issuer’s management body, which passed the resolution on (declared) dividend payout on the 1s-
suer’s shares: Extraordinary General Meeting of shareholders of OAQ Kuzbassenergo;

Date of the meeting of the Issuer’s management body on which the resolution on payment (declaration) of
dividends was passed, date of making up and the number of minutes of the meeting of the Issuer’s manage-
ment body on which the resolution on payment (declaration) of dividends was passed: Based on results of 9
months of 2005 the Extraordinary General Meeting of shareholders of OAQ Kuzbassenergo passed the fol-
lowing resolution: “That dividend in a monetary form at a rate of 0.670461 roubles per one ardinary share
in OAO Kuzbassenergo be paid on ordinary shares in the Company based on results of 9 months of 2008
within 60 days from the date the decislon on dividend payout was taken” (Minutes No. 14 of 30.12,2005);
TFerm established for payment of declared dividends on the Issuer’s shares: 60 days from the date the decision
was taken;

Form and other conditions of payment of declared dividends on the issuer’s shares: monetary form;
Accounting period (year, quarter) for which dectared dividends on the lssuer’s shares are (were) paid: 9
months of 2005;

Total amount of dividends paid under all the Issuer’s shares of one class (type) for cach accounting period for
which the resolution on payment (declaration) of dividends was passed: 406,409,187.51 roubles;

If declared dividends on the Issuer’s shares were not paid or were paid partly - reasons of nonpayment of de-
clared dividends: dividends were paid out in full;

Other details of declared and/or paid dividends on the Issuer’s shares to be specified by the Issuer at its own
discretion: none.

Class of shares (type if preference shares): ordinary registered uncertificated shares;

Amount of declared (accrued) dividends on the Issuer’s shares of each class (type) per one share: dividends
were not declared, based on results of 2005 the annual General Meeting of shareholders of OAO Kuz-
bassenergo passed the following resolution: “Since based on results of 9 months 2005 dividend at a rate of
0.670461 roubles per one ordinary share was paid on Company ordinary shares (Minutes No.14 of the
General Mecting of shareholders of 30.12.2005), not to pay dividend on ordinary shares in the Company for
2005” (Minutes No. 15 of 26.06.2006).
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in the apgregate on all shares of one class (type): no dividend was pald out;

Name of the Issuer’s management body, which passed the resolution on (declared) dividend payout on the ls.
suer’s shares: no dividend was paid out;

Date of the meeting of the Issuer’s management body on which the resolution on payment (declaration) of
dividends was passed, date of making up and the number of minutes of the meeting of the Issuer’s manage-
ment body on which the resolution on payment (declaration) of dividends was passed: no dividend was paid
out; based on results of 2005 the annual General Meeting of shareholders of OAO Kuzbassenergo passed
the following resolution: “Since based on results of 9 months 2005 dividend at a rate of 0.670461 roubles
per one ordinary share was paid on Company ordinary shares (Minutes No.14 of the General Meeting of
shareholders of 30.12,2005), not to pay dividend on ordinary shares in the Company for 2005” (Minutes
No. 15 of 26.06.2006

Term established for payment of declared dividends on the Issuer’s shares: no dividend was paid out;

Form and other conditions of payment of declared dividends on the Issuer’s shares: no dividend was paid out;
Accounting period (year, quarter) for which declared dividends on the Issuer’s shares are (were) paid: 2005;
Total amount of dividends paid under all the Issuer’s shares of one class (type) for each accounting period for
which the resolution on payment (declaration) of dividends was passed: ne dividend was paid out;

If declared dividends on the Issuer’s shares were not paid or were paid partly - reasons of nonpayment of de-
clared dividends: no dividend was paid ous;

Other details of declared and/or paid dividends on the Issuer’s shares to be specified by the Issuer at its own
discretion: none.

2006

Class of shares (type if preference shares): ordinary registered uncertificated shares;

Amount of declared (accrued} dividends on the Issuer’s shares of each class (type) per one share: 6.329983
roubles per one ordinary share in OAQ Kuzbassenergo.

In the aggregate on all shares of one class (type): 200,024,000 roubles;

Name of the Issuer’s management body, which passed the resolution on (declared) dividend payout on the Is-
suer’s shares: Annual General Meeting of shareholders of 040 Kutbassenergo;

Date of the meeting of the Issuer’s management body on which the resolution on payment (declaration) of
dividends was passed, date of making up and the number of minutes of the meeting of the Issuer’s manage-
ment body on which the resolution on payment (declaration) of dividends was passed: Based on results of the
1% quarter of 2006 the annual General Meeting of shareholders of OAQ Kuzbassenergo passed the follow-
ing resolution “That dividend in a monetary form at a rate of 0.329983 roubles per one ordinary share in
OAO Kuzbassenergo be paid on ordinary shares in the Company based on results of the I quarter of 2006
within 60 days from the date the declsion on dividend payout was taken” (Minutes No. 15 of 26.06.2006);
Term established for payment of declared dividends on the Issuer’s shares: 6@ days from the date the decision
was taken;

Form and other conditions of payment of declared dividends on the Issuer’s shares: monetary form;
Accounting period (year, quarter) for which declared dividends on the Issuer’s shares are (were) paid: 1* quar-
ter of 2006;

Total amount of dividends paid under all the Issuer’s shares of one class (type) for each accounting period for
which the resolution on payment (declaration) of dividends was passed: 200,024,000 roubles;

If declared dividends on the Issuer’s shares were not paid or were paid partly - reasons of nonpayment of de-
clared dividends: dividends were paid out in full;

Other details of declared and/or paid dividends on the Issuer’s shares to be specified by the Issuer at its own
discretion: none.

Class of shares (type if preference shares): ordinary registered uncertificated shares;

Amount of declared (accruced) dividends on the Issuer’s shares of each class (type) per one share: dividends
were declared only for the I' quarter of 2006; based on results of 2006 the annual General Meeting of
shareholders of OAO Kuzbassenergo passed the following resolution: "Not to pay dividend on ordinary
shares in the Company based on results of 2006" (Minutes No. 17 of 06 June, 2007).
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In the aggregate on all shares of one class (type): ao dividend was paid out;

Name of the Issuer’s management body, which passed the resolution on (declared) dividend payout on the Is-
suer’s shares: no dividend was paid out;

Date of the meeting of the Issuer’s management body on which the resolution on payment (declaration) of
dividends was passed, date of making up and the number of minutes of the meeting of the Issuer’s manage-
ment body on which the resolution on payment (declaration) of dividends was passed: no dividend was paid
out; the Annual General Meeting of shareholders of OAOQ Kuzbassenergo passed the following resolutlon:
"Not to pay dividend on ordinary shares in the Company based on results of 2006" ( minutes No. 17 of 06
June, 2007});

Term established for payment of declared dividends on the Issuer’s shares: no dividend was paid out;

Form and other conditions of payment of declarcd dividends on the Issuer’s shares: no dividend was paid out;
Accounting period (year, quarter) for which declared dividends on the Issuer’s shares are (were) paid: 2006;
Total amount of dividends paid under all the Issuer’s shares of one class (type) for each accounting period for
which the resolution on payment (declaration) of dividends was passed: no dividend was pald out;

if declared dividends on the Issuer’s shares were not paid or were paid partly - reasons of nonpayment of de-
clared dividends: no dividend was paid out;

Other details of declared and/or paid dividends on the Issuet’s shares to be specified by the Issuer at its own
discretion: none.

2007

Class of shares (type if preference shares): ordinary registered uncertificated shares;

Amount of declared (accrued) dividends on the Issuer’s shares of each class (type) per one share: 0.018985
roubles per one ordinary share in OAO Kuzbassenergo.

In the aggregate on all shares of one class (type): 11,489,834.829 roubles;

Name of the Issuer’s management body, which passed the resolution on (declared) dividend payout on the Is-
suer’s shares: Annual General Meeting of shareholders of OAO Kuzbassenergo;

Date of the meeting of the Issuer’s management body on which the resolution on payment (declaration) of
dividends was passed, date of making up and the number of minutes of the meeting of the Issuer’s manage-
ment body on which the resolution on payment (declaration) of dividends was passed: Based on resalts of the
1" quarter of 2007 the annual General Meeting of shareholders of OAO Kuzbassenergo passed the follow-
ing resolution “That dividend in a monetary form at a rate of (0.018955 roubles per one ordinary share in
OAO Kuzbassenergo be paid on ordinary shares in the Company based on results of the 1° quarter of 2006
within 60 days from the date the decision on dividend payout was taken” (Minutes No. 17 of 06.06.2007);
Term established for payment of declared dividends on the Issuer’s shares: 6@ days fram the date the decision
was taken;

Form and other conditions of payment of declared dividends on the Issuer’s shares: monetary form;
Accounting period (year, quarter) for which declared dividends on the Issuer’s shares are (were) paid: 1* quar-
ter of 2007;

Total amount of dividends paid under ail the Issuer’s shares of one class (type) for each accounting period for
which the resolution on payment (declaration) of dividends was passed: 11,489,834.829 roubles;

If declared dividends on the Issuer’s shares were not paid or were paid partly - reasons of nonpayment of de-
clared dividends: no dividend was pald out in full because of missing banking details in the Register of hold.-
ers of registered securities required for disbursement of dividends via bank transfer;

Other details of declared and/or paid dividends on the Issuer’s shares to be specified by the Issuer at its own
discretion: none.

0AO Kuzbassenergo has not issued any bonds.

8.10. Other data

In compliance with the Regulations on Information Policy of OAO Kuzbassenergo, approved by the
Board of Directors on 28.09.2006 (Minutes No. 6/12}, in this item the Issuer discloses the following addi-
tional information.
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Details of the amount of remuneration of the Registrar of the Company paid for the last complete financial
year, as well as details of existing agreements concerning such payments in the current financial year.

Services of OAQ Central Moscow Depasitary are pald on the basis of concluded agreements.

For 2007 the Registrar was actually paid a remuneration of 3,592,750 (three million five hundred ninety
two thousand seven hundred fifty) RUB, including 2,160,000 (two million one hundred sixty thousand)
RURB for keeping the Register of holders of registered securities.

In 2008 the following agreements are effective: Agreement for keeping Register of holders of registered eg-
uity securities No, TSD/KUZ - No. 1 of 29 May, 2001 (as amended on 22 December, 2004); Agreement (FE)
- Na. 49/0W of 19.06.20010n establishing transfer agency relations between the ISSUER - OAO Kuz-
bassenergo as a transfer-agent and the REGISTRAR - OAO Central Moscow Depositary; Supplementary
agreement No. 1 of 19 April, 2004 to Agreement (FE} No. 49/0W of 19 June, 2001 on establishing transfer
agency relations; Supplementary agreement No. 2 of 30 March, 2007 to Agreement (FE) No. 49/0W of 19
June, 2001 on establishing transfer agency relations.

Details of transactions (group of interconnected transactions) with subsidiary and associated compa-
nies, details of intracorporate transactions, transactions between and with subsidiary and associated compa-
nies, as well as transactions formally not coming within the scope of the definition of essential transactions,
but nevertheless capable to influence Company's activity.

Transactions (to the amownt of 50 thousand roubles and more) concluded between the Issuer and

state companies and registered by the Legal Department in the 1% quarter of 2008.
q

]3;. C(;':lt;a;; :;Io' Contracting party name Subject of the contract pr?c?(tl;%tﬂ)
1. | No. 6-765 of State educational institution of Training of students 230,000
25.10.2007 higher vocarional education Acad- | from among custonter
emy of National Economy at the specialists according to
Government of the Russian Fed- the curriculum of the
eration professional retraining
program “Company De-
velopment Management”
12.11.2007 - 04.11.2008.
2. | No. 030-03/2008 | State Educational Institution of Training of specialists 134,700
of 11.02.2008 Additional Vocational Training according to the corpo-
Petersburg Power Institute of Pro- | rate agreement 030/2008
Jesstonal Development (Novosi-
birsk branch).
3. | No. 030/03/2008 | State Educational Institution of Training of specialists 179,730
of 28.01.2008 Additional Vocational Training according to the corpo-
Petersburg Power Institute of Pro- | rate agreement 030/2008
JSessional Development (Novosi-
birsk branch),
4. { No. 2lof Federal State Public Health Insti- | Carrying out preventive 205,332.65
15.11.2007 tution Disinfecting Station, Ke- and exterminatory dera-
merovo tization and disinfecting
works.
5. | No. 030/01-2008 | State Educational Institution of Training of specialists 106,290
of 14.01.2008 Additional Yocarional Training according to the corpo-
Petersburg Power Institute of Pro- | rate agreement 030/2008
Jesslonal Development (Novosi-
birsk branch).
6. | No. PK-07-8049 | State Educational Institution of Rendering paid educa- 120,000
of 24.09.2007 Higher Vocational Education State | tional services.
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Management University (GUU),
7. | Without reg. No., | Municipal Educational Institution | Gift of target facilities: 50,000
dated 01.02.2008 | for arphan children and children | sports equlpment
left without parents’ care Chil-
dren’s Home - School No. 1.
8. | No. KO/58/2007 | State Cultural Institution of Ke- Rendering cultural ser- 70,000
of 07.11.2007 merovo region Kemerovo State vices at performance of
Reglonal Philharmonic Soclety P.Burchuladze.

Details of formation and use of the reserve fund of the Company, as well as other funds of the Com-
pany

Information on Company reserve fund is presented in paragraph 8.1.3. of the Report.

Details of quotation lists in which the Company’s securities are included:

By his Order No. 91 of 24 July, 2007 the Chairman of the Management Board of OAO "Russian
Trading System"” Stock Exchange approved Amendments No. 83 to the List of securities admitted to trading
in OAO "Russian Trading System" Stock Exchange (stock exchange licence No. 077-07986-000001 of 15
September, 2004) stipulating inclusion (transfer) into Quotation List “B” of ordinary registered shares in
OAO Kuzbassenergo with a par value of 1 RUB.

According to the Rules of admission of securities to trading of OAO "Russian Trading System"
Stock Exchange (OAO RTS Stock Exchange) since 01 August, 2007 ordinary registered shares in OAO
Kuzbassenergo are admitted to trading within Quotation List “B”,

Direction of Closed Joint-Stock Company Mascow Interbank Currency Exchange (ZAO MICEX)
on 21 August, 2007 (Minutes No. 93) took a decision to include ordinary registered uncertificated shares in
OAOQ Kuzbassenergo into Quotation List “B” of ZAO MICEX.

According to Rules of listing, admission to floatation and circulatlon of securities in Moscow Inter-
bank Currency Exchange, since 04 September, 2007 ordinary registered shares in OAQ Kuzbassenergo are
admitted to trading within Quotation List “B”.

Trading floors, codes assigned to shares and quotation lists
in which securities of OA0 Kuzbassenergo are included

Exchange Exchange share code Quotation lists
OAOQ RTS Stock Exchange KZBE, KZBEG Quotation list B
ZAO Moscow Interbank Currency KZBE Quotation list B
Exchange

Behaviour of prices for equity sccurities of the Company during the last complete financial year.

King, class (type), form and other identification characteristics of securities:

Ordinary uncertificated shares in OAO Kuzbassenerge with a par value of I (one) rouble;
security code: KZBE;

ISIN code: RUGOO9045652.

Accounting period The greatest price{ The [least price| Market price (RUB}
(RUB) (RUB)
1 quarter of 2007 94.0000 63.0000 92.16
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2™ quarter of 2007 103.8700 82.0000 90.95
3 quarter of 2007 103.00 70.13 75.14
£ quarter of 2007 80.50 63.00 67,98

Full business name, place of business of the trade organizer on the stock market through which transactions
were carried out on basis of which the securities prices behaviour data are provided:

¢ Closed Joint-Stock Company Moscow Interbank Currency Exchange, 125009, Moscow, B.Kislovskiy
per., 13, bldg 1

Total number of transactions with the Company securities made at stock exchanges for each month and each
quarter during the completed and current financial year:

Dynamics of volumes of trading of ordinary shares of OAO Kutbassenergo according to OAO Russlan
Trading System Stock Exchange for 2007, Classical stock market (Market and address transactions})

Period Volume of trading, USD | Volume of trading, shares Numzz;ggrcznsac-

January 383,000 145,000 11
February 1,008,779 318,717 27
March 1,947,297 592,764 36
1 quarter of 2007 3,339,076 1,056,481 74
April 844,655 226,300 22
May 1,159,646 336,100 14
June 215,546 63,400 5
1 quarter of 20 jan 08 Feb 08 Mar 08 Apr08 May 06 Jun 08 Jul 06 Aug 0% Sep 08 OctGS Nov 06 Dec 06 41
July 8
August iy tmpmuo vuyvs s 10
September 139,055 43,900 5
111 quarter of 2007 2,389,834 698,011 23
October - . -

November 226,300 80,000 4
December 99,750 36,000 S
IV quarter of 2007 326,050 116,000 9

Dynamics of volumes of trading of ordinary shares af 0A0 Kuzbassenergo
according to OAO Russian Trading System Stock Exchange for the 1™ quarter of 2008,
Classical stock market (Market and address transactions)
Period Volume of trading, USD | Volume of trading, shares N““‘:’if)‘;g;g"m'

Januvary 94,819 34,900 5
February 170,785 67,300 6
March - - -
1 quarter of 2008 265,604 102,200 11

Dynamics of volumes of trading of ordinary shares of OAO Kuzbassenergo according to OAO Russian
Trading System Stock Exchange for 2007 (Market and address transactions)




Number of transac-

Period Volume of trading, RUB | Volume of trading, shares .
tions, pcs
January - - -
February - - -
March - - -
I quarter of 2007 - - -
April - - -
May 1,067,400 12,000 2
June 870,600 10,000 2
II quarter of 2007 1,937,400 22,000 4
July 981,581 11,029 2
August 2,785,940 31,010 10
September 832,980 10,000 4
I quarter of 2007 4,600,501 52,039 16
October 717,090 10,001 4
November 924,750 13,500 5
December 230,760 3,170 3
1V quarter of 2007 1,872,600 26,671 12

Dynamics of volumes of trading of ordinary shares of OAQ Kuzbassenergo according to OAO Russlan
Trading System Stock Exchange for the I” quarter of 2008, (Market and address transactions)

Period Volume of trading, RUB | Volume of trading, shares Numzc‘:)rn(s),f;nsac-
January - - -
February - - .
March 2,025 31 2
I quarter of 2008 2,025 31 2

During 12 months of 2007 the Issuer concluded 166 over-the-counter transactions for a total amount of
3,948,860 RUB (the information on OTC transactions is disclosed according to the Order No. 06-67/n-n
of 22 June, 2006 of the Federal Service for Financial Markets of Russia "On approval of Regulations on
disclosure of information regarding conclusion of transactions).

For the I" quarter of 2008 the Issuer made 4 transactions for a total amount of 224,071,034 RUB

Dynamics of volumes of trading of ordinary shares of OAQ Kuzbassenergo

according to Moscow Interbank Currency Exchange for 2007

Period Volume of trading, RUB | Volume of trading, shares N“’“g"og‘s‘fg"“‘
January 23,145,120.00 319,700 212
February 66,075.704.00 775,600 526
March 36,978.551.00 423,686 527
1 quarter of 2007 126,199,375.00 1,518,986 1,265
April 40,046,789.00 410,500 498
May 16,115,241.00 178,800 217
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June 32,938,408.00 367,500 425
11 quarter of 2007 89,100,438.00 956,800 1,140
July 39,833,155.00 421,700 362
August 107,366,296.00 1,080,500 239
September 13,855.62.00 172,500 223
I1I quarter of 2007 161,085,11.00 1,680,700 824
October 17,957,274 244,900 395
November 16,478,263 239,800 347
December 31,617,868 466,800 619
IV quarter of 2007 166,053,405 951,500 1,361
Dynamics of volumes of trading of ordinary shares of OAO Kuzbassenergo
according 1o Moscow Interbank Currency Exchange for the I” quarter of 2008
Peri . . Number of transac-
eriod Volume of trading, RUB | Volume of trading, shares tions, pes
January 12,821,449 192,400 495
February 19,389,453 310,100 260
March 969,191 15,800 30
]ﬂ_quarter of 2008 33,180,093 518,300 785

Details of stock market trade organizers, in particular, details of stock exchanges on which Issuer’s equity
securities are traded or are going to be traded (including stock exchange names and locations):

1) Full business name of the trade organizer: Open Joint-Stock Company Russian Trading System Stock Ex-
change.

Short business name: OAO RTS

Place of business: 127006, Moscow, Dolgorukovskaya street, 38, bidg |.

Stock exchange licence for carrting out activity on settlement of trade on stock market:

Licence number: 077-07986-000001

Date of issue: 15.09.2004

Period of validity: without limitation of period of validity

Authority which issued the licence: Federal Service for Financial Markets

2) Full business name of the trade organizer: Closed Joint-Stock Company "Moscow Interbank Currency
Exchange" Stock Exchange.

Short business name: ZAQ Moscow Interbank Currency Exchange, ZA0 MICEX

Place of business of the trade organizer: 125009, Moscow, Boishoy Kislovskly per, 13, bldg 1.

Stock exchange licence for carrting out activity on settlement of trade on stock market:

Licence number: No. 077-03870-000001

Date of issue: 26.02.2002

Period of validity: without limitation of period of validity

Authority which issued the licence: Federal Commission for Stock Market

Details of the Company market-makers.
The Issuer has not entered into any agreements with marker-makers.
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Details of the auditor

Name:

Place of business (legal
address):

Mailing address:

State registration:

Licence:

Membership in accredited
professional auditor asso-
ciations:

Details of the auditee
Name:

Place of business (legal
address):

Mailing address:

State registration:

OAOQ Kuzbassenergo
Auditor's Conclusion
on financial (accounting) statements for 2007

Closed Joint-Stock Company KPMG.

129110, Moscow, Olimpiysky avenue, 18/1, office 3035

123317, Moscow, Krasnopresnenskaya nab., 18, Naberezhnaya Tower Com-
plex, block "C".

Registered by the Moscow Registration Chamber. Certificate No, 011,585 of
25 May, 1992

Entered in the Uniform State Register of Legal Entities by Interdistrict Inspec-
torate of the Ministry of Taxation of the Russian Federation No.39 for the city
of Moscow under No.1027700125628 on 13 August, 2002, Certificate series
77 No.003721432.

No. E 003330 for carrying out auditor activity, issued by virtue of order No. 9
of the Ministry of Finance of the Russian Federation of 17 January, 2003. The
term of validity of the licence has been extended till 17 January, 2013,

Member of the Auditor Chamber of Russta.
Member of the Institute of Professional Accountants and Auditors of Russia,

Open Joint-Stock Company Kuzbassenergo

656037, Al1ai territory, Barnaul, Brilliantovaya street, 2

650000, Kemerovo, Kuznetskiy avenue, 30

Registered by the Tax Office of the Federal Tax Service of Russia for Oktyabr-
skiy district of the city of Barnaul. Centificate scries 22 No. 002484050 of 4
July, 2007.

Entered in the Uniform State Register of Legal Entities by the Inspectorate of
the Ministry of Taxation of the Russian Federation for the city of Kemerovo of
Kemerovo region on 12 August, 2002, Certificate series 42 No.001926448 of
12 August, 2002,

Notice of registration with the Russian Federal Tax Service Interregiona) In-
spectorate on Large Tax Bearers No.4 of the city of Moscow of 31 October,
2004 in the capacity of a large tax bearcr.
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Auditor’s Conclusion
To shareholders of Open Joint-Stock Company Kuzbassenergo

We audited financial (accounting) statements of Open Joint-Stock Company Kuzbassenergo (hereinafter re-
ferred to as the Company) appended to this Auditor’s Conclusion for the period from January 1% to December
31%, 2007 inclusive.

The financial (accounting) statements on 57 sheets consists of’

» Balance Sheet as of December 31%, 2007;

« Profit and Loss Statement for 2007,

» Appendices to the Balance Sheet and the Profit and Loss Statement, including:
- Statement of Changes in Equity for 2007;

- Cash Flow Statement for 2007,

- Exhibit to the Balance Sheet;

* Explanatory Note.

The responsibility for book-keeping, preparation and submission of these Financial Statements rests with the
Company’s Executive Body. Our responsibility is to provide an opinion, based on the audit made, whether the
Financial Statements give a true and fair view of all the material aspects of the Company’s affairs and whether
the accounting procedures comply in all material aspects with the law of the Russian Federation.

We have carried out the audit in compliance with the Federal Act “On Auditor Activity” (as amended), federal
rules (standards) of auditor activity, internal audit standards of KPMG, as well as rules and standards approved
by the Auditor Chamber of Russia and the Institute of Professional Accountants and Auditors of Russia.

We have planned and conducted the audit in such a manner as to obtain reasonable assurance that the Finan-
ctal Statements do not contain any material misstatements. The audit was carried out on a sample basis and
included a test-based study of evidence confirming the value and the disclosure in the Financial Statements of
information about the auditee’s financial and economic activities, an evaluation of its accounting principles,
practices and rules used at preparation of the Financial Statements, an evaluation of basic accounting estimates
received by the Company management, and an evaluation of general presentation of the Financial Statements.
We believe that the audit we made provides sufficient grounds for expressing an opinion as to whether the Fi-
nancial Statements are true and fair in all material aspects and whether the auditee’s accounting procedures
comply with the laws of the Russian Federation.

In line 240 of the Balance Sheet “Accounts receivable (with a maturity within 2 months afler the reporting
date)”, reported are doubtful unsecured claims to the amount of 159,524 thou. roubles as of January 1*, 2007
and 194,455 thou. roubies as of December 31%, 2007, No provision for doubiful debts was allocated with re-
spect to this asset item of the balance sheet.
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According to our estimation, the amounts of the above-stated accounts receivable and undistributed profit re-
ported in the item “Undistributed profit (uncovered loss)”, line 470 of the Balance Sheet, are overestimated by
159,524 thou. roubles as of January 1%, 2007 and by 194,455 thou. roubles as of December 31%, 2007. Accord-
ingly, the amount of expense reflected in the item “Other expense”, line 100 of the Profit and Loss Statement
is underestimated by 159,524 thou, roubles for 2006 and 34,931 thou. roubles for 2007. The Auditor’s Conclu-
sion on financial (accounting) statements for 2006, presented by the previous suditor contains the same com-
ment.

ftem “Raw materials, consumables and other similar valuables”, line 211 of the Balance Sheet includes the
cost of material assets the market value of which was less than their actual cost price by total amount of 61,097
thou. roubles as of January 1%, 2007 and by 55,125 thou. roubles as of December 31%, 2007. No provision for
depreciation of the above-stated material assets was aliocated. According to our estimation, the values of the
above raw materials, consumables and other similar valuables, as well as undistributed profit reported in the
item “Undistributed profit (uncovered loss)”, line 470 of the Balance Sheet, are overestimated by 61,097 thou,
roubles as of January 1%, 2007 and by 55,125 thou. roubles as of December 31%, 2007. Accordingly, the
amount of expense reflected in the item “Other expense™, line 100 of the Profit and Loss Statement is underes-
timated by 61,097 thou. roubles for 2006 and overestimated by 5,972 thou. roubles for 2007,

In line 120 “Permanent assets” and line 130 “Construction in progress” of the Balance Sheet recognised are
facilities which are without movement or preserved for a total amount of 82,584 thou. RUB. These facilities
will not bring any economic benefits to the Company in future and are subject to liquidation. According to our
estimation, the amounts of permanent assets and construction in progress, as well as undistributed profit re-
ported in the item “Undistributed profit (uncovered loss)”, line 470 of the Balance Sheet, are overestimated by
82,584 thou. roubles as of January 1* and as of December 3%, 2007, and amount of respective costs for 2006,
reflected in the item “Other expense”, line 100 of the Profit and Loss Statement is underestimated by the same
amount.
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In our opinion, except for the facts mentioned in the previous paragraphs, the Financial Statements appended
hereto give a true and fair view of the financial situation of the Company as of 31 December, 2007 in all mate-
rial aspects and of its financial and economic performance during the period from 1 January till 31 December,
2007 inclusive, and the accounting procedures used at preparation of the Financial Statements comply with the
legislation of the Russian Federation in all material aspects.

March 25%, 2008

(signed)

Corn Andrew

Director, ZAQ KPMG

under Power of Attorney No.25/07 of November 24%, 2007

Common seal of ZAO KPMG

Astankovich Tatyana Nikolaevna

Auditors team leader, quatification certificate for the right
to carry on auditor activity in the field of general audit

No. K 005724, issued for perpetuity
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BALANCE SHEET

as of December 31%, 2007
CODES
Form No. 1 as per 0710001
OKUD
Entity: OAQ Kuzbassenerga Date [year, month, day] | 2007 12 31
as per OKPQ 10563800
Taxpayer identification nember INN | 4200000333
Activities: Industry as per OKVED 40.10.11,
Form of incorporation/ownership: as per OKOPF/OKFS 47/41
Open Joint-Stock Company / mixed Russian ownership with a federal
share
Unit of measure: thou. RUB as per OKEI 384
Place of business (address): 656037, city of Barnaul, Brilliantovaya street, 2
Date approved:
Date submitted (filed):
Asofthebe- | Asofthe end
ASSETS Code | ginning of the | of the report-
reporting year ing period
i 2 k] 4
I. NON-CURRENT ASSETS
Intangible assets 110 I 0
Permanent assets 120 13,354,205 18,950,653
Construction in progress 130 782,026 898,971
income-bearing investments into tangible assets 135 4 3
Long-term financial investments 140 2,597,155 2,205,000
Deferred tax assets 145 1,677,785 118,020
Other non-current assets 150 4,465 25,455
151 0 0
TOTAL for Section [ 190 18,905,641 22,198,104
Il. CURRENT ASSETS
Inventories 210 950,869 1,552,663
Including: 211 939,068 1,539,155
- Raw materials, consumables and other similar valuables
- Rearers and fatteners 212 0 0
- Expenses relating 1o construction in progress 213 0 0
- Finished products and goods for resale 214 1,885 1,549
- Goods shipped 215 159 0
- Deferred expenses 216 9,757 11,959
- Other inventories and expenses 217 0
218 0 0
Value added tax on purchased valuables 220 209,869 74,357
Accounts receivable {(with a maturity exceeding 12 months after the report- | 230 111,428 176,973
| ing date)

Including: buyers and customers 231 21,331
Accounts receivable (with a maturity within 12 months after the reporting | 240 1,085,916 2,798,160
date)

Including: buyers and customers 241 340,750 700,841
Short-term financial investments 250 50,112 3,570,000
Cash in banks and in hand 260 178,033 54,853
Other current assets 270 554 2,304

271 0 0

TOTAL for section 290 2,586,781 8229912

BALANCE 300 21,492,422 30,428,016
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Asafthe be- | Asofthe end
LIABILITIES Code | ginning ofthe | of the repont-
reporting year ing period
i 2 3 4
I, EQUITY AND RESERVES
Authorised capital 410 606,164 706,164
Treasury shares 411 0 0
Additional capital 420 15,424,492 22,810,459
Reserve capital 430 30,308 30,308
Including: 431 30,308 30,308
- reserves formed according to the law
- reserves formed according to the constituent instruments 432 0 0
433 0
Undistributed profit of prior years 460 1,503,460 1,526,934
Undistributed profit of the reporting year 0 2,912,743
TOTAL for section Il 490 17,564,424 27,986,608
1V, LONG-TERM LIABILITIES
Loans and credits 510 433,845
Deferred tax liabilities 51S 400,738 586,641
Other long-term liabilities 520 902,953
TOTAL for section IV 590 1,737,536 586,641
V. CURRENT LIABILITIES
Loans and credits 610 822,926
Accounts payable 620 1,323,207 1,692 585
Including: 621 487,188 926,134
- suppliers and contractors
Wage arrears 622 25401 93,243
Indebtedness to state and non-budget funds 623 17,946 20,059
Tax arrears 624 529,767 353,017
Other creditors 625 262 905 300,072
Arrears on profit payable to members (founders) 630 2,307 2,381
Deferred incomes 640 42,022 44,333
Reserves for expected costs and paytnents 650 0 115,468
Other current liabilities 660 0 0
661 0 0
TOTAL for section V 690 2,190,462 1,854,767
BALANCE 700 21,492,422 30,428,016
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STATEMENT OF VALUABLES ENTERED INTO OFF-BALANCE
ACCOUNTS
Rented permanent assets 910 5,742 71,556
Including those leased 91 0 45,222
Material asscts in custody 920 8,132 42,161
Goods on commission 930 0 0
Debts of insolvent debtors written ofT to the loss 940 397,327 450,417
Securities on liabilities and payments received 950 87,316 86,924
Securities on liabilities and payments provided 960 614,692
Depreciation of residential housing 970 1,080 1,17
Depreciation of external land improvement facilities and other 980 0 o
similar facilities
Intangible assets obtained in temporary use 990 0 0
Registered high-security forms 1000 4 4
CEO: <signed> Chief accountant: <signed>
MIKHAILOV Sergey Nikotaevich PRIKHODCHENKO Svetlana Stanisfavovna
March 07®, 2008

Seal:
Kuzbass Power and Electrification
Open Joint-Stock Company

OAO Kuzbassenergo
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PROFIT AND LOSS STATEMENT

for 2007
CODES
Form Mo. 2 as per 0710002
OKUD
Entity: OAQ Kuzbassenergo Date {year, month, day] | 2007 12 3]
as per OKPO 10563800
Taxpayer identification number INN [ 4200000333
Activities: Industry as per OKVED 40.10.11.
Form of incorporation/ownership: as per OKOPF/OKFS 414
(pen Joint-Stock Company / mixed Russian
ownership with a federal share
Unit of measure: thou. RUB as per OKEI 384
Parameter For the eccounting | For the same period
description code | period of the previous year
l 2 3 4
Ordinary activitics income and expense
Proceeds (net) from sale of goods, products, works, services (less [ 010 18,719,583 17,604,706
added value tax, excises and similar compulsory payments)
011 0 0
Production cost of sold goods, products, works, services 020 (18,074,388 (16,129411)
021 1] o
Gross profit 029 645,195 1,475,295
Business expenses 030 {13,912) {12,12%5)
Administrative expenses 040 0 0
Sales profit (loss) 050 631,283 1,463,170
Other incomge and ¢xpense
Interest receivable 060 34,797 6,833
Interest payable 070 (97,327) {112,799)
Income from participation in other entities 080 4,025 4,476
Other income 090 7,328,439 1,506,563
091 0
Other expense 100 {3,838,139) (1,912,298
110 0 0
Profit (loss) before tax 140 4,063,078 955,950
Deferred tax assets 141 {49,868) 42,77
Deferred tax liabilities 142 {187,083) {114,860
Current profit tax 150 {825,987) {301,316)
Other similar compulsory payments 180 {75.907) (182,534)
Net profit (loss) of the accounting period 190 2,924,233 309,463
FOR REFERENCE
Constant tax liabilities (assets) 200 87,799 234 525
Base profit (loss) per share 201 5 |
Diluted profit (loss) per share 202 0 0
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BREAKDOWN OF SOME PROFIT AND LOSS ITEMS

Form 0710002 p. 2

. . For the same period of the
Parameter For the accounting period previous year
description code profit loss profit loss
1 2 3 4 5 &
Acknowledged fines, defanlt interest and penal- 210 3,17t 66,882 4,524, 3,546
ties or fines, default interest and penalties with
respect to which a court (arbitration court) collec-
tion judgment has been received
Profit {loss) of previous years 220 (108) 551 14,079, 17,624
Compensation for damages caused by a non- 230 0 0 0 0
performance
or improper performance of obligations
Exchange differences under foreign exchange 240 20,368 13 34, 143
transactions
Provision to cover losses 250 X 122,447 X 2,298
Writing off accounts receivable and payable with | 260 10,355 49,652 554, 167
expired limitation period
Deferved tax assets 270 0 0 0 0

CEO: <signed>
MIKHAILOV Sergey Nikolaevich

March 072, 2008

Seal:

Kuzbass Power and Electrification
Open Joint-Stock Company

OAQ Kuzbassenergo

Chief accountant: <signed™>
PRIKHODCHENKO Svetlana Stanislavovna
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STATEMENT OF CHANGES IN EQUITY

for 2007
CODES
Form No. 3 as per 0710003
OKUD
Entity: QAQ Kuzbassenergo Date jyear, month, day} | 2007 12 31
as per OKPO 10563800
Taxpayer identification number INN | 4200000333
Activities: Industry as per OKVED 40.10.11.
Form of incorporation/ownership: as per OKOPF/OKFS 47/41
Open Joint-Stock Company / mixed Russian
ownership with a federal share
Unit of measure: thou. RUB as per OKEI 34
L Changes in Equity
Parameter Undistrib- .
o Lngsion| 2| bty | 1y | s |07
description code tal capital capital (W‘:”W):ed premium assets
1 2 3 4 5 6 7 8 9
Balance as of December 31 | 010 606.164| 24.844.246| 16,858] 1,470.401] 26.937.669 0] 24.844,246
of the year prior to the pre-
vious one
2006
_(previous year)
Changes in the accounting 011 X X X 0 0 b3 X
licy
Result from revaluation of 012 x| 406,792 X 0] 406,792 0 406,792
crmanent assets
X Q ] 0 0 U 0
Balance as of January 1 of 020 606,164} 25251,038| 16.858] 1,470401] 27,344,46] 0] 25.251,038
the previous year
Effect of conversion of for- | 023 X 0 X X 0 0 L}
lgi_gr_I exchange
Net profit 025 X X X 309,463] 309463 X X
Dividend 026 X X Xl {200,024)] (200.024) X X
Deductions to the reserve a30 X x| 13,450 (13.450) 0 X X
fund
Equity increase due to: Ad- | 040 0 X X X 0 X X
ditional share issue
Increased par value of shares| (42 0 X X X 0 X X
Reorganisation of the entity | 043 0 X X 0 0 X X
Other 044 0] 2,299,016 0 $7330] 2396,346 0 0
Equity decrease due to: 050 0 X X L3 0 X X
Decreased par value of
shares
Decreased number of shares | 052 0 X X X 0 X X
Reorganisation of the entity | 053 0 X X {160,204)] (160,204) X X
Other 054 0] (12.137.481 0 (56)] (12,137,537 0f (12,137.481
) i) )
Balance as of December 1) 060 606,164] 154125731 30308 1.503.460] 17.552.505 0! 13,113,557
of the previous year
2007
_(accounting year)
Changes in the accounting 06! X X X 0 0 X X
policy
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Form 0710003 p. 2

1 2 3 5 6 7 8 9
Result from revafuation of 062 X 11,919 X 0 1919 ¢ 11,919
permanent assets
X 0 0 0 0 0 0

Balance as of January 1 of ton 606,164| 15,424,492 30,308 1,503,460} 17,564,424 0] 13,125,476

the reporting year

Effect of conversion of for- | 103 X 0 X X (] [ 0

|eign exchange

Net profit 103 X X x| 2924233} 2924233 X X

Dividend 106 X x A (11,4900  (11,490) % X

Deductions to the reserve 110 X X X X

fund

Equity increase due 1o:

Additional share issue 120 100,000[ 7409498 X x| 7.509498 X X

Increased par value of shares| 122 0 X X X 0 X X

Reorganisation of the entity | 123 0 X X 0 0 X X

Other 124 0 Q 0 23,531 235311 7.409.498 0

Equity decrease due to:

Decreased par value of 131 0 X X X 0 X X

shares

Decreased number of shares { 132 0 X X X 0 